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Company information

Company number 059380732
Directors M Packe, Charrman
Lady Batiour of Burleigh
Lord St John of Bletso
P H Reeve
Manager, company Albion Ventures LLP
secretary and 1 King's Arms Yard
registered office London EC2R 7AF
Registrar Computershare Investor Services PLC
The Pavilions

Bridgwater Road
Bristol BS99 627

Auditor PKF (UK) LLP
Farnngdon Place
20 Farrngdon Road
London EC1M 3AP

Taxation adviser PricewaterhouseCoopers LLP
1 Embankment Place
London WC2N 8RH

Legal adviser Bird & Bird LLP

15 Fetter Lane
London EC4A 1JP

Albion Enterprise VCT PLC 1s 2 member of The Association of Investment Companies

Shareholder infermation For help relating to dwdend payments, shareholdings and
share certificates please contact Computershare Investor
Services PLC
Tel 0870 873 5860 (UK National Rate call, Iines are
open B8 30am - 5 30pm, Monday to Friday)
Websaite www computershare co uk

Shareholders can access holdings and valuation
information regarding any of their shares held with
Computershare by registenng on Computershare's
website

For enquires relating to the performance of the Fund
and for IFA information please contact Albion Ventures
LLP

Tel 020 7601 1850 {ines are open

9 00am - 5 30pm, Monday to Friday, calls may be
recorded)

Emaill info@albion-ventures co uk

Website www albion-ventures co uk

Please note that these contacts are unable to
provide financial or taxaton advice.
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Investment objectives

The aim of Albion Enterprise VCT PLC (*the Company”) 1s to provide investors with a
regular and predictable source of Income, combined with the prospect of longer term
capital growth The Company intends to achieve this by mvesting around 50 per cent
of the net funds raised In an asset-based portfolio of iower nsk, ungeared businesses,
principally operating in the leisure sector and related arsas (the “Asset-based
Portfolio”) The balance of the net funds raised, other than funds retaned for iguidity
purposes, will be invested in a portfolio of higher growth businesses across a varety of
sectors of the UK economy These wilt range from lower nsk, income producing
businesses to higher risk technology companies (the “Growth Portfollo™) Funds
awaiting investment in Qualifying Investments or retained for iquidity purposes will be
held in giits, on deposit or Invested In floating rate notes or similar nstruments, in the
latter two cases with banks with 2 Moody’s credit rating of 'A’ or above

The Company’s investment portfolio will thus be structured to prowide a balance
between income and capital growth for the longer term The Asset-based Portfolio 1s
designed to provide stability and income whilst still maintaining the potential for capital
growth The Growth Portfolio 1s intended to provide highly diversified exposure through
its partfolio of investments in unquoted UK companies

Financial calendar

Record date for second dividend 1 February 2013
Payment date for second dividend 28 February 2013
Financial year end 31 March 2013
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Financial highlights (unaudited)

Unaudited Unaudited Audited

six months ended six months snded year ended

30 September 2012 | 30 September 2011 31 March 2012

(pence per share) (pence per share) | (pance per share)

Net asset value 84 60 85 40 84 90
Drvidends paid 175 150 300
Revenue return 080 060 140
Capital {loss) - (0 90) (0 80)

(pence per share)

Net asset value total return to shareholders since launch
Dividends paid dunng the period ended

31 March 2008
31 March 2008
31 March 2010
31 March 2011
31 March 2012
30 September 2012

Total dvidends paid to 30 September 2012
Net asset value as at 30 September 2012

Net asset value total return to 30 September 2012

070
165
200
300
300
175

1210
84 60

95 70

In addition to the above dmdends, the Company will pay a second dividend of 1 75 pence per
share on 28 February 2013 to shareholders on the register at 1 February 2013

Notes
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The didend of 0 7 pence per share paid dunng the penod ended 31 March 2008 and first dwdend of 0 4 pence per
share pad dunng the year ended 31 March 2009 were pad to shareholders who subscnbad in the 2006/2007 affer only
Al dnvdends pard by the Company are free of ncome tax It s an H M Revenue & Customs requirement that dwdend

vouchers indicate the tax elerment should dividends have been subject 10 meame tax Investars should gnore this figure
on ther drvidend voucher and need not disclose any ncorma thay receve from a VCT on thar 1ax ratum

The nat asset value of the Company s not its share proe as quoted on the official ist of the London Stock Exchange
The share pnee of the Company can be found m the investment Comparies - VCTs section of the Financial Times on a

daiy bass

Investors ars rerminded that it 1s common for shares in VCTS to trade at a discount 10 thewr net asset value as tax relefs

ara only obtamabla on itial subscrction




Interim management report

Introduction

The Company’s results for the six months to
30 September 2012 show a positive return
of 08 pence per share Income showed a
shght improverment over the 6 month penod
to 30 September 2012, while net asset
value, after payment of the first dvidend of
1 75 pence per share on 31 August 2012,
was 84 6 pence per share, compared to
84 9 pence at 31 March 2012

Investment progress and prospects

A total of £280,000 was invested in existing
portfollo companies dunng the perod In
order to fund further growth Strong
performances were seen by Radnor House
School, which now has 240 pupls and
continues 1o grow comfortably ahead of
budget, and also by Process Systems
Enterpnse, which provides computer
simulation for complex industnal processes,
where a new product range providing
safety systems for offshore ol platforms has
considerable potential The value of both of
these investments improved over the
penod

The main write-downs within the portfolio
were, first, PrmeCare Holdings, which
provides domicilary care service 1o the
elderfly on the South Coast, where local
authonty funding cuts have reduced
margins and squeezed income In addition,
Dysis required further financing following a
slower take off in s sales of imagng
systems for the detection of cervical cancer
Nevertheless, Dysis has now recewved
strong support from the National Institute
for Climcal Excellence (NICE) and 18
currently expenencing promising level of

sales both to NHS in the UK and to
hospritals in the US

In general, we beleve that there 15 good
potential within the porifolio to deliver
growth n future years We see the
healthcare sechion of the portfolio, which
now accounts for 24 per cent of the
Company, beng a particular drver of this
growth In addtion, as we complete the
installation of cur renewable energy projects,
which cover solar, wind and anaerobic
digestion, we expect the Company's
income to continue to nse These projects
now account for 19 per cent of the
nvestment portfolio

Discount management and share buy-
backs

The Board has changed its policy regarding
the discount applied to the buying back of
shares by the Company

With immedate effect, the Company's
target 1s to be able to buy back shares at a
discount to net asset value of around 5 per
cent

This policy 1s subject to the overall
constrant that such purchases are In the
Company's Interest so far as market
conditions and lguidity permit  This
includes the maintenance of sufficient cash
resources for investment in new and
existing investee companies and In
continued payment of dwidends to
shareholders

Albion VCTs Top Up Offers 2012/2013

The Company has announced the launch
of the third of the Albion VCTs Top Up Offers
for 2012/2013 In aggregate the Albion
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interim management report continued

VCTs will again be aming to raise up to £15
milion across six of the VCTs managed by
Albion Ventures, of which the Company’s
share will be approximately £2 5 million,
beng the maximum amount that the
Company can raise without 1ssuing a
prospectus The proceeds of the Offer wall
be used to provide further resources at a
tme when we see a number of attractive
new Investment opportunities An Investor
Guide and Offers Document 1s available on
www albion-ventures co uk

Reduction in share caprtal and
increase In distributable reserves

The resolutions to authorise the reduction in
the nominal value of the Company's shares
and for the cancellaton of the share
prermium account were passed at the
Company’s Annual General Meeting on
4 September 2012

On 31 October 2012, the Court approved
the reconstruction and from that date, the
nominal value of the Company’s shares will
be one penny per share The additicnal
distrbutable reserves created by this
reconstruction are approxmately £18
milion No new share certficates will be
posted to shareholders and existing share
certficates will reman valid

Risks and uncertainties

The outlock for UK and the mternational
economies continues to be the key nsk
affecting your company Slow growth in the
UK and recession in the Eurczone will
impact a number of the markets in which
our portfolio companies operate However,
your Company's balanced mix of asset-
based and high growth nvestments 1s

& Albion Enterpnse VCT PLC

designed to be an “all weather" portfolio
while investment nsk s further mitigated
through our palicy of ensunng that portfolio
companies have no external bank
borrowings

Other nsks and uncertainties remain
unchanged and are detaled on pages 17 to
19 of the Annual Report and financial
statements for the year ended 31 March
2012

Related party transactions

Detals for matenal related party
transactions for the reporting penod can be
found in note 12 to this Half yearly Financial
Report

Results and dividends

As at 30 September 2012 the net asset
value of the Company was 84 6 pence per
share or £27 3 millon, compared to 84 9
pence per share on 31 March 2012 or
£280 miion The revenue return on
ordinary actmities before taxation was
£272,000 compared with £257,000 for the
six months to 30 September 2011 The
Dwrectors declare a second dvidend for the
year of 175 pence per share, payable on
28 February 2013 to shareholders on the
register as at 1 February 2013

Maxwell Packe
Chairman
28 November 2012




Responsibility statement

The Directors, as isted on page 2 of this Report, are
responsible for prepanng the Half-yearly Financial
Report The Directors have chosen to prepare this
Half-yearly Financial Report for the Company in
accordance with United Kingdom Generally
Accepted Accounting Practice ("UK GAAP")

In preparing these summansed Financial Statements
for the six months to 30 September 2012, we the
Directors of the Company, confirm that to the best of
our knowledge

{ay the summansed set of Financia! Statements has
been prepared In accordance with the
pronouncarment on intenm reporting 1ssued by
the Accounting Standards Board,

{b) the intenm management report ncludes a far
review of the information requred by DTR
4 27R (ndication of important events dunng
the first six months and descnption of principal
ngks and uncertanties for the remaning six
maonths of the year],

{c) the summarnsed set of Financiai Statements
gves a true and farr view in accordance with UK
GAAP of the assets, labilities, financial position

and profit and loss of the Company for the stx
menths ended 30 Seplember 2012 and comply
with UK GAAP and Companies Act 1985 and
2006 and,

(d) the mntenm management report includes a far
review of the information requred by DTR
428R (disclosure of related paries’
transactions and changes therain)

The accounting policies applied to the Half-yearty
Financial Report have been consistentty applied in
current and prior periods and are those applled N the
Annual Report and Financial Statements for the vear
ended 31 March 2012

This Half-yearly Financial Report has not been
audited or reviewed by the Auditor

By order of the Board of Directors

M Packe 2

—

Chairman
28 November 2012
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Portfolio of investments

The following 1s a summary of fixed asset nvestments as at 30 September 2012

Cumutative Change in
movemant value for the
% voting Cost In value Velue period™
rights £'000 £'000 £'000 £1000
Asset-based investments
Radnor House School
{Holdings} Lumited 98 1,700 717 2.417 201
Bravo Inns I Limited 137 1,973 4 1977 )]
Nelson House Hospital Limited 185 1,856 58 1,914 49
Regenerco Renewable Energy
Limied 181 1,185 9 1,204 -
TEG Biogas {Perth) Limsted 164 986 94 1,080 86
Alto Prodotto Wind Lirmited 111 1,000 8 1,006 6
Greenenerco Limited 293 1,000 - 1,000 -
Taunton Hospital Limited 158 1,000 (78) Q22 81}
The Street by Street Solar
Programme Limied 86 860 7 867 -
Orchard Portman Hospral
Limited 102 690 {38) 652 (41)
Brava Inns Limited 84 750 (275) 475
AVESI Limited 556 172 - 172 -
CS (Norwich) Limited 63 100 416 146 22
The Charnwood Pub Company
Limted 12 257 (116) 141 (2)
Total asset-based investments 13,539 424 13,973 237
Growth investments
Masters Pharmacsuticals Limited B2 1,239 (37} 1,202 23
Mi-Pay Limited 94 1,279 (378} 901 -
Opta Sports Data mited 28 853 158 811 98
Mirada Medical Limited 167 389 411 800 (38)
Hilson Moran Holdings bimited 100 710 - 710 (18)
Process Systems Enterprise
Limited 36 365 276 641 164
Pnme Care Holdings Limited 125 1,016 412) 604 (139)
DySIS Medical bimited 70 1,117 (613} 504 {112
Memsstar Limited 55 384 80 444 a8
Oxsensis Limited 38 559 (310} 249 (34)
Abcoda Limited 64 225 - 225 -
Lowcosttravelgroup Limited 10 269 (114) 155 -
Total growth mvestments 8,205 {858) 7,247 46
Total fixed asset investments 21,744 {524) 21,220 283
Realised gans on fixed asset
nvestments <]
Realised and unrealised
movements on current asset
nvestments 12
Movement in loan stock accrued
interest (40}
Total gains on investments
as per Incomse statement 261

“

After adustmerit for additions and dispasals
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Summary income statement (unaudited)

Unaudited Unaudited Audited
six months ended six months ended year ended
30 September 2012 30 September 2011 31 March 2012

Raverua | Capltal Total | Reveie | Capital Total | Reverr | Caprial Total
Note £'000 £'000 £'000 £00G £ 000 £ 000 £'000 £°000 £ 000

Gans/losses)
on invastments 3 - 261 261 - B89 (80) - 189 199

Investment
nceme 4 454 - 454 436 - 436 934 - 934

investment
managameant
fees

3
g

345) (86) (257) (343) 172 &1 (689)

Other expenses

g
g

(83 - (©3) (19m}) - (191)

Return/{loss)
on ordinary
activities
before
taxation 272 2 274 257 (337} (80} 571 318) 253

Tax (charge}y
credit on
ordinary
actvities - - - (60) 80 - (134) 134 -

Returm/loss)
attributable to
equityholdors 272 2 274 197 (277) {80) 437 (184) 253

Basic and
diluted
ratum/(loss)
per share
{pence)” 6 080 - 080 060 [0 80) {030) 140 (0 60) 080

* excluding treasury shares

Comparative figures have been extracted from the unaudiled Hali-yearly Financial Report for the six manths
ended 30 September 2011 and the audited statutory accounts for the year ended 31 March 2012

The accompanying notas on pages 13 to 18 form an integral part of this Half-yearly Financial Report

The total colurnn of this Summary income statement represents the profit and loss account of the Company
The supplementary revenue and capital columns have been prepared in accordance with Tha Association of
Investment Companes’ Statement of Recommended Practice

All revenue and capital tems in the above statement denve from continuing operations

There are no recogrised gans or losses other than the results for the penods disclosed above Accordingly, a
Statement of total recognised gans and losses 1s not required

The difference between ihe reported return/loss) on ordinary actvilies before tax and the histoncal
return/llossiprofit 1S due to the farr value movements on investments As a result a note on histancal cost profit
and lossas has not been prepared
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Summary balance sheet {(unaudited)

Unaudited Unaudited Audited
30 September 30 September 31 March
2012 2011 2012
Note £'000 £000 £ 000
Fixed asset investments 21,220 18,901 20,683
Current assets
Trade and other debtors 81 318 213
Current assst investments 1,518 1,002 1,632
Cash at bank 9 4,906 7,339 5,673
6,505 8,657 7,518
Creditors amounts falling due
within one year (380) {188) {238}
Net current assets 6,125 8,469 7,280
Net assets 27,345 27,370 27,963
Capital and reserves
Called up share capital 7 17,065 16,213 16,703
Share premium 1,362 733 1,065
Capital redemption reserve a7 - -
Unrealised caprtal reserve {641) {1,151} {776)
Special reserve 10,304 11,987 11,015
Treasury shares reserve (1,290) {284) {359)
Realised capital reserve {923) (518) (795)
Revenue reserve 1,381 380 1,110
Total equity shareholders’ funds 27,345 27,370 27,963
Bastc and dtluted net asset value per
share (pence)* B4 60 85 40 84 90

.

excluding tregsury shares

Comparative figures have been extracted from the unaudited Half-yearty Financial Report for the
six months ended 30 September 2011 and the audited statutory accounts for the year ended 31
March 2012

The accompanying notes on pages 13 to 19 form an integral part of this Half-yearly Financial
Report

These Financial Statements were approved by the Board of Directors, and authonsed for 1ssue
on 28 November 2012 and were signed on its behalf b

M Packe
Chairman

Company number 05990732
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Summary reconciliation of movement in
shareholders’ funds (unaudited)

Caled up Gapltal [ Unmeatsed Treasury | Rasttwed
sham Share | Fydamption capital Special shares capital Reovenus

capitel

[4 ]
As at 1 April 2012 (audited) 18,703 | 1,065 {rre)| 11,015 {359) @os| 1,110 | 27,983
Issue of share capital (net of costs) 449 297 - - - - - - 748
Cancellation of share caprtal {net of costs) o - ar - {137} - - (13N
Capstased nvestment management fees - - - - - {258) - (259)
Purchasa of treasury shares - - - - - {931) - (831)
Unreafisad losses on investments - - - 261 - - - - 261

Transfer of previously unrealised gains on

sale of nvestments - - - (128) - - 128 - -
Revenue return attnbutable to shareholders - - - - - - - 272 n
Dadends pad - - - - - - - (571} (5T1)
Transter from specal reserve - - - - [574) - K] 571 -

As gt 30 September 2012 (unaudited) 17,055 | 1362 or| (oan)| 10304 | {1200 (E23m| 1,381 | 27345

As gt 1 April 2011 (At 150937 535 - 518 11987 (207) [B74) 673 | 27533
Issue of share capstal {net of costs) 278 198 - - - - - - 474
Capralised imvestment management fees - - - - - - 257) - 257)
Tax relef on costs charged 1o capitat - - - - - - ) - 50
Purchase of treasury shares - - - - - 77) - - 7N
Net rpalised gans on investments - - - - - - 132 - 132
Unreafsed losses on mvestments - - - 212 - - -1 @1
Transfer of previously unmatsed gains on

sale of Investments - - - 421) - - 421 - -
Revenua return attnbutabie to sharehoiders - - - - - - - 197 197
Drdends pad - - - - - - -| wsm| wen
As a1 30 Saptember 2011 (unaudited) 16213 733 -l nosy| 11esr| @sa| 18| 390 (27370
As at 1 April 2011 {audited) 15937 5385 - {518} 11987 (207) 874) 673 | 27533
Issue of share caprtal (net of costs) 766 530 - - - - - -1 1208
Capitalised svestrnent management fees - - - - - - 517) - 517)
Tax rebsf on casts charged o capital - - - - - - 134 - 134
Purchase of treasury shares - - - - - 52 - -1 182
Net realised gans on investmants - - - - - - 12 - 12
Unrealised gans on wwvastments - - - 187 - - - - 187
Transfer of presously uneealised gams on

sala of investments - - - {445) - - 445 - -
Revenue retum attnbutabla to shareholders - - - - - - - 437 437
Drndends paid - - - - - - - wery| 1967
Transfer from specal reserve - - - - 972 - 5 967 -
As gt 31 March 2012 (audited) 16703 | 1065 -{ @} nos| @se|  (es| 111027963

* Included within the aggregate of these reserves 15 an amount of £8,831,000 (30 September 2011
£10,424,000, 31 March 2012 £10,195,000) which 1s considered distnbutable The special reserve has been
treated as distnbutable n determining the amounts available for distnbution

The special reserve allows the Company, amongst other things, to facilitate the payment of dvidends earlier
than would otherwisa have been possible as transfers can be made from this reserve to the realised capitat
reserve to offset gross losses on disposal of investments Accordingly, a transfer of £3,000 representing gross
realised tosses on disposal of invesiments dunng the pencd to 30 September 2012 has been made from the
special reserve 1o the realised caprtal reserve

In addition, a transfer of £571,000 representing the dmidend payment from the revenue raserve has been
made from the special reserve to the revenue reserve
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Summary cash flow statement (unaudited)

Unaudited Unaucited Audited
six montha ended | sx months ended year enced
30 September 30 Septernber 31 March
am2 2011 2012
Note £000 £'000 £'000
Operating activities
Invesiment ncome receved 347 381 767
Deposit interest recenved 39 36 134
Invesiment management fees paid {350) {166) (519)
Other cash payments {118) (120 (176}
Net cash flow from operating
activities a8 (82) 131 208
Taxation
UK corporation tax 81 - -
Capital expenditure and financial
investments
Purchase of fixed asset investments {1,190} (2,119} (3,673)
Disposal of fixed assst invesiments 1,077 BBY 240
Net cash flow from investing activities {(113) (1,230) (2,733)
Management of liquid resources
Purchase of current asset nvestments - (1,000 {1,000}
Disposal of current asset investments 203 2,517 3,500
Net cash flow from management of
liquid resources 203 1,517 2,500
Equrty dividends paid
{net of costs of shares issued under
the Dividend Reinvestment Scheme) (523) (445) (893)
Net cash flow before financing {434) 27 @20}
Financing
Issue of ordinary share capital (ncluding
1Ssue Costs) 6938 445 1,247
Purchase of own shares (including costs) {1,031) 81} (156}
Net cash flow from financing {333) 364 1,09
Cash flow in the period g (767) 337 171
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Notes to the unaudited summarised Financial Statements
(unaudited)

1

Accounting conventlon

The Financal Statements have been prepared n
accordance with the histoncal cost convention,
medified to include the revaluation of nvestments, In
accordance with applicable United Kingdom law and
accounting standards and with the Statement of
Recommended Practice “Financial Statements of
Investment Trust Companies and Venture Capital
Trusts™ {"SORP7 1ssued by The Assocation of
Investment Companies (“AIC™ i January 2009
Accounting policies have been apphed consistently in
current and pror pencds

Accounting policies

Investments

Unquoted equity mvestments, debt issued at a
discount and convertible bonds

In accordance with FRS 26 “Financial Instruments
Recogniion and Measurement™, unguoted equity, debt
issued at a discount and convertible bonds are
designated as far value through profit or loss (FVTPLY)
uUnguoted investments’ fair value s datermmed by the
Dwectors i accordance with the Seplernber 2008
International Private Equity and Ventura Capital
Valuahon Guidaines (IPEVCV gudalines)

Desk top revews are camed out by ndependent RICS
qualfied surveyors by updating previously prepared full
valuatons for current trading and market mdices Fult
valuations are prepared by smilarty qualified surveyors
but in full compliance with the RICS Red Book

Fair value movements on equity Invesiments and gains
and losses ansing on the disposal of nvestments are
reflected in the capital column of the Income statemant
n accordance with the AIC SORP and realised gams or
losses on the sale of nvasiments will be reflected n the
realised caprtal reserve, and unrealised gans or losses
ansing from the mwvaluation of mvestments will be
reflected in the unreaksed capital reserve

Wamants and unquoled equity derved mstrurments
Waranis and unquoted equity derved nstrumernts are
only valued if there 15 addicnal value 1o the Company
in exercising or converting as at the balance shest
date Otherwise these nstruments are held at nil value
The valuation techmques used are those used for the
undertying equity nvestment

Unquoted loan stock

Unquoted loan stock (excluding debt ssued at a
discount and convertible bonds) are classified as loans
and recenvables as permitted by FRS 26 and measured
at ameruised cost using the effectve interest rate

methed less imparrment Moverments m amorhsed cost
relating to nterest meomsa am reflected in the revenue
column of the Income stalement, and hence are
reflected in the revenue reserve, and movemsnts n
respect of captal prowsions are reflected In the capstal
column of the Income statement and are reflected in
the reafised capial reserve following sale, or in the
unrealised caprtal reserve on Imparments ansing from
revaluations of the far value of the secunty

For all unquated loan stock whether fully performing,
re negobiated, past due or impared, the Board
considers that the far value 15 equal to or greater than
the secunty value of these assets For unquoted Yoan
stock the amount of the impairment is the difference
between the asset's cost and the pmesent valua of
estmated future cash flows, discounted at the ongmnal
effectve interest rate The future cash flows are
estrmated based on the far value of the secunty less
the estimated selling costs

Current assat investments

In accordance with FRS 26 bonds and floating rate
notes are designated as far value through profit or 1oss
and are valued at market bd pnce at the balance sheet
date Floating rate notes are classified as current asset
investments as they are iInvestments heid for the short
term

Contractual futire contingent receipts on the dispasal
of fixed asset Investments are designated at far value
through profit and loss and are subsequently measured
at far value

Investrnents are racognised as financial assets on legal
completion of the mvestment contract and are
da-recognised on legal completion of the sale of an
investment

Deadend income 1s not recegnised as part of the far
value movernent of an ywestment, but 18 recogrised
separately as nvestment ncome through the revenue
reserva when a share baecomes ex-ddend

Loan stock accrued interest is recognised In the
Balanca sheet as part of the carmying value of the loans
and receivables at the end of each reporting pencd

In accordance with the exemphons under FRS 9
“Associates and gt ventures” those undertakangs in
which the Company holds more than 20 per cent of
the equty as part of an mvestment portfolio are not
accounted for using the equity methed

Altion Enterprise VCT PLC 13




Notes to the unaudited summarised Financial Statements
(unaudited) contruea

2,

Accounting policies {continued)

Investment incoma

Unquoted equty mcome

Dnidend income 15 ncluded n revenue when the
nvestment is quoted ex-dwvidend

Ungucted loan stock and other preferred income
Fixed returns on non-equity shares and debt securities
are recognised on & tme apportionment basis ustng
the effective interast rate over the Bfe of the financial
nstrument  Income which 15 not capable of beng
receved within a reasonable penod of time 1S reflected
in the capital value of the Investment

Bank nterest income
Interest income 15 recognised on an accruals basis
using the rate of interest agreed with the bank

Floatng rats note income

Floating rate nete income 1s recogresed on an accruals
basis using the interest rate applicable to the floating
rate note at that time

Investment management fees and other expenses
All expenses have been accounted for on an accruals
basis Expenses are charged though the revenue
account except the following which are charged
through the reafised caprtal reserve

. 75 per cent of management fees are alkocated
to the capital account to the extent that stheso
relate to an enhancement in the value of the
rvestments This 15 0 line with the Board's
expociation that over the long term 75 per cent
of the Company's investment metums walt be in
the form of capital gans and

. expenses which are ncidental te the purchase
or disposal of an wnwvestmen! are charged
through the realised capital reserve

Performance Incentive fea

In the event that a performance Incentive fee
crystalises, the fee will be allocated between revenue
and realised capial reserves based upon the
proporticn to which the calculation of the fee 15
attnbutable to revenue and capital returns

Taxation

Taxation 15 applied on a current basis in accordance
with FRS 16 “Current tax" Texaton assogated with
capital expenses s appled in agcordance with the
SORP In accordance with FRS 19 *Deferred tax”
dafered taxation 1s provided in ful on imng differences
that msult in an oblgation at the balance sheet date to
pay more tax or a nght 10 pay less tax at a future date,
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at rates expected 1o apply when they crystalise based
on current tax rates and law Timing differences anse
from the inclusion of tems of ncome and expenditure
In taxation compiitations in perods different from those
n which they are included in the Financial Statements

Deferved tax assets are recognsed to the extent that it
15 regarded as more Ikely than not that they wall be
recoversd

The Directors have considered the requirements of FRS
19 and do not beleve that any prowvision should be
made for deferred tax

Reserves

Share pramum account

This reserve accounts for the diference between the
pnce pad far shares and the nominal value of the share,
less issue costs and transfers to the special reserve

Unrealsed capital reserve

Increases and decreases n the valuation of
investments held at the penod end aganst cost are
included in this reserve

Special resarve

The cancellation of the share premium account has
created a special reserve that cen be used to fund
market purchases and subsequent canceliation of own
shares, to cover gross realised ksses and for other
distnbutable purposes

Treasury shares reserve

Thes reserve accounts for amounts by which the
distnbutable reserves of the Company are dminished
through the repurchase of the Company's own shares
for treasury

Reairsad capital reserve
The following are disclosed in this reserve

. gans and losses compared to cost on the
realisation of investments,

. expenses, together with the related taxathon
effect, charged in accordance with the above
poficies, and

. drdends pad to equity holders

Dividends

In accordance with FRS 21 “Events after the balance
sheet date”, dmdends declared by the Company are
accounted for in the pertod In which tha dnidend has
been paxd or approved by sharehokders 0 an Annual
General Meeting




Notes to the unaudited summarised Financial Statements
(unaudited) contnued

3 Gains/(losses} on investments

Unaudited Unaudited Audited
six months ended  sx months ended year ended
30 September 2012 30 September 2011 31 March 2012
£'000 £000 £'000
Unrealsed gans/losses) on fixed asset mvestments
held at far value through profit or koss account 145 (173} 79
Unrealised gans/losses) on mvestments held at
amortsed cost ] {39} ice
Unreallsed gains/{losses) on fixed asset investments 243 (212) 187
Unmealsed gans on curment assel nwestments held
at fair value through profit or loss account 18 - -
Unrealised gains/{losses) sub-total 261 212) 187
Realsed gans/losses) on fixed asset investments held
at fair value through profit or loss account 6 78 (18
Realsed gains on fixed asset investments held at
amortised cost - 61 a7
Realtsed {losses)/gains on cument asset nvestments heid
at far valus through profit or loss account {6) (14} (7}
Realised gains sub-totat - 132 12
251 (80} 199

Investments measured at amartised cost are unquoted loan stock instruments as descnbed in note 2

4 Investment income

Unaudited Unaudrited Audited
six months ended spx months ended year ended
30 September 2012 30 September 2011 31 March 2012
£'000 £'000 £'000
Income recognised on Investments held at fair
value through profit or losa
Floating rate note and bond ncome - 13 20
Interest on convertible bonds and debt sswed at a discount 113 52 227
113 65 247
Income recognised on investments held
at amortised cost
Return on loan stock invesiments 276 305 552
Bank deposit imerest 65 66 135
34 an 687
454 436 934

All of the Company s income 15 derved from operations based in the United Kingdorn
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Notes to the unaudited summarised Financial Statements
(unaudited) continuea

Dividends
Unaudited Unaudited Audited
six months ended  sx months ended year ended
30 September 2012 30 Septembar 2011 31 March 2012
£'000 £ 000 £1000
Dmidend of 1 50p per share paid on 31 August 2011 - 480 480
Drvidend of 1 50p per shara paud on 29 February 2012 - - 487
Dradend of 1 75p per share paid on 31 August 2012 571 - -
571 480 967

In addion to the dmdends summansed above, the Board has declared a second dwidend for the year ending 31 March
2013 of 175 pence per share which will be pard on 28 February 2013 to shareholders on the register on 1 February
2013 This 1s expected to amount to approximatety £591,000

Basic and diluted return/{loss) per share

Linaudited Unaudited Audited
six months ended Six months ended year ended
30 September 2012 30 Septermnber 2011 31 March 2012

Revenue  Capital Total Revenue  Capital Total Revenue  Capital Total
Returnv{loss)
aftnbutable to
equity shares
(2000} 272 2 274 197 (277} (80) 437 (184) 253
Waighted
average shares
In I1ssUe
(excluding
treasury shares} 23,159,628 32051 434 32,144,835
Return/(loss)
atinbutable per
share (pence)
(basic and diluted) 080 - 080 060 [C 80) (030 140 0 60 080

There are no convertible Instruments  dervatives or contingent share agreements in issue for Albion Enterprise VCT PLC
and therefore no dittiion affecting the retum per share The basic return per share 15 therefors the same as the diuted
return per share

The weighted average number of shares 1s calculated excluding treasury shares of 1,782,255 (30 Septomber 2011
373010 and 31 March 2012 473,010)

The Company's policy s to sell reasury shares at a pnce greater than the purchase pnoe hence the net asset value per
share on a diuted basis would be equal to or greater than the basic net asset value per share, depending on the actuat
pnce acheved for seling the treasury shares
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Notes to the unaudited summarised Financial Statements
(unaudited) contnued

7

Called up share capital

Unaudited Unaudited Audited
30 Septembar 2012 30 September 2011 31 March 2012
£'000 £'000 £'000
Allottad, called up and fully paid
Allotted, called up and fully paid
34 110 228 Ordinary shares of 50p each
{30 September 2011 32,425,893,
31 March 2012 33 405,846) 17,055 16213 16 703

Voting rights
32,317,973 shares of 50p each (net of treasury shares) (30 September 2011 32 052,883, 31 March 2012 32,932,836)

In the s months to 30 September 2012 the Company purchased 1,375,666 shares (30 Septernber 2011 89,000 and
31 March 2012 199,000) to be held in treasury at a cost of £831,000, representing 4 1 per cent (30 September 2011
0 3 per cent and 31 March 2012 0 6 per cent ) of the shares in issue (excluding treasury shares) as at 31 March 2012

In addmion, the Company bought 137 083 shares for cancellation during the penod at a cost of £96 000 and cancelled
56,421 ghares from treasury

The Company holds a total of 1,792,255 shares (30 September 2011 373,010 and 31 March 2012 473,010) In treasury
representing 5 5 per cent (30 Septemnber 2011 1 2 per cent and 31 March 2012 1 4 per cent ) of the shares in issue
as at 30 September 2012

Under tha terms of the Dvidend Rernvestment Scheme Circular dated 26 Novernber 2009, the following Ordinary shares
of nominal value 50 pence wera allotted in the six menths to 30 Septamber 2012

Mid-market

Net price per

Number of lssue price consideration share on

shares (pence per recalved  allotment date

Date of allotment allotted share) (E'000} (pence per share)
31 August 2012 57,071 83 50 48 7338

Duning the penod from 1 Apnl to 30 September 2012, the Company 1ssued the following New Ordinary shares of nominat
value 50 pence under the Albion VCTs Linked Top Up Offers 2011/2012

Mid-market

Net price par

Mumber of Issue price consideration share on

ghares (pence per recalved allotment date

Date of allotment allotted share) (£'000) (pance per share)
5 April 2012 755 882 87 80 627 7175

31 May 2012 84 913 87 B8O n 67 25

840,795 698
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Notes to the unaudited summarised Financial Statements
(unaudited) contnued

8

10

1"

Reconciliation of revenue returm on ordinary activities before taxation to net cash flow from operating activities

Unaudited Unaudited Audited

six months ended s months anded year ended

30 September 2012 30 September 2011 31 March 2012

£'000 £:000 £'000

Revenue retum on ordinary activities before taxation 272 257 571
Investment management fees charged to capital (258} (257) 517
Moverment n accrued amorksed koan stock nterast (40) 23 {39)
[Increasel/decrease i operating debtors (28] 21) 9
(Decrease)/increase In operating crediors 27 175 182
Net cash flow from operating acimiies B2 1 208

Analysis of change in cash during the period

Unaudited Unaudited Audited

six months ended s months ended year ended

30 September 2012 30 September 2011 31 March 2012

£'000 £ 000 £ 000

Opening cash balances 5673 7002 5502
Net cash flow (767) 337 171
Closing cash balances 4,006 7,339 5673

Commitments and contingencies
As at 30 September 2012 the Company had no further commitrents (30 September 2011 £244,000, 31 March 2012
£145 000)

There are no contingent liabuities or guarantees given by the Company as at 30 Septermber 2012 (30 September 2011
£ril, 31 March 2012 £l

Post balance sheet events

On 19 October 2012 the Company announced the launch of the Alvon VCTs Top Up Offers 2012/2013 In aggregate,
the Albwon VCTs wall be aming to raise up to £15 million across s of the VCTs managed by Albion Ventures LLP, of which
Albion Enterpnse VCT PLC's share will be approximately £2 5 milkon The maxamurn amount reused by each of the Albwon
VCTs will be the lower of 10 per cent of tts 1ssued share capital (over any one 12 months pencd, ncluding any shares
1ssued under Dradend Reinvestment Schemes) and £€5m being the amount that they may 1ssue under the Prospecius
Rules without the publication of a full prospectus

The proceeds of the Offer will be used to prowde further resources to the Gomparny at a tume when a number of attractve
new investment opportunities are being seen An Investor Guide and Offers Document 1s availabla on www albion-
venturas co uk

The resclutions to authonse the reduction m the nommal value of tha Company’s shares and for the cancellation of the
share premum account were passed at the Company's Annual General Meeting on 4 Septernber 2012 On 31 October
2012, the Court approved the reconstruction and from that date, the nominal vatue of the Company's shares will ba one
penny per share The additionat distnbutable reserves created by this reconstruchion are approxmately €18 milion No
new share certficates will be posted to shareholders and exsting share certificates will remain vaid
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Notes to the unaudited summarised Financial Statements
(unaud'rted) continuad

12.  Related party trensactions

13

14

15

The Manager Alson Ventures LLF, 15 considered to be a related party by wrlue of the fact that Patnck Reeve, a Director
of the Company, 1s also Managing Partner of the Manager The Manager 1s party to a management agreament from the
Company (details disclosed on page 20 of the Annual Report and Financial Statements for the year ended 31 March
2012)

Cunng the penod services of a total value of £345,000 (30 September 2011 £343 000 31 March 2012 £689,000) wara
purchased by the Gompany from Albion Ventures LLP At the financial penod end the amount due to Albion Ventures
LLP m respect of these services disclosed within accruals and deferred income was £171 000 (30 September 2011
£171,000 31 March 2012 £175,000)

Dunng the pencd, the Company was charged £10,000 including VAT (30 September 2011 £10000 31 March 2012
£21,600) by Albion Ventures LLP in respect of Patrick Reeve's serices as a Director At the financial penod end the
amount due to Albion Ventures LLP in respect of these serwces disclosed as accruals and deferred mcome was £5,000
{30 September 2011 £5 000 31 March 2012 £5 000}

The Company raised funds through the Albion VCTs Linked Top Up Offers 2011/2012 dunng the penod The total cost
of the ssue of these shares was 5 5 per cent of tha sums subscnbed Of these costs, an amount of £6 740 was pald
to the Manager Alwon Ventures LLP in respect of recemng agent services There were ne sums putstanding in respect
of these servces as at 30 September 2012

Going concemn

The Board's assessment of hquidity nsk remains unchanged and s detaled on page 27 of the Annual Report and
Financial Statements for the year ended 31 March 2012 The Company has adequate cash and quid resources and has
ne bomowing The portiolio of nvestments 1s diversified in terms of sector, and the major cash outflaws of the Comparry
{namely nvestments, buy-backs and dmdends) are within the Company's control Accordingly, after making diligent
enquines, the Dwrectors have a reasonable expectation that the Compary has adequate resouwrces to continue in
operational exsstence for the foreseeable future For this reasen, the Directors have adopted the going concern basis in
prepaning this Half-yearly Financial Report and this 1s iIn accordance with Going Concern and Liguidity Fisk Guidancs
for Directors of UK Companies 2009 pubbshed by the Financial Reporting Councit

Other information

The informaticn set out In this Half yearly Financial Report does not constitute the Company's statutory accounts within
the terms of section 434 of the Companies Act 2006 for the penods ended 30 September 2012 and 30 September 2011,
and 15 unaudited The Infarmation for the year ended 31 March 2012 does not constiute statutory accounts within the
terms of section 434 of the Companies Act 2006 and 1S derved from the statutory accounts for the financial year, which
have been delivered 10 the Registrar of Companies The Auditor reported on those accounts, their report was unqualfied
and did not conta:n statements under section 498 (2) or {3) of the Companies Act 2006

Publication

This Half-ysarly Financial Report 15 beng sent to shareholders and copies will be made avatable to the publc at the
regsstered office of the Company, Comparves House the Nahonal Storage Mecharism and also electrorically at
www albion-ventures co uk under the *Our Funds section by chicking on Albion Enterprise VCT PLC, and locking in the
Financal Reports and Cirqulars secton for the Half-yearly Financial Report to 30 September 2012
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