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For help relating to dvidend payments, shareholdings and share

certificates please contact Capita Registrars Limited

Tel 0871 664 0300 (calls cost 10p per minute plus natwork
extras hnes are open 8 30am - 5 30pm Monday to Friday)
Emal ssd@capiaregistrars com

Website www capriaregisirars com

Shareholders can access holdings and valuation information
regarding any of their shares held by Capnia Registrars by
regisiering on Capita’s website

For enquiries relating to the performance of the Fund please
contact Albion Ventures LLP

Tel 020 7601 1850 (calls may be recerded, ines are open
9 00am - 5 30pm Monday to Frnday)

Emall info@albion-ventures co uk

Website www albion-ventures co uk

Independent Financial Advisers with questions please contact
Albion Ventures LLP

Tel 020 76801 1850 (calls may be recorded IInes are cpen

9 00am - 5 3Cpm Monday 1o Friday)

Emall info@atbion-ventures co uk

Website www albion-ventures co uk




Investment objectives

The aim of Albion Enterprise VCT (the 'Company ) 1s to prowide investers with a regular and predictable source
of iIncome, combined with the prospect of longer term capital growth Once invested, the Company intends
to achieve this by investing up to 50 per cent of the net funds raised in an asset-based portfolio of lower nsk,
ungearaed businesses, principally operaiing in the leisure sector and related areas (the ‘Assei-Based Portfoho')
The balanca of the net funds raisad, other than funds retaned for hquidity purposes, will be nvested In a
growth portfolio of higher growth businesses across a variety of sactors of the UK economy These will range
from lower nisk, come producing businesses to higher nisk technalogy companies {the “Growth Portiolie”)
Funds awaiting investment in Qualfying Investments or retained for kquidity purposes will be held in gilts, on
deposit or invesied n floating rate notes or similar instruments In the latter two cases with banks with a
Moody's credit rating of A or above

The Company s nvestment portfalio will thus be structured to provide a balance between income and capnal
growth for the tonger term The Assel-Based Portfoko 1s designed o provide stabiity and income whilst stiil
mantaning the potantial for capital growth The Growth Portioho 1s ntended to provide highly diversified
exposure through its portfolio of nvestments in unguoted UK companies

Financial calendar

Record date for second dvidend 28 January 2011
Payment date for second dwidend 28 February 2011
Financial year end 31 March 20114
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Financial highlights (unaudited)

Unaudited Unaudited Audited

six months ended six months ended year ended

30 September 30 September 31 March

2010 2009 2010

{pence per share) {pence per share) | (pence per shars)

Net asset value per share 88 10 87 70 88 25
Dwvidends paid 150 100 200
Revenua return per sharg 072 048 ER O]
Capital return/{loss) per share 062 059 043

{pence per share}

Net asset value total return to shareholders since launch
Didends pawd during the penod ended

31 March 2008 070

31 March 2009 165

31 March 2010 200

30 September 2010 150

Total dvidends paid to 30 Septernber 2010 585
Net asset value as at 30 September 2010 8810
Total net asset value return to 30 September 2010 9395

In addition to the above dividends, the Company will pay a second dmdend of 15 pence per share on
28 February 2011 1o shareholders on the regisier al 28 January 2031

Notes

. The dwidend of O 7 pence per share pad dunng the penod ended 31 March 2008 and first dandend of 0 4 pence per
share pard dunng the year ended 31 March 2009 were pard to shareholders who subscribed n the 2006/2007 offer only

. Al dvidends pard by the Company are free of mcome [ax It 15 an HM Revenue & Customs requirement that dwvidend
vouchers indicate the tax elemment should dividends have been subject to income tax lnvestors should igniore this figure
on thar dvidend voucher and need not dischse any incoma they recewe from a VCT on thax tax raturn

. The nat asset vaiue of the Company 1s nat s share pnce as quoted on the offical kst of the London Stock Exchange
The share pnce of the Company can be found i the investment Companies = VCTs section of the Financial Times on &
daily basis

] Investors ara remindad that it 1 common for shares n VCTs 1o trade at a discount to their net asset value
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Interim management report

Introduction

Your Company's results for the s months to
30 September 2010 show a total return of 1 34 pence
per share This 1S encouraging progress agamst a
continued, subdued eccnomic background, as the
investment portfolio continues to be bullt up, Ncome
increasad by over 30 per cent aganst the same penod
last year while a number of our portiolio companies are
begnning to show increasing progress Net asset
value, after the payment of the first dmdend for the year
of 15 pence per sharg on 7 August 2010 was
88 10 pence per share

Investment progress and prospects

The invasiment portfolio continues to be built up N ine
with the VCT's strategy, of balancing an asset-based
with a growth portfolo Durng the penod, some
¢4 0 milkon was committed for investment in three
portfolo  companies This included £17 milion n
Radnor House School, a new independent school
being developed as a freshold site on the Thames at
Twickenham, £1 3 million In TEG Biogas (Perth), which
1s developing a waste-to-energy power station in
Scotland and £980 000 n Masters Pharmaceuticals, &
distnbutor of pharmaceuticals to the developing world
in particutar Centrat and South America

As regards the existing portfolio strong performance
was seen from Dexela, which develops imaging
products for the cancer diagnostics markel Mirada
Medical, which produces software products, agan
for the cancer diagnostics market and Point 35
Microstructures, which designs and manufactures
capital equipment for the serm canductor market In
addition, Geronimo Inns, which owns and operates
four landmark freehold pubs in central London,
showed continued growth Agamnst this, the rapid
market penetration seen to date at Opta Sports Data
has shown signs of slowng, resutting n & partial
provision against the investrment

Looking forwards your Company stil has sufficient
cash resources to take advantage of the many
opportunities that are currently arising The two key
areas for ivestment that we are currently
concentrating on are the broader healthcare market
{ranging from care services 1o medical technology)
and the environment {(concentrating particularly on
renewable energy projects) We believe that both
thase areas will provide a good source of growth i

the fuiure and thal opportunihes are currgntly
avalable at attractive values

The following shows the current spiit of the investment
portfolio by sector and by nature of investment

Sowce Albon Ventures LLP

Source Albion Ventures LLP

Albion VCTs Linked Top Up Offer

On 1 Novernber 2010, the Company announced the
launch of the Albion VCTs Linked Top Up Offer In
aggregate, the Albion VCTs will be aiming to raise up
to €15 milllon across all of the seven VCTs managed
by Albion Ventures LLP of which the Companys
share will be approximately £2 25 milion

The maximum amount rased by each of the Albion
VCTs will be the lower of Euros 25 mihon, and
10 per cent of its 1ssued share capral (over any one
12 month pernod, and Inciuding any shares issued
under Dividend Renvestment Schemes), being the
amount that they may issue under the Prospectus
Rules without the pubiication of a full prospectus The
number of new shares avalable may change
depending on the £ euro eéxchange rate at the date
of allotment

The proceeds of the Offer will be used to provide
furlher resources to the Altbion VCTs al a time when
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Interim management report continved

a number of attractive new investment opportunities
are bemng seen

An Investor Guide and Offer Document have been
sent to shareholders

Risks and uncertaintias

The outlook for the UK economy continugs to be the
key nsk affecting your Company Although current
indications are that renewed growth in the UK
economy has become more firmly established,
contnuing uncertainty remans as 1o the impact on
the economy of the Coaltion Government's
impending public spending cuts  Your Company
continuas however 10 be cash generatve while
investment nsk s mitigated through our policy of
ensunng that the Company has a first charge over
portiolo companies assets Meanwhile,
opportunities within our target sectors continue {o
anse at attractive valuations including the healthcare
sector which cantinues to be one of our core areas of
cancentration

Other nsks and uncertainties remain unchanged, and
are as detaled on pages 17 and 18 of the Annual
Report and Financial Statements for the year ended
31 March 2010
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Related party transactions

Detals of maternal related party transactions for the
reporting penod can be found N note 12 to this Half-
yearly Financial Report

Results and dividends

As at 30 Septermber 2010, the net asset value of the
Company was 8810 pence per share or
£26 7 millon, compared to 88 25 pence on 31 March
2010, or £268 milion The return on ordinary
activities before taxation was £290 000 compared to
£184,000 for the six manths to 30 September 2009
The Directars declare a second dividend for the year
of 1 5 pence per share payable on 28 February 2011
to shareholders on the register on 28 January 2011

PP

/
M Packe

Charman 26 November 2010




Responsibility statement

The Cirectors, as hsted on page 2 of this Repont, are
responsitle for prepanng the Half-yearly Financial
Report The Drectors have chosen to prepare this
Half-yearty Financial Report for the Company in
accordance with Unded Kingdom Generally
Accepted Accounting Practice (UK GAAP")

In preparing these summarnsed Financial Statements
for the pencd to 30 September 2010, we the
Directors of the Company, confirm that to the best of
our knowladge

{@) the summarnsed set of Financial Statemants has
been prepared In accordance with the
pronouncemsnt on Intenm reporting 1ssued by
the Accounting Standards Board,

{b) the intenm management report includes a far
review of the informaton required by DTR
4 27R (ndication of importani events dunng
the first six months and descripton of principal
nsks and uncertainties for the remaming six
months of the vear),

{c) the summansed set of Financial Statements
gives a true and fair view n accordance with UK
GAAP of the assets, llabilites financial position

and profit and loss of the Company for the six
months ended 30 September 2010 and comply
with UK GAAP and Companies Act 1985 and
2008, and

{(d} the intenm management report includes a far
review of the formation required by DTR
42 8R (disclosure of relaled parles’
transactions and changes therein}

The accounting policies apphed to the Hali-yearly
Financial Report have been consistently appled in
current and prior penods and are those appled in the
Annual Report and Financial Statements for the year
ended 31 March 2010

This Half-yearly Financial Report has not been
audited or reviewed by the auditors

By arder of the Board of Diwectors

_/——2-‘9‘2—'{-_
M Packe -
Chairman 26 November 2010
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Portfolio of investments

The followang 15 @ summary of qualfyng fixed asset mvestments as at 30 September 2010

% voting Cumulative
nghts of movement in Total
AVL* Investrent carrying carrying
% voting managed at cost value value
nghts companies £'000 £'000 £'000
Asset-based investments
Gerorimo Inns VCT | Limited 175 500 1,400 208 1,608
Geronimo Inns VCT Il Limited 175 500 1,400 208 1,608
Bravo Inns || Limited 139 500 1455 (66) 1389
Taunton Nursing Home Limited 158 500 1000 18 1,018
Radnor House School Limited 98 500 1,000 4 1,004
Orchard Portman Hospital Limited 102 500 664 24 688
Bravo Inns Limited 84 500 750 [342) 408
The Charnwood Fub
Company Limuted 12 500 280 {99) 191
CS (Nanwich) Limited 63 500 100 {12} 88
Total asset-based investments 8,059 {57) 8,002
Growth investments
Prme Care Holdings Limited 125 49 9 938 62 1,000
Masters Pharmaceutcals Limited 63 171 980 17 997
Forth Photonics Limited 68 18 4 925 - 925
Mi-Pay Limited 82 437 746 63 809
Opta Sports Data Lirmited 28 140 600 (57) 543
Mirada Medica!l Limited 150 450 278 213 491
Dexeta Limited 56 348 430 - 430
Point 35 Microstructures Limited 51 260 384 - 384
Oxsensis Limited 38 207 503 (122) 381
TEG Biogas (Perth) Limited 164 500 296 - 296
Process Systerns Enterprse Limitec 31 160 295 (66) 229
Lowcosttravelgroup Linuted 10 260 270 {194} 76
Green Energy Property Services
Group Limited 65 234 79 (40) 39
Total growth mvestments 6,724 H24) 6,600
Total qualifying investments 14,783 (181) 14,602
The following 15 a summary of current asset Investments as al 30 September 2010
Cumulative
movement in Total
Investment carrying carrying
at cost value value
£'000 £'000 £'000
UBS AG floating rate note 20 May 2011 2,500 18 2,518
Total current asset investments 2,500 18 2,518

AVL 15 Albion Ventures LLP
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Summary income statement

Unaudsted Unaucited Audited
six months ended six menths enced year ended
30 September 2010 30 September 2009 31 March 2010
Revenua | Capital Total | Reverwe | Capdal Total | Reverwe | Capital Total

Note £'000 £'000 £'000 £ 000 £'000 £ 000 £ 000 £000 £ 000
Profits on
nvestments 3 - 374 374 - 36 36 - 547 547
Investment
ncorne 4 470 - 470 351 - 351 733 - 733
Investment
managament
fees {83) {249) (332) (84) (255) {339) (168) {505) B673)
Other expenses 57 - 97 83 - 33} a7 - (1779
Return/(loss)
on ordinary
activities
before
taxation 290 125 415 184 219) (35) 388 42 430
Tax
{charge)/credit
on ordinary
activitias {73) 64 9) (3%) 39 - {83) 89 B
Return/(loss)
attnbutable to
equityholders 217 189 a06 145 (180) [35) 305 131 436
Basic and
diluted
return/{loss}
per share
(pence}* 6 072 062 134 048 (0 59) ©11) 101 043 144

exciuding treasury shares

Comparative figuras have been extracted from the unaudited Half-yearly Financial Report for the period ended
30 September 2009 and the audited statutory accounts for the year ended 31 March 2010

The accompanying notes on pages 13 to 19 form an integral part of this Half-yearly Financial Report

The total colurnn of this Summary ncome statement represents the profit and loss account of the Company
The supplemeantary revenue and capital columns have been prepared In accordance with the Association of
Investment Companies Statement of Recommended Practice

All revenue and capilal lems in the above statement denve from continuing aperations

There are no recognised gans or losses other than the results for the penods disclosed above Accordingly,
a Statement of tota! recognised gains and losses 1s not required

The difference batwaen the reportad loss on ordinary actvities before tax and the histoncal profit 1s due to the farr
value movements an nvestments As a result a note on histoncal cost profit and losses has not been prepared

Albion Enterpnse VCT PLC 9




Summary balance sheet

Unaudited Unaudited Audited
30 September 30 September 31 March
2010 2008 2010
Note £'000 £'000 £000
Fixed asset investments 7 14,602 9183 11 908
Current assets
Trade and other debtors 102 25 111
Current assel nvestments 2,518 12 760 2,536
Cash at bank H 9,722 4,961 12,281
12,342 17 748 14,928
Creditors amounts falling due
within one year {238} (345) {78)
Net current assets 12,104 17,401 14,850
Met assets 26,706 26,584 26,758
Capital and reserves
Called up share capital 8 15,204 15,180 15,189
Share premium 6 - -
Unrealised capital reserve {371) {1,645) {797)
Special raserve 13,435 13,473 13,473
Treasury shares reserve {64) 37 (39}
Realsed capital reserve {1,721} B30 {1.368)
Revenue reserve 217 443 300
Total equity sharceholders’ funds 26,706 26584 28,758
Basic and diluted net asset value
per share {pence)* 8810 a7 70 8825

excluding treasury shares

Comparative figures have been extracted from the unaudited Half-yearly Financial Report for the penod ended

30 September 2009 and the audited statutory accounts for the year ended 31 March 2610

The accompanying notes on pages 13 to 19 form an integral part of this Half-yearly Financial Report

These Financial Stalements were approved by the Board of Directors, and authonsed for 1ssue on
26 November 2010 and were signed on its behalf by

/—-?"'-""'e-—

el
M Packe

Chairman

Company number 05890732
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Summary reconciliation of movement in
shareholders’ funds

Catled up Unrealised Treasway | Reafised
share Share capital | Specual shares caprtal | Revenue
caprtal | premium | reserve® | reserve | reserve reserve | reserve' Tetal
£ oo £'000 £'000 £000 £'000 £000 £1000 £000

As at 1 Apri 2010 {audited) 15,189 - {797)| 13,473 {39)| (1,368) 300 |26,758
Issue of share capital (net of costs) 15 6 - - - - - 21
Captalsed investrnent management fess - - - - - {249) - {249)
Tax rehef on costs charged to capital - - - - - 64 - 64
Purchase of own treasury shares - - - - {25) - - [25)
Nel reahsed gains on nvestments - - - - - 28 - 28
Urnrealised gans on Investments - - 346 - - - - 346
Transfer of pravicusly unrealised losses on
sale of nvestments - - &80 - - {80} - -
Revenue return attnbutable to shareholders - - - - - - 217 217
Dendends pad - - - {38) - {116)] (300)| (454)
As at 30 September 2010 {(unaudited) 15,204 6 {371)) 13,435 {64) {1,721) 217 | 26,706
As at 1 April 2009 {audited) 15,180 -| (16813[13,473 31) B14) 601 |26 928
Capitalised nvesiment management fees - - - - - (259) - {295)
Tax rebef on costs charged to capial - - - - - 39 - 39
Purchase of own treasury shares - - - - (B} - - llsh
Unrealised gains on investments - - 36 - - - - 38
Revenue return gttnbutable to shareholders - - - - - - 145 145
Dmdends pad - - - - - - (303)| (303)
As at 30 September 2009 (unaudited) 15180 -| (1,645 13473 @7  B30)] 443 |26,584
As at 1 April 2009 {(audited) 15 180 -1 (1681}[ 13473 31) {614} 501 [ 26 928
issue of share capital (net of costs) el - - - - - - ]
Capttalksed mvestment managerment fees - - - - - (505) - (505
Tax relief on costs charged to capial - - - - - 89 - 8
Purchase of own treasury shares - - - - )] - - 8)
Net realised gains on ivesiments - - - - - 198 - 198
Unrealised gains on nvestments - - 349 - - - - 348
Transter of previously unrealised losses
on sale of nvestments - - 536 - - {538) - -
Revenue return attnbutable to shareholders - - - - - - 305 305
Dmdends paid - - - - - - B08)| (BOG)
Ag at 31 March 2010 (audited) 15 189 - (797} 13 473 (39) (1 368) 300 |26 758

* Included within these reserves 1s an amount of £11,496,000 (30 September 2008 £11,404,000, 31 March
2010 £11.569,000) which 1s cansidered distnbutable The Special reserve has boen treated as distributable
in determuning the amounts avatable for distnbution
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Summary cash flow statement

Unaudrited Unaudited
SIX sI% Aucited
months ended months ended year ended
30 September 30 September 31 March
2010 2008 2010
Note £'000 £ 000 €000
Qperating activities
Investment income receved 306 375 626
Deposit nterest racerved 80 43 136
Investment management fees paid {169) (393 (890)
Other cash payments (73} {112 (229)
Net ¢ash inflow/{outflow) from
operating activities 9 154 (87} {357)
Taxation
UK corporation tax recenved/(paid) 6 27 (134)
Capital expenditure and financial
investments
Purchase of fixed asset investments 13,412) {3,419} (5,644)
Net cash outflow from investing
activities {3,112} {3.419) {5,644)
Management of ltquid resources
Purchase of current asset invesiments (3,004) (4,399 (4,399)
Drsposal of current asset investments 3,851 3,836 14,108
Net cash inflow/{outflow) from
management of lquid resources 847 (563} 9,708
Equity divmidends paid (net of costs of
shares ssued under the Dividend
Reinvestment Scheme) (433) {303) (597}
Net cash (outflaw)/inflow before
financing (2,538) {4,345) 2,977
Financing
Purchase of own shares 21) {13) {15)
Net cash outflow from financing {21) (13} (15}
Cash {outflow)/inflow 1n the penod 10 {2,559) {4 358) 2,962
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Accounting convention

The Financial Statemems have been prepared in
accordance with the histoncal cost convention
modified to nclude the revaluation of investments, N
accordance with apphcable United Kingdoem law and
accounting standards and with the Statement of
Recommended Practice “Financial Staterments of
Investment Trust Companes and Venture Capital
Trusts” ( SORP ) 1ssued by the Association of
Investment Comgpanies { AIC') in January 2009
Accounting policies have been apphed consistently in
current and prior penads

Accounting policies

Investments

Unguoted equity investrments

In accordance with FRS 26 'Financial instruments
Recogmiton and Measurement’ unguoted equity
nvesiments are designated as far valua through profit
or loss ['FVTPL™ Unguoted imvestments' far value s
determined by the Directors in accordance with the
International Private Equity and Venture Capdal
Vaiuation Guidelines (IPEVCV guidelnes)

Far value movements on equity Investments and gains
and lesses ansing on the dispesal of investments are
reflectad 1n the capital column of the Income staternent
in accordance with the AIC SORF Realised gains or
losses on the sale of rvestrents will be reflected in the
realised capital reserve and unrealised gans or losses
ansing from the revaluaton of investments will ke
reflectad in the unrealised capital reserve

Unguoted loan stock

Unguoted loan stock & classfied as loans and
receivables in accordance with FRS 26 and carred at
amortised cast using the Effective Interast Rate method
less impairment  Mcovements i the amorised cost
relating to Interest income are reflected in the revenue
column of the income statement, and hence are
reflected n the revenue reserve, and movements In
respect of capital provisions are reflected in the capstal
column of the Income statement and are reflecied in
the reaksed capial reserve foliowing sale or i the
unrealised capital reserve on revaluation

For all unguoted loan stock whether fully performing
re-negotiated, past due ar ampared the Board
considers that the far value 1s egual ta or greater than
the secunty value of these assets For unguoted loan
stock, the amount of the impairment 15 the difference
between the asset's cost and the present value of
estimated future cash flows discounted at the eflective
inerest rate

Notes to the unaudited summarised financial statements
for the six months ended 30 September 2010

Flaating rate notes

In accordance with FRS 26, floating rate notes are
designated as FYTPL Floating rate notes are valued at
market bid price at the balance sheel date Floating
rate notes are classified as current asset investments
as they are investments held for the short term

Investments are recegnised as financial assets on legat
completion of the investment contract and are
de recogrised on legat complston of the sale of
an nvestment

Loan stock accrued nterest 1s recogrwsed in the
Balance sheet as part of the canying value of the loans
and recavables at the end of each reporting penod

It 15 not the Company s policy to exercise control or
signficant  influence  over portfolc  companies
Therefore in accordance with the exemptions under
FRS 9 Associates and jont ventures  those
undertakings in which the Company helds more than
20 per cent of the equily are not regarded as
associated undertakings

Investment ncome

Unquoted equity mcome

Dradend income 15 included in revenue when the
nvestment 15 guoted ex-dvidend

Unquoted loan stock and other preferred incomne
Freed returns on non equity sharas and debt secunties
are recognised an 2 time apporticnment basis using
the effective interest rate over the life of the financial
instrument  Income which 1§ not capable of being
receved within a reasonable penod of ime 15 reflected
in the capital value of the investment

Bank interest incorma
Interest mcome 15 recognised on an accruals basis
using the rate of interest agreed with the bank

Fioating rate note mcome

Floating rate note ncoms 1S recognised on an accruals
basis using the interest rate appicable to the floating
rate note at that time

Albion Enterpnse VCT PLC 13



Accounting policies continued

Investment management fees and other expenses
All expansas have been accounted for on an accruals
basis Expanses are charged through the revenue
account except the following which are charged
through the reahsed capial reserve

- 75 per cent of management fees are allocated
to the capital account to the extent thal these
relate to an enhancement in the value of the
investments This 15 in ing with the Boards
axpeciation that over the long lerm 75 per cent
of the Company s investment returns will be In
the form of capial gains and

- expenses which are incidental to the purchase
or dsposal of an nvestment are charged
through the realised capital reserve

Linder the terms of the management agreement 1013l
expenses Including management fees and excluding
performance feas will nol exceed 3 5 per cent of the
net assel value per annum

Performance incentive fee

in the everst thal a performance Incenive fee
crystalises the fee will be allocated between revenue
and reaksed capital reserves based upon the
proportien ta which the calculation of the fee 1s
attnbutable to revenue and capdal returns

Taxation

Taxation 15 applied on a current basis n accordance
with FRS 18 Current tax  Taxaton associated with
capital expenses 18 applied In accordance wilh the
SORP In accordance with FRS 19 “Deferred tax"
deferred taxation s provided in full on tming differences
that result In &n cbligation at the balance shees date to
pay more tax or a right to pay less tax at a future dale
at rates expected 10 apply when they crystalise based
on current 1ax rates and law Timing differences anse
from the nclusion of tems of INncome and expenditure
In taxation compuiations in perads diferent from thase
in which they are included in the Financial Statements

Deferred tax assets ame recognsed to the extent that it s
regarded as more ikety than not that they will be recovered

The specific nature of taxation of venture capital trusts
means that it 15 unlikety that any deferred 1ax will anse
The Directors have considered the requirements of FRE
19 and do not beligve that any pravisien should be made

t4 Albion Enterpnse VCT PLC

Notes to the unaudited summarised financial statements
for the six months ended 30 September 2010 contred

Reserves

Unraahsed capital raserva

Increases and decreases 0 the valuabon of
nvestments held at the penod end aganst cost are
inciuded i this reserve

Special reserve

The cancellation of the share premium account has
created a special reserve that can be used to fund
market purchases and subsequent cancellavon of own
shares to cover gross realsed losses and for other
distnbutable purposes

Reserves

Treasury shares reserve

This reserve accounts for amounts by which the
distnbutable reserves of the Company are dinurished
through the repurchase of the Company s own shares
for treasury

Realsed capital reserva
The following are disclosed in this reserve

. gans and losses compared to cost on the
realisation of mvestments and

. sxpenses logether with the related taxation
effect charged in accordance with the above
policies

Dividends

In accordance with FRS 21 "Events after the balance
sheet date” dmadends declared by the Company are
accountad for in the penod 0 which the dwvidend has
been pad or approved by shareholders in an Annual
General Meeting




Notes to the unaudited summarised financial statements
for the six months ended 30 September 2010 coninued

3 Gains/{losses) on investments

Unaudited Unaudited Auchted
six months ended s monihs ended year ended
30 September 30 September 31 March
2010 2009 2010
£'000 £ 000 £'000
Unrealised gains/losses) on fixed asset investments
held a1 fair value through profit or lkoss account 340 (162) 425
Unrealised gains/losses) on Investments hetd
at amortised cost 24 1 {(+12)
Unrealised gains/{losses) on fixed asset investments 364 (151) 313
Linrealised (losses)/gains on current assel nvestments
held at far value through profit or loss account {18} 187 36
Unrealised gains sub-totai 346 36 349
Realised losses on fixed asset nvestments held
at far value through profit or loss account {1 - -
Realised losses on fixed asset investments
neld al amorused cost (18) - -
Realsed gans on current asset mvestments held
at farr value through profit or loss account 47 - 198
Realised gains sub-total 25 - 198
Total 374 36 547

Investiments valued on amortised cost basis are unguoted loan stock nstruments

4 Investment income

Unaudited Unauthted Audited
six months ended s months ended year ended
30 September 30 September 31 March
2010 2009 2010
£000 £ 000 € 000
Income recognisad on investrments held at fair
value through profit or loss
Floating rate fnote mterest 36 80 145
Bank deposit nterest &89 ar 135
125 127 280
Income recognised on investments held
at amortised cost
Return on joan stock nvestments 345 173 402
Euro Commercial Paper nterest - 51 51
470 353 733

All of the Company s income 1s derved from operations based n the United Kingdom
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Notes to the unaudited summarised financial statements
for the six months ended 30 September 2010 contnuea

] Dwidends

Unaudrted Unaudited Audited

six months ended  six months ended year ended

30 September 30 Septernber 31 March

2010 2009 2010

£'000 £ 000 000

Cividend of 1 Op per share pad on 7 August 2009 - 303 303
Dividend of 1 Op per share paid on & January 2010 - - 303
Dvidend of 1 5p per share pad on 7 August 2010 454 - -
454 303 606

In addition to the davidends summansed abova the Board has dectared a second dividend for the year ending 31 March
2011 of 1 5 pence per share to be pad on 28 February 2011 to shareholders on the register on 28 January 2011 This
15 expecied to amount to appreximately £455 000

& Basic and diluted return/{loss) per share
Unaudited Unaudited Avdited
six months ended six months ended vear ended
30 September 2050 30 September 2008 31 March 2010

Revenue Capatal Total Revenue Capital Total Revenue  Capital Total

Return/{loss)

atirbutabie to

equity shares

{£'000) 217 189 406 145 (180) 35) 305 131 436

Weighted

average shares

N I1S5UE

(excluding

treasury shares) 30,320,927 30,309 252 30314 785

Return/(loss)

atinbutable per

Crciinary share

(pence) (hasic

and diluted) 072 062 134 048 0 59) 011 10 043 144

There are no converticle nstruments dervatives or contingent share agreements In issue for Alion Enterpnse VCT PLC
hence there are no diution effects to the return per share The basic return per share 18 therefore the same as the diluted
return per share

The Company s policy 1s to sell treasury shares at a price greater than the purchase price hence the net asset value per

share on a diuted basis would be equal to or greater than the basic net asset value per share depending on the actual
price achieved for seling the treasury shares
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Notes to the unaudited summarised financial statements
for the six months ended 30 September 2010 contnued

7 Fixed asset investments
Fixed asset nvestments held at far value through profit or loss total £6,807 000 (30 September 2009 £3,6840 000
31 March 2010 £5,526 000) Fixed asset nvestments held at amorbsed cost totat £7 635 000 (30 September 2009
£5 543 000 31 March 2010 £6 382,000

a8 Called up share capital

Unaudited Unauditad Audited
30 September 30 Septermber 31 March
2010 2009 2010
£000 £ 000 £'000
Authorised
50 000 000 Crdnary shares of S0p each
(30 September 2009 and 31 March 2010 50 000,000) 25,000 25,000 25,000
Allotted, called up and fully paid
30,408 962 Ordinary shares of 50p each
{30 September 2009 30 360,885 31 March 2010
30 377 492) 15,204 15180 15188

Voung rights
30 321 151 shares of 50p each {net of treasury shares) (30 Septernber 2009 30 309 252 31 March 2010 30 322 525)

Dunng the penod to 30 Sepiember 2010 the Company purchased 32 844 Ordinary shares 1o be held i treasury at &
cost of 025 000 representing O 1 per cent of its 1ssued share capital as at 1 Apnl 2010 The shares purchased for
treasury were funded from the treasury shares reserve The total number of Ordinary shares held i treasury as at
30 September 2010 was 87 811 ({30 Seplember 2008 51833 31 March 2010 54 967) representing 0 3 per cent of
share capital as at 1 Apnl 2010

] Raconciliation of revenue return on ordinary activities before taxation to net cash inflow from operating activities

Unaudited Unaudited Auciited

six months ended  sx months ended year ended

30 September 30 Septernber 31 March

2010 2008 2010

£'000 £ 000 £ 000

Revenue return on ardinary activities before taxation 230 184 388
Investment management fee charged o capital {249} {255) (505}
Mavement In accruad amortised loan stock interest {74} 51 14
Increase In operating debtors 3 4 5
Increase/(decreass) in operating creditors 184 (71 (259)
Net cash nfiow/(outfiow) from operating actmies 154 (87) (357)
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Notes to the unaudited summarised financial statements
for the six months ended 30 September 2010 continues

10

11

12

Analysis of change in cash during the penod

Unaudited Unaudited Audited

six months ended s months ended year ended

30 September 30 Septemnber 31 March

2010 2009 2010

£'000 £'000 £ 000

Opening cash balances 12,281 8319 9319
Net cash (outflow)/inflow {2,659) {4 358) 2 962
Closing cash balances 9,722 4961 12 281

Post balance sheet events

Since 30 September 2010 the Company has completed the following matenal transactions
- Investment of £340 000 n Bravo Inns || Limited

. Investrnent of £222 000 n Mirada Limited

©n 1 November 2010 the Company announced the launch of the Albion VCTs Linked Top Up Offer In aggregate the
Albion VCTs will be aiming to raise up to £15 milion across all of the seven YCTs managed by Albion Ventures LLP of
which the Company s share wilt be approxmately £2 25 rmillion

The maximum amount raised by each of the Albion VCTs will be the lower of Euros 2 5 milon and 10 per cent of its
ssued share capnal (over any ane 12 month penod and including any shares 1ssued under Dvcdend Reinvestment
Schemas), being the amount that they may issue under the Prospectus Rules withaut the publication of a full prospecius
The number of new shares avalable may change depending on the £ euro exchange rate Jat the date of allotment

The proceeds of the Offer will be used to prowde further resources 1o tha Albion VCTs at a wme when a nurmber of
attractive new invastment opportunities arg being seen

An Investor Guide and Offer Document have been sent 1o shareholders

Related party transachions
The Manager Albion Ventures LLP 1s considered to ba a related parly by virtus of the fact that Patnck Reeve & Director
of the Company 15 also a Partner of the Manager The Manager 1s party io 2 management agreement from the Company

During the perod  services of a total value of £249 000 (30 September 2009 £339 000 31 March 2010 £673 000} were
purchased by the Cornpany from Albion Ventures LLP At the financial penod end the amount dus o Albien Ventures
LLP disclosed as accruals and deferrad income was £165 000 (30 September 2008 £186 000, 31 March 2010 £2 000}

Dunng the penod the Company was charged £10 000 ncluding VAT (30 September 2009 £10000 31 March 2010
£21 000) by Alwon Ventures LLP in respect of Patnck Reeve s services as a Drector Al the financial penod end the
amount due (o Albion Venturas LLP in respect of these services disclosed as aceruals and deferred ncome was £5 000
(30 September 2009 £5,000 31 March 2010 £5 000}

Dunng the panod, Maxwell Packe was tha Chaimman of Green Energy Properly Services Group Limited a company in
which Albion Enterpnise MCT PLC was invested Dunng the perod Green Energy Property Services Group Limited pad
Albion Enterpnse VCT PLG loan stock interest of £ril (2008 £5000) Mr Packe has now resigned from the Board of
this company
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Notes to the unaudited summarised financial statements
for the six months ended 30 September 2010 contnued

13

14

15

Going concern

The Board's assessment of liquidity nsk remains unchanged since the Tast Annual Report and Anancial Statements for
the year ended 31 March 2010 and 1s detailed on page 45 of ihose accounts The Company has significant cash and
hquid resaurces The porifoko of nvestments i1s diversified in terms of sector, and the magor cash outflows of the Company
tnamely investments, buy-backs and divdends) are within the Company's control Accordingly after making reasonable
enquines the Direclors have a reasonable expectaton that the Company has adequate resources o continue m
operational existence for the foreseeable future For this reason the Directors have adopted the going concern basis in
prepanng this Half-yearly Financial Report and this is in accordance with Going Concern and Liguidity Fisk Guidance
for Directors of UK Compames 2009 pubhshed Dy the Financial Reporing Council

Other information

The informaton set out In this Hali-yearly Financal Report does not constitute the Company s slatutory accounts within
the terms of section 434 of the Companies Act 2006 for the penods ended 30 September 2010 and 30 Septernber 2009
and 15 unaudited The mformation for the year ended 31 March 2010 does not constitute statutory accounts wehin the
tarms cf saction 434 of tha Companies Act 2006 and 15 derved from the statutory accounts for the finangial year, which
have been delivered to the Registrar of Companies The auditors reperted on these accounts ther repons were
unqualified and chd not contain statements under 5498 {2) or (3) of the Companies Act 2006

Publhcation

This Half yearty Financia! Report 15 being sent to shareholders and coples will be made available to the pubiic at the
registered ofice of the Company Companies House the National Storage Mechanism and also electronically at
www albion-ventures co uk under the Qur Funds' seciion
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