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FINANCIAL HEADLINES

92 10p Net asset value (NAV) at 30 Apnl 20! |

275p Cumulative dwvidends paid since launch

94 85p Total return (NAV plus cumulative dividends) at

30 Aprit 201 |

075p Interim dwvidend declared for the half-year to

30 Apnit 201 |
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SHAREHOLDER INFORMATION
AND CONTACT DETAILS

Financial Calendar
The Company's financial calendar 1s as follows

29 July 2014
February 2012

— 201 intenm dmdend paid

— Annual resutts for the year to
31 Cctober 201 |
announced, Annual Report
and financial statements
published

Apnl 2012 — 2011 final dwdend pad

Diwidends

Dividends will be paid by the Registrar on behalf
of the Company Shareholders who wish to have
dividends paid directly into thewr bank account
rather than by cheque to their registered
address can complete a mandate form for this
purpose Quenes relating to dividends,
shareholdings and requests for mandate forms
should be directed to the Company’s Registrar,
Caprta Registrars, by calling 087t 664 0300 (calls
cost 10p per minute plus network extras Lines
are open Monday-Fnday 8 30am-5 30pm), or by
writing to them at

Capita Registrars
The Registry

34 Beckenham Road
Beckenham

Kent

BR3 4BR

The table below shows the net asset value per
share {(NAV) and lists the dwvidends that have
been paid since the launch of Octopus Titan
VCT 2 plc

NAV +
cumulatve
Dmdends  dwvdends
pad (total
Penod Ended NAV  in period return}
30 Apnl 2008 950p - 9500p
31 Ociober 2008 899 - 89 90p
30 Apnl 2009 91 5p 050p 9200p
3 Cetober 2009 9% \p 050p 97 10p
30 Apnl 2010 920p 050p 9350p
3| October 2010 949p 050p 9690p
30 Apnl 201 | 92 1p 075 94 85p

The internm dividend of O 75p per share for the
six months ending 30 Apnil 201 | wall be paid on
29 July 2011, to those shareholders on the
register an | July 2011

Share Price

The Company’s share price can be found on
various financial websites including

www londonstockexchange com, with the
following TIDM/EPIC code

Onrdinary shares

TIDM/EPIC code
Latest share price
{13 June 2011)

orvi

860p per share




Buying and Selling Shares

The Company's ordinary shares can be bought
and sold in the same way as any other company
quoted on the London Stock Exchange via a
stockbroker There may be tax implications in
respect of selling all or part of your holdings, so
shareholders should contact their independent
financial adwiser If they have any quenes

The Company operates a policy of buying its
own shares for cancellation as they become
avallable The Company 15, however, unable to
buy back shares directly from shareholders [f you
are considering selling your shares or trading in
the secondary market, please contact the
Company's corporate broker, Matrix Corporate
Capntal LLP (Matrix’)

Matrix 1s able to provide details of close periods
(when the Company 1s prohibrted from buying in
shares) and detalls of the price at which the
Company has brought in shares Matrix can be
contacted as follows

Chns Uoyd 0203 206 7176
chnis lloyd@matrixgroup co uk
Paul Nolan 0203 206 7177

paul nolan@matrixgroup co uk

Notufication of Change of Address

Communications with shareholders are mailed
to the registered address held on the share
register In the event of a change of address or
other amendment this should be notffied to the
Company's registrar, Capita Registrars, as well as
Octopus Investments under the signature of the
registered helder Their contact details are
provided on page 20
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Other Information for Shareholders

Previously published Annual Reports and Half-
yearly Reports are avallable for viewing on the
Investment Manager's website at

www octopusinvestments com by navigating to
Services, Investor Services, Venture Caprtal Trusts,
Octopus Trran VCT 2 All other statutory
information will also be found there

Warning to Shareholders

Many companies are aware that their
shareholders have received unsolicited phone
calls or correspondence concerning investment
matters These are typically from overseas based
‘brokers' who target UK shareholders offering to
sell them what often turn out to be worthless or
high risk shares in US or UK investments They
can be very persistent and extremely persuasive
Shareholders are therefore advised to be very
wary of any unsolicited advice, offer to buy
shares at a discount or offer for free company
reports

Please note that it s very unlikely that erther the
Company or the Company's registrar would
make unsolicited telephone calls to shareholders
and that any such calls would relate only to
official documentation already circulated to
shareholders and never in respect of investment
‘advice’

If you are in any doubt about the veracity of an
unsolicated phone call, please call erther Octopus
Investrments, or the Registrarn, at the numbers
provided at the back of this report
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ABOUT OCTOPUS
TITANVCT 2 PLC

Octopus Trtan VCT 2 plc ("Titan 2','Company’ or VCT') 1s
a venture caprtal trust (‘"VCT’) which aims to provide
shareholders with attractive tax-free dividends and long-
term capital growth, by investing in a diverse portfolio of
predominately unquoted companies. The Company is
managed by Octopus Investments Limited (‘Octopus’ or

Investment Manager’).

Trtan 2 was incorporated on 12 October 2007
In collaboration with Octopus Ttan VCT | plc
(Titan 1), the VCTs raised over £30 8 million in
aggregate (£29 5 million ret of expenses)
through an Offer for Subscription A further

£1 37 million in aggregate (£1 29 milhon net of
expenses} has been raised by way of a top-up
Titan 2 invests primanly in unquoted UK smaller
companies and aims to deliver absolute returns
an 13 investments

Venture Capital Trusts (VCTs)

VCTs were introduced in the Finance Act 1995
to prowide a means for private indwiduals to
invest in unquoted companies in the UK
Subsequent Finance Acts have introduced
changes to VCT legislation The tax benefits
currently available to eligible new investors in
VCTs include

* up to 30% up-front iIncome tax relief,

= exemption from income tax on dmdends
paid, and

* exemption from capital gains tax on
disposals of shares In VCTs

Trtan 2 has been approved as aVCT by HM
Revenue & Customs (HMRC) In order to
maintan its approval the Company must comply
wrth certain requirements on a continuing basis
By the end of the Company’s third accounting
period at least 70% of the Cormmpany's
mnvestments must comprise ‘qualifying holdings’ of
which at least 30% must be in eligible ordinary
shares A ‘qualifying holding' consists of up to £1
millon mvested in any one year in new shares or
securities in an unquoted company (or
companies quoted on AlM) which 1s carrying on
a quakfying trade and whose gross assets do not
exceed a prescribed it at the time of
investment The defintion of a ‘qualifying trade’
excludes certain activities such as property
nvestment and development, finanaal services
and asset leasing The Company will continue to
ensure 1ts compliance with these qualification
requirements
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FINANCIAL SUMMARY

Six months to Six months to Year to
30 April 2011 30 April 2010 31 October 2010
Net assets {£'000s) 14,953 14,368 15518
Return on ordinary actvities after tax (£'000s) (341 (568) 3
Net asset value per share (NAV) 92 lp 920p 949p

Cumulative dividends since launch
~ pad and proposed 35 20p 275p




Octopus Tnan VCT 2 plc | Half-Yearly Report | 2011

CHAIRMAN'S STATEMENT

| am pleased to present the half-yearly results for
the six month penod ended 30 Aprd 201 |

Results and Dividend

Dunng the six month penod to 30 Apnl 201 1,
the total return has dechned 2 1% io0 94 85
pence {being the net asset value per share
{NAV) plus cumulative dividends paid) This 1s
largely due to a net reduction in the vatue of the
investment portfolio However, several of the
portfolio companies are trading well and have
the potenual to deliver above average returns to
our shareholders over the medium term

We believe that our shareholders place
considerable importance on the maintenance of
regular dvmdends, particutarly given therr tax-free
status in a period when the top rate of tax for
indmduals has increased to 50% As shareholders
will remember; we increased our final dwvidend
for 2010 to 0 75p per share and we have
deaded, notwithstanding the modest negative
return for the pertod, to maintain this level of
dividend for the half year This intenm dividend of
075p per share will be payable an 29 July 201 |
to shareholders on the register on | july 2011

ft1s your Board's intention to introduce a
Dmmdend Remnvestment Scheme to allow
shareholders to reinvest their dvidends Into new
shares and take advantage of the 30% nrual tax
relief This should be avallable for the final
dvidend for the current year | will be wnting to
you with further detals in due course

Investment Portfolio Review

During the six month penod our Investment
Manager, Octopus has made one new
investment on behalf of the VCT into Dverse
Energy, a company focusing on low carbon
mfrastructure to power global mobile
telecommunications They also made several

follow-on Investments totaling £1 35 milkon into
7 compantes in the portfolio True Knowledge.
Zoopla, Mi-Pay. Skills Market, e-Therapeutics,
Money Workout and Michelson Dhagnostics

The majority of cur nvestments have continued
to report good trading results and some
particularly noteworthy news over the period 1s
that Touchtype won the ‘mobile app of the year’
award at the Mobile World Congress in March
Several businesses continue to perform well and
exceed their targets

Our investment in the AIM listed company
e-Therapeutics repaid its loan during the period
and we are pleased to report that the company
has seen an uplift in value of £214,000 as the bid
price reached 35p per share at 30 Apni 2011
This was after a further round of funding into
the company as part of a significant Private
Placing 1n March In the broader portfolio, there
are also further positive signs, with Semafone,
Executive Channel and TouchType all showing
good progress in their respective markets

We believe that 1t 1s still appropnate to carry
most of these Investments at the previous
valuations However, it 1s not surprising that, in
the current economic environment, there are a
number of companies in the portfolio which are
not trading in line with expectations Following a
write down of our nvestment 1n Skills Market n
October 2010, this company's sales levels
continued to be disappointing As a result, we
made the decision to write the valuation of this
company down further to nil and since the
period end, the company has gone into
adrmimstration Unfortunately, in addiion to this
Maney Workout also went into administration in
April desprte recenving further funding in January
fromTitan 1, 2 and 3 to explore additional
sources of revenue With regard to the




investment in Diverse Energy prompt action has
been taken by Octopus to address some
disappointing performance issues but for the
time being its valuation in the portfolio has been
reduced

Cash, Liquid Resources and OEICS

Following the achievement of the required 70%
level of qualifying investments ahead of the
October 2010 deadline, our cash resources have
decreased As mentioned in my last Chairman's
Statement, your Board has reviewed our policy
towards the non-qualifying section of cur
portfolio We believe that it 1s important to
retain resources to continue to mvest In those
companies in the portfolio which have good
potential and to gradually reduce the risk profile
of our non-qualifying portfolic To this end we
will realise the remainder of our holding in the
CF Octopus Absolute UK Equity Fund and
gradually reduce our holding in the CF Octopus
UK Micro Cap Growth Fund The resutting
proceeds will be held in readily realisable
investrments including the IFDS Omnis Cautious
Fund managed by Octopus

VCT Legislation

The Chancellor announced some modest
changes to VCT rules in his Budget on 23 March
which will have hitle impact on our investments
save that we will be able to continue to Invest In
some companies {eg Zoopla) as they increase
their employee numbers However, the changes
signal that the Government continues to be
supporive of cur sector

VCT Qualifying Status

PricewaterhouseCoopers LLP provides both the
Board and Octopus with advice concerning
ongoing complance with HMRC rules and
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regulations concerning VCTs The Board has been
adwvised that Titan 2 cantinues to be in
compliance with the conditions laid down by
HMRC for mantaining approval as aVCT

As at 30 April 201 1, over 86% of the portfolio
(as measured by HMRC rules) was invested in
VCT qualfying investments

Principal Risks and Uncertainties

The Board continues to regularly review the risk
environment In which Titan 2 operates There has
been no significant change te the key risks which
were set out on page 24 of the annual report
for the year ended 3| October 2010

Octopus Titan VCT 5 plc

In the Annual Report to 31 October 2010, 1
reparted that Octopus launched a further VCT
called Octopus Titan VCT 5 plc with the aim of
investing alongside the existing Trtan VCTs This
gives the Titan VCT family additional investment
capacity which we believe will be an advantage
to our existing VCT funds This VCT has so far
raised £104 millen (net of expenses) and will
remain open untl the end of the summer

Qutlook

Titan 2's portfolio 15 still at an early stage in 1ts
development, and whilst there are some
compantes which are showing strong growth, it 1s
inevitable that there will be challenges for a
number of others at this stage of development
Octopus continues to work closely with these
businesses to help them overcome such
challenges

It s our view that it s largely imappropriate for
early stage companies such as those in our
portfolio to seek debt to finance their business
We will continue to support and invest in the
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CHAIRMAN'S STATEMENT
(continued)

portfolio companies with equity in the main and
thus reduce therr exposure to bank debt and the
difficufties currently being expenenced in raising
bank finance in the UK

Owerall, your Board considers that the portfolio
15 showing some evidence of significant potental
over the medium term to realise an above
average return for our shareholders Where
portfolio businesses have the opportunty to
take advantage of the economic environment
and they are performing to or above
expectations, Titan 2 will lock to invest further it
15 this feeling of confidence that has allowed your
Board to set out on our path of modestly
increasing our dividends in future years

John Hustler
Chairman
I3 june 2011
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INVESTMENT PORTFOLIO

Investment Carrying Change n
cost atUnrealised value at valuation % equity
30April profiy 30Aprl  inthe % equity managed
2011 {loss) 2011 pertod held by by
Qualifying investments Sector £'000 £'000 £000 (£'000) Tian 2 Octopus
Zoopla Limited Media 1071 1399 2,470 - 42% 145%
True Knowledge Limited Media 1336 - 1336 - 85% 450%
Calastone Lmited Technology 1135 - 1135 - 98% 310%
Nature Delwvered Limited Consumer lifestyle & wellbeing 798 55 853 - 65%  256%
e-Therapeutics plc Consumer lifestyle & wellbeing 632 207 B39 214 03% B88%
Mi-Pay Limited Telecommunications 549 - 549 - 49%  212%
Executive Channel Limited Media 379 - 379 - 58%  305%
UhtraSoc Technologies Limited  Technclogy 361 - 361 - B0%  444%
AQS Heldings Lirmited Environmental 421 - 421 - 35% 260%
Semafone Limited Telecommunications 360 - 360 - 74%  352%
Phase Vision Limited Technology 400 (503 350 - 0% 475%
Michelson Diagnostics Limited  Consumer Ifestyle & welbeing 323 - 323 - 40%  256%
Surrey Nanosystems Limited Technology 320 - 320 - 54% 293%
Elonics Limited Technology 305 - 305 - 27% 167%
PrismaStar Inc Media 300 - 300 - 45%  300%
Bowman Power Limited Envirenmental 275 - 275 - 24% 16 1%
GetOptics Limited Consumer lifestyle 8 welbeing 361 (50) 271 - 75%  348%
Metrasens Limited Consumer Ifestyle & welbeing 268 - 268 - 43%  240%
Diverse Energy Limned Emvironmental 367 (184) 183 (184} 51% 278%
TouchType Limited Telecommunications 53 - 53 - 1 4% 72%
Phasor Sclutions Lirmited Technology 100 {50) 50 - 17% 310%
Skiils Market Limited Technology 186 (186) - (136} 30% 122%
Money Workout Limited * Technology 445 (445) - (289} 67% 326%
The Key Revolution Limited *  Technology 64| (641) - - 114%  332%
Total qualfying investrnents 11,386 15 11,401 (395)
Maney market securities 12 - 12
OEICs 2437 457 2934
Cash at bank 655 - 655
Total investments 14,490 512 15002
Net current assets (49)
Towl net assets 14953

*in administration at 3¢ Apnil 2011
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INVESTMENT PORTFOLIO

(continued)
SECTOR ANALYSIS

Total investments by book cost

Total investments by value
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RESPONSIBILITY STATEMENT OF
THE DIRECTORS' IN RESPECT
OF THE HALF-YEARLY REPORT

We confirm that to the best of our knowledge

the half-yearly financial statements have been
prepared In accordance with the statement
"Half-Yearty Financial Reports’ issued by the
UK Accounting Standards Board,

the half-yearly report includes a fair review
of the information required by the Finanaal
Serwices Authorrty Disclosure and
Transparency Rules, being

an indication of the important events
that have occurred during the first six
months of the financial year and thewr
impact on the condensed set of financiat
statements,

a descrption of the principal risks and
uncertainties for the remaning six
months of the year, and

a description of related party
transactions that have taken place in the
first six months of the current financial
year, that may have matenally affected
the financial position or performance of
the Company dunng that perod and any
changes in the related party transactions
descnibed in the last annual report that
could do so

On behalf of the Board

John Hustler
Chairman
I3 June 201 |
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INCOME STATEMENT

Six months to 30 April 201 |
Revenue Capital Tota!
£'000 £'000 £'000

Realised gain/(loss) on disposal
of current asset investments - 24 24

Fixed asset investrment

holding (losses)/gains - (395) (395)
Current asset investment

holding gains/(losses) - 254 254
Orther income 40 - 40
Investment management fees (39) (116} (155}
Other expenses {109) - (109)
Return on ordinary actwities

before tax (108) (233) (341)
Taxation on return on ordinary

activities - - -
Return on ordinary actvities

after tax (108) (233) (341)
Earnings per share

— basic and diluted O7)p (I 9)p (2 hp
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Six months to 30 Apnil 2010

Year to 3| October 2010

Revenue Caprtal Total Revenue Caprtal Total
£000 £000 £000 £000 £000 £000

Realised gain/{loss) on disposal
of current asset investments - (15) (1s) - (101) (ron
Fixed asset investment
holding (losses)/gains - (100) {100) - 822 822
Current asset investment
holding gains/(losses) - {331) 33D - {(408) (408)
Other income Il - 1l 180 - 180
Investment management fees (38) {113) (150 (70 212) (282)
Other expenses (82) - (82) (198) - (198)
Return on ordinary actvities
before tax €3} {55%) {568) 88) 104 13
Taxation on return on ordinary
activities - - - - - -
Return on ordinary activities
after tax 9) (559 (568) (88) 101 13
Earnings per share
— basic and diluted © e (35)p 36)p OS)y Oep Olp

»  The Total’ column of this statement i the profit and loss account of the Company, the
supplementary revenue return and caprtal return columns have been prepared under guidance
published by the Association of Investment Comparues

» All revenue and caprtal items in the above statement denve from continuing operations

+ The Company has only one class of business and derves its income from investments made in

shares and securities and from bank and money market funds

*  The Company has no recognised gains or losses other than the results for the pencd as set out

2bove

= The accompanying notes are an integral part of the half-yearly report
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RECONCILIATION OF
MOVEMENTS IN
SHAREHOLDERS' FUNDS

Six months to Six months to Year to

30 Apnil 2011 30Apnl 2010 31 October 2010

£000 £'000 £000

Shareholders’ funds at start of penod 15518 15014 15014
Return on ordinary activities after tax (341) (568) 13
Issue of equity (net of expenses) - - 647
Purchase of own shares (102) - -
Dwidends paid (122) (78} (156)
Shareholders’ funds at end of perod 14,953 14,368 15518
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BALANCE SHEET

As at As at As at
30 Apnil 2011 30 Apnit 2010 31 October 2010

£'000 £'000 £000 £'000 £000 £000
Fixed asset Investments* 11,401 6220 10,465
Current assets
Money market securtities
and other deposits* 2,946 8088 4,457
Debtors | 36 588
Cash at bank 655 68 6l

3,602 8,192 5,106
Creditors amounts falling
due within one year {50) {44) (53)
Net current assets 3,552 8,148 5053
Net assets 14,953 14,368 15518
Called up equity share capital 1,623 1,562 1,635
Share prermium 574 - 574
Special distnbutable reserve 12,938 13,196 13,040
Capital redemption reserve 12 - -
Capttal reserve
- losses on disposal (589) (832) 773)
- holding gains 511 410 1,050
Revenue reserve {116) 32 ®)
Total equity shareholders' funds 14,953 14,368 15518
Net asset value per share 92 1p 920p 94 %p

*Held at fair value through profit and loss

The statements were approved by the Directors and authorised for issue on 13 June 2011 and are
signgd on their behalf by

Caompany Number 06397765
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CASH FLOW STATEMENT

Six months to Six months to Year to
30 April 2011 30 Apnl 2010 31 October 2010
£'000 £000 £000
Net cash inflow/(outflow)
from operatng actvities 360 (rn (833)
Financial investment
Purchase of fixed asset investments (1.714) (1,950) (5.273)
Disposal of fixed asset investments 383 - -
Management of lquid resources
Purchase of current asset investments (2,742) (3.097) 4791
Disposal of current asset invesiments 4,531 4,732 9.894
Taxation - - -
Dividends pad (122) (78) (156)
Financing
Issue of equity - - 647
Purchase of own shares (102) - -
Increase/(decrease} in cash resources at bank 594 {504) (512)
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RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN

NET FUNDS

Six months to Six months to Year to

30 Apnl 2011 30 Aprl 2010 31 October 2010

£'000 £'000 £'000

Increase/(decrease) in cash resocurces at bank 594 (504) (512)
Movement In cash equivalents (.51 (1,982) (5612)
Opening net cash resources 4,518 10,642 10,642
Net funds at period end 3,601 8,156 4518
RECONCILIATION OF RETURN BEFORE TAXATION TO
CASH FLOW FROM OPERATING ACTIVITIES

Six months to Six months to Year to

30 April 2011 30 April 2010 31 October 200

£'000 £000 £000

Return on ordinary activities before tax (341) (568) 13
(Gan)/loss on disposal of current asset investments 24) 15 101
Loss/(gan) on valuation of fixed asset investments 395 100 (822)
(Gawn)/loss on valuation of current asset investmenis  (254) 331 408
Decrease/(increase) in debtors 587 61 (492)
Decrease n creditors (3) (50) {41}
Inflow/(outllow) from operating actvities 360 (11 (833)
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NOTES TO THE HALF-YEARLY
REPORT

| Basis of preparaucn

The unaudited half-yearly results which cover the six months to 30 April 201 | have been
prepared in accordance with the Accounting Standard Beoard's (ASB) statement on half-yearly
financial reports (July 2007) and adopting the accounting policies set out in the statutory accounts
of the Company for the year ended 31 October 2010, which were prepared under UK GAAP
and m accordance wrth the Statement of Recommended Practice for Investment Companies
tssued by the Association of Investment Companies in fanuary 2009

2, Publicauon of non-statutory accounts

The unaudited half-yearly results for the six months ended 30 Apni 2011 do not constitute
statutory accounts within the meaning of Section 415 of the Companies Act 2006 The
comparative figures for the year ended 31 October 2010 have been extracted from the audited
financial statements for that year, which have been delivered to the Registrar of Companies The
independent auditor's report on those financial statements, In accordance with chapter 3, part 16
of the Comparnes Act 2006, was unqualified This half-yearly report has not been reviewed by the
Company's auditor

3 Earnings per share

The earmings per share s based on 16,310,429 (30 Apnl 2010 15,616,879 and 31 October 2010
15,790,677} ordimary shares, being the weighted average number of ordinary shares in issue
duning the perod

There are no potentizlly dilutive capital instruments in 1ssue and therefore no diluted returns per
share figures are relevant The basic and diluted earnings per share are therefore identical
4. Net asset value per share

The calculation of NAV per share as at 30 Apn! 2011 1s based on 16,236,217 (30 Apnl 2010
15,616,879 and 31 October 2010 16,354,502} ordinary shares in 1ssue at that date

5 Dwvidends

The interm dvidend declared of 0 75 pence per share for the six months ending 30 April 2011
will be paid on 29 July 2011, to those shareholders on the register on [ July 201 |

The final dwvidend of 0 75 pence per share for the year ending 31 October 2010 was paid on
8 April 201 | to those shareholders on the register on |} March 2011
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6 Buy Backs

During the six months ended 30 April 201 | the Company bought back | 18285 ordinary shares
at a weighted average price of 86 2 pence per share (six months ended 30 Apnl 2010 nil and
year ended 3| October 2010 nil) No shares were issued during the penod

Related Party Transactions

Octopus Investments Limited acts as the Investment Manager of the Company Under the
management agreement, Octopus receves a fee of 20 per cent per annum of the net assets of
the Company for the imvestment management services During the period, the Company incurred
managerment fees of £155,000 payable to Octopus (30 Aprit 2010 £151,000 and 31 October
2010 £282,000) At the period end there was £nil outstanding to Octopus (30 Aprit 2010 £nil
and 31 October 2010 £nl) Furthermore, Octopus provides admimistration and company
secretanal services to the Company Qctopus receves a fee of 03 per cent per annum of net
assets of the Company for administration services and £7,500 per annum for company secretanial
services

Copies of this report are avallable from the registered office of the Company at 20 Old Bailey,
London, EC4M 7AN
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