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Report of the Directors - Financial Summary

Year ended Year ended

31 March 2012 31 March 2011

£'000 £000

Net Assets 18,805 19,388
Net asset value per share 81 41p 8393p

Net loss before tax {203) {292)
Loss per share {1 00p) {133p)_

For a £1 investment per share investors, with a sufficient income tax liability in the relevant year, have already received
a 30p tax credit, a first dividend of 1 75p, a second dividend of 1 20p and a third dividend of 1 §2p which, taken together
with the current NAV of 81 41p, totals 115 88p

TP70 2008(1) VCT plc (“the Company’) 1s a Venture Capital Trust (“VCT") The Investment Manager 1s Triple Paint
Investment Management LLP (“TPIM") The Company was launched in November 2007 and raised £23 0 million
through an offer for subscription Inibally 70% of the Company’s net assets were to be invested in cash and liquid assets
prior to investment 1n VCT qualifying holdings The remaining 30% directly or indirectly of net assets were to be exposed
to a leveraged version of GAM Diversity, a fund of hedge funds The Company’s qualfying investment holdings are in
businesses with predictable revenue streams from financially sound customers and aim to generate an attractive
income stream and modest growth for shareholders

The Directors' Report on pages 12 to 16 and the Directors' Remuneration Report on pages 17 to 18 have each been
drawn up in accordance with the requirements of Enghsh law and lhability in respect thereof 1s also governed by English
law In particular, the responsibility of the Directors for these reports 1s owed solely to TP70 2008(1) VCT plc

The Directors submit to the members their Annual Report and Financial Statements for the Company for the year ended
31 March 2012 The Report of the Directors includes the Financial Summary, Chairman’s Statement, Details of
Adwvisers, Shareholder information, Directors’ Report, Directors’ Remuneration Report and the Corporate Governance
Statement

Report of the Directors - Chairman’s Statement

| am wrifing to present the audited Financial Statements for TP70 2008(1} VCT plc {“the Company”) for the year ended
31 March 2012

Results

At 31 March 2012 the Company had in place a diversified portfolio of VCT qualifying investments, representing 77%
of the value of its Investments Further details of the portfolic are given in the Investment Manager's Review on page 6

The Company’'s exposure to GAM Diversity 2 5XL now stands at 22% of net assets, which with leverage represents
53% of net assets The performance of GAM i1s detailed in the Investment Manager's Review on page 6

Over the year the Company made a loss before taxation of £203,000 This loss was partly atinbutable to GAM Diversity
2 5XL where the Company’s holding declined in value by £242,000, the realisations and revaluation of some qualifying
investments which gave nise to a loss of £94,000, offset by a profit of £133,000 for investment income net of operating
expenses At the period end the Company’s Net Asset Value per share stood at 81 41p

Dividend

The Board has resolved to pay a dividend to shareholders of £312,000 or 1 35p per share which will be pad on 19
October 2012 to shareholders on the register on 12 October 2012 This will bring the total distnbuted by dividend to
shareholders to 5 82p per share
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Report of the Directors - Chairman’s Statement

Risks

The Board belteves that the principal risks facing the Company are

. investment nsk associated with exposure to GAM Diversity 2 5XL

. investment nsk associated with holding VCT qualifying investments
. falure to maintain approval as a VCT

The Board and the Investment Manager continue to work to mimmise either the likelihood or potential impact of the
second and third risks which also follow from the Company's investment strategy

Qutlook

With 1ts diversified qualfying investment portfolio now weli established, the Company will continue to focus on
monitoring and managing performance

30 Apnl 2013 will mark the end of the Company’'s five year VCT holding period In line with the Company's investment
strategy, as the year progresses, the Investment Manager and the Company will begin to investigate the realisation of
investments to enable the return of funds to shareholders after this date We will keep shareholders informed of the
Company’s progress over the coming year

If you have any queries or comments, please do not hesitate to telephone Triple Point investment Management LLP on
020 7201 8989

s

David Frank
Chairman
18 June 2012
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Report of the Directors - Details of Directors

Dawvid Frank was a partner in Slaughter and May for 22 years before retinng from the firm in 2008 As well as being the
firm's first Practice Partner from 2001 to 2008, his practice involved acting for several venture capital houses, including
31 and Schroder Ventures He was also involved in several flotations in the venture capital sector, including 3,
Baronsmead and SVG Capital Since retinng from legal practice, he has established a portfolio of voluntary roles,
ranging from a governorship of a hospital to a trusteeship of a national chanty He has been a Director and Charman of
the Company since 11 November 2010

Simon Acland has over 20 years' experience in venture capital, primarnly at Quester, where he became Managing
Director When Quester was sold in 2007 it had £200m under management and was one of the leading UK venture
capital and VCT investment managers Simon was a director of over 20 companies within Quester's portfolio, many of
which achieved successful exits through flotation or trade sales Simon 1s also a Director of TP70 2010 VCT plc and
TP12(1) VCT plc, Elektren Technology ple and various other private companies and charities

Philip Marsden 1s a chartered accountant specialising in corporate finance He was onginally with Arthur Andersen,
then from 1980 to 2002 with 3) Group plc, latterly on the boards of its corporate finance and main UK operating
subsidiaries From 2003 to 2010 he was a director then managing director of Vantis Corporate Finance Limited Since
then he has become a founding shareholder of Marsden Clark Corporate Finance Lid, a specialist corporate finance
boutigue Philip was appointed a Director on 19 May 2011
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London
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Report of the Directors - Shareholder Information

The Company

TP70 2008(1} VCT pic 1s a Venture Capital Trust The Investment Manager i1s Triple Point Investment Management
LLP The Company was launched in November 2007 and raised £23million through an offer for subscription

The Company’'s annual and half yearly reports and quarterly interim management statements are available on the
TPIM website

Venture Caprtal Trusts

VCTs were introduced in the Finance Act 1995 to provide a means for private individuals 1o invest in unquoted
companies in the UK The Finance Act 2004 introduced changes to VCT legislation designed to make VCTs more
attractive to investors The tax benefits available to eligible investors in VCTs include

¢ up-front income tax relief of 30%
« exemption from income tax on dividends paid

+ exemption from capital gains tax on disposals of shares in VCTs

The Company has been provisionally approved as a VCT by Her Majesty's Revenue and Customs (*HMRC") In
order to maintain its approval the Company must comply with certain requirements on a continuing basis

Financial Calendar

The Company's financial calendar 1s as follows

19 September 2012 Annual General Meeting

November 2012 Interim report published

June 2013 Annual report and Financial Statements for the year ended 31 March 2013
publbshed

Share Price

There have been no trades in the Company's shares to date We will be asking shareholders at the Annual
General Meeting to give the Board power to purchase shares in the market for cancellation The Company has
introduced a share buy-back facility, committing to buy back shares at no more than a 10% discount to the
prevailing NAV

Shareholders should note that If they sell their shares within five years of subscription they forfeit any tax relhef
obtained If you are considerning selling your shares please contact TPIM on 020 7201 8989
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Investment Manager’s Review

The Company's objective 1s to deploy at least 70% of its funds into VCT qualifying investments and, with the remainder of
its funds, to offer leveraged exposure to GAM's fund of hedge funds, Diversity, via GAM Diversity GBP 2 5XL

VCT Qualifying Investments Portfolio

As at 31 March 2012 the Company had £14 6 milion deployed in VCT qualifying investments Some additional
investment in VCT qualifying companies took place during the year and following the year end in order to replace
realisations and loan repayments from other qualfying investments The Company continues to exceed the 70% target,
and VCT qualifying investments represent 78% of net assets

The portfolio of qualifying investments s spht between sixteen companies across cinema digitisation,
telecommunications, satellite capacity trading, crematorium management and renewable electricity generation All of
these investments are HMRC approved for VCT qualifying purposes

Each of these investments meets Triple Point's investment criteria, with projected revenue generated by good quality

customers Invesiments in each sector are subject {o ngorous selection criteria, including extensive due diigence and
expert technical assessment

Investment Programme Summary

The table below shows changes in qualfying investments made during the year and since the year end in the portfolio

— e
3

Fapr s 5 ?, ;' E Local ) Total
e et .| Cminema Authority Solar Anaerobic  Qualifying
Industry Sector - Digitisation_ Communications  Satellite _and NHS PV Digestion _investments
s T o £'000 £'000 £000 £'000 | £000 £'000 £'000
Investments at 1:Apr|I
20115, ¢ f;; o’ .A ) 9,000 895 920 1,659 | 1,000 1,000 14,474
Investmentskmade -
durmg’the yean B 1,000 - - - - 1,050 2,050
- + ,?g:. T 3,
In!estrgents%dlsposed
of dgrun’gﬁthezyearﬁi - - (710) (644) (335) - - (1,689)
InVeRRI A
March’2012 ;- "™ 10,000 185 276 1,324 | 1,000 2,050 14,835

*E
s’?‘
)
Y

since:31 Marc 2012" 725 . . . . . 725

L x
Investment

14[ ;_,e‘

2012, SEEE J - - - (564) - - (564)

Inyestments at%the)
date of this report 10,725 185 276 760 | 1,000 2,050 14,996

During the year partial realisations were made from the medical gas companies, MGS WM Ltd and MGS NW Ltd and we
are pleased to report that following the year end trade sales were completed Three of the Company's
telecommunications investments successfully completed therr contracts and a fourth telecommunications business was
able to make partial realisations while continuing to provide services to its customers

investment Portfolio Summary

Anaerobic Digestion

The Company has investments in three compares pursuing opportunities in the generation of electricity from Anaerobic
Digestion {AD) AD 1s the production of biogas through the biological treatment of organic matenals using naturally
occurning organisms The businesses in which the Company has invested are engaged in farm-based AD, which 1s one of
the most stable sub-sectors The process takes place inside sealed tanks and principally produces methane, which 1s
burned to generate electricity for sale to either the utiity companies via a National Grid connection, or to businesses
located close to the generator The production and sale of electricity attracts Feed-in Tariffs (FITs) The technology used
in AD 1s tried and tested The equipment has been supplied by one of Europe's leading technology suppliers, Envitech
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Investment Manager’s Review (continued)

Cinema Digitisation

The Company has six holdings in companies that deploy, maintain and operate digital equipment in cinemas in the UK
and Continental Europe The digitisation of cinema projection equipment has enabled significant industry wide print and
distribution cost savings and has enhanced box office receipts through 3D technology Digital cinema projection
conversion ts paid for under the globally recognised Virtual Print Fee model, through which Film Studios pay for the cost
of the deployment over a number of years The majonty of the revenues are paid by the six major investment grade
Hollywood Studios

Cremataria Management
The Company has one investment in a business that provides crematory and mercury abatement services for the
crematoria of a London Borough

Solar PV

The Company has invested in two companies that own solar PV panels which are installed on residential properties
These were all installed and generating electricity before 12 December 2011, so they are in receipt of the higher Feed-in
Tariffs (FITs) applicable to installations made before that date These tanffs are index-inked and have been set for 25
years, providing the companies with a long term, predictable cash flow

GAM review

Over the year to 30 March 2012, GAM Diversity 2 SXL lost 5 76%, the HFRX Global Hedge Fund index lost 6 34% and
the FTSE All Share gained 1 39%

GAM report that 2011 was a difficult year for investors Corporate earnings results were overshadowed by continuing
fears of a European sovereign default and a slowdown in global growth Correlations both within asset classes and
between different asset classes increased reflecting the extent of poliical and central bank intervention in the world’s
economies

Equity hedge managers found the volatile market conditions in 2011 difficult to navigate As stock prices plummeted In
July, managers reacted as expected by reducing long positioning and neutralising market exposures Unfortunately, these
achons were not completely successful in curtalling losses as the decline in long positions was not matched by gains in
short investments In late August and mid-September, the long/short managers only captured small fractions of the rallies
and the biggest gains were the most heavily-shorted companies The strongest returns came from European managers
where depressed valuations offered opportunities for stock pickers, as good earmings numbers emerged n the fourth
quarter Trading managers found the market conditions extremely difficult, and this was reflected in the average returns
for this strategy GAM therefore sought discretionary managers who would be far more short-term and tactical There
were mixed results over the year from the event driven book, as arbitrage strategies contributed the most, while special
situations managers were affected by higher levels of market uncertainty and volatihty During the final quarter of 2011,
event driven hedge funds were able to recoup a portion of third-quarter losses as market conditions gradually stabilised

For the first quarter of 2012, GAM Diwversity has returned 3 9%, outperforming the HFRI/HFRX Global Hedge Fund Index
(GAM hedged) in sterling terms by 0 7% Correspondingly GAM Diversity 2 5XL returned 8 8%, beating the FTSE All
share which returned 6 1% and the HFRX Global hedge Fund Index which returned 3 1% Equity and credit markets
have been buayed by waning macro concerns, recovering investor sentiment and corporate confidence levels, declining
equity market volatility and improving market hquidity GAM believe that 2012 could be an attractive nsk-adjusted year for
equity long/short, and have increased altocations in the discretionary macro book to more specialised managers who look
at specific assets or regions Trading allocations have been adjusted to increase weightings to those managers GAM
expect to outperform in an uncertain environment
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Investment Manager’s Review (continued)
Outlook

The Company continues to maimntain an active and diversified portfolio of VCT qualfying investments Over the coming
year we will continue to manage the performance of these businesses and begin to seek opportunities for investment
realisations In 2013 We will also continue to monitor the performance of the Company's investments with GAM and
instigate a programme of realisations

: M
(Vi
/,——’_—\
Claire Ainsworth
Managing Partner

for Triple Point Investment Management LLP
18 June 2012




Report of the Directors - Investment Portfolio

Qualifying holdings
Non-qualifying holdings
Money market funds

Dernvative

Fixed assets at far value through profit

or loss
Cash and cash equivalents

Unquoted Qualifying Holdings
Provision of saiellite capacity

Broadsword Satellite Communications

Ltd

Telecommunications

Per Port Services Ltd

Meaujo 732 Ltd

WAN Solutions Ltd

Wide Area Network Solutions Ltd

Cmema digitisation

21st Century Cinema Ltd

Big Screen Digital Services Ltd
Cinematic Services Ltd

Digima Ltd

Digital Screen Solutions Ltd
Two For Joy Digital Ltd

Crematorium management
Furnace Management Services Ltd

Medical gas supplies
MGS North West Ltd

MGS West Midlands Ltd
Electricity Generation

Solar

Green Energy for Education Ltd

Convertibox Services Ltd
Anaerobic Digestion

Biomass Future Generation Ltd
GreenTec Energy Ltd

Katharos Organic Ltd

TP70 2008(l) VCT plc Financial Statements 2012

31 March 2012

31 March 2011

Cost Valuation Cost Valuation
£'000 % £'000 % £'000 %  £'000 %
14,835 6713 14,582 77.33 14,474 6682 14,474 7461
3,787 1714 2050 10.87 3307 1526 2,158 1112
- - - - 461 213 461 238
18,622 8427 16,632 8820 18,242 8421 17,093 8811
3,202 1490 2053 1089 3292 1620 2175 1121
21,914 9917 18,685 9909 21,534 9941 19,268 9932
174 083 174 091 131 059 131 0 68
22,088 10000 18,859 10000 21,665 10000 19,399 10000
£000 % £'000 % £'000 %  £'000 %
276 125 - - 920 425 920 474
185 084 185 098 310 143 310 160
- - - - 255 118 255 131
- - - - 184 085 184 095
- - - - 146 067 146 075
2,000 905 2000 1061 2,000 923 2,000 1031
2,000 905 2,000 1061 2,000 923 2,000 1031
1,000 453 1,000 530 1,000 462 1,000 515
2,000 g05 2000 1061 2,000 923 2000 1031
2,000 905 2,000 1061 2,000 923 2000 1031
1,000 453 1,000 530 - - - -
760 344 760 403 910 420 910 4 69
316 143 328 174 420 194 420 217
248 112 259 137 329 152 320 169
500 226 500 265 500 23 500 258
500 226 500 265 500 231 500 258
1,050 475 1,050 557 500 23 500 258
500 226 500 265 - - - -
500 226 500 265 500 23 500 258
14,835 6713 14,582 77 33 14474 6682 14,474 7461

Financial assets are measured at farr value through profit or loss The nitial best estimate of farr value of these
investments that are either quoted or not quoted on an active market I1s the transaction price (1 e cost) The farr value of
these investments 1s subsequently measured by reference to the enterprnise value of the investee company, which 1s
best deemed to reflect the fair value Where the Board considers the investee company's enterprise value to remain
unchanged since acquisition, investments continue to be held at cost less any loan repayments received
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Report of the Directors - Investment Portfolio (continued)

31 March 2012 31 March 2011
Cost Valuation Cost Valuation
Unquoted Non-qualifying Holdings £000 % £000 % £'000 % £'000 %
Investment holding -
Lorngreen Limited * 3318 1502 2,038 1081 3,307 1526 2158 1112

3318 1502 2,038 1081 3307 1526 2,158 1112

Unquoted Non-qualifying Holdings (in

liquidation) ** £:600 % £'000 % £'000 % £'000 %
Meawo 732 Ltd 255 115 12 0.06 - - - -
WAN Solutions Ltd 128 058 - - - - - -
Wide Area Network Solutions Ltd 86 039 - - - - - -
469 212 12 006 - - - -
Money Market Funds £'600 % £000 % £'000 % £'000 Yo
Deutsche Global Liquidity Managed
Sterling Fund - - - - 230 106 230 119
Igmis Liquidity Fund - - - - 231 107 231 119

- - - - 461 213 461 238

* The 50% holding in Lorngreen has not been accounted for as a subsidiary as the Company does not have control over
it, as described on page 32 In accordance with the exception within IAS 28, “Investments n Associates”, those
undertakings 1in which the Company holds more than 20% of the equity are not regarded as associated undertakings
They are instead treated as portfolio investments Therefore these investments are measured at fair value in accordance
with IAS 39, “Financial Instruments, Recognition and Measurement™ Lorngreen holds 50% of the Company's exposure
to GAM Diversity 2 5XL GBP

** Duning the peniod these companies made realisations and are now in voluntary liquidation
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Report of the Directors - Directors’ Report

The Directors present therr report and the audited Financial Statements for the year ended 31 March
2012

This report has been prepared i accordance with the requirements of $417 of the Companies Act 2006
and forms part of the Report of the Directors to shareholders The Company's independent auditor 1s
required by law to report on whether the information given in the Report of the Directors (including the
business review) I1s consistent with the Financial Statements The auditor's opinion I1s given on pages 24
to 25

Activities and Status
The Company 1s a Venture Capital Trust and its main activity 1s investing

The Directors are required by S417 of the Companies Act 2006 to provide a review of the business
The business review Is set out below which should be read in conjunction with the Charrman's
Statement on pages 1 to 2 and the Investiment Manager's Review on pages 6 to 8

The Directors have managed the affairs of the Company with the intention of maintaining its status as
an approved Venture Capital Trust for the purposes of $274 of the Income Tax Act 2007 The Company
was not at any bime up to the date of this report a close company within the meaning of $439 of the
Corporation Tax Act 2010 In the opinion of the Directors the Company has managed its affairs so as
to enable it to continue to maintain VCT status

With the exception of the qualifying investments made since the year end detailed in the Investment
Managers’ Review on page 6, there have been no other post balance sheet events

Business Review and Key Performance Indicators

The Board has a number of performance measures to assess the Company's success In meeting its
objectives These include the net asset value, revenue and capital return, dividend per share and the
percentage of VCT qualifying investments Further details are provided within the Financial Summary and
Charrman’s Statement on page 1 and the Investment Manager's Review on page 6 The Board believes
that the Company wil continue to satisfy all the VCT qualifying conditions laid down by HM Revenue &
Customs

The Board has evaluated the performance of the Investment Manager based on the returns generated
since taking on the management of the Fund and a review of the management contract and the
services provided in accordance with its terms The Board believes that it is 1n the interests of
shareholders as a whole, and of the Company, to continue the appointment of the Investment
Manager for the forthcoming year

Investment Policy

To comply with VCT rules, the Company has acquired (and intends to maintain) a portfolio of VCT
qualfying investments equivalent to a miumum of 70% of the value of its investments Pror to the
investment in VCT qualfying investments, approximately 70% of the value of its investments was held n
highly liquid interest-beaning instruments, this now equates to just 1% In addition to VCT qualifying
investments, the Company will maintain exposure, directly or indirectly, in respect of up to 30% of its
investments to the performance of GAM Diversity 2 5XL, this now equates to 22%

The strategy 1s to deliver capital appreciation through a leveraged exposure to a fund of hedge funds
and more secure returns from qualfying investments than is generally the case in venture capitai
investments

In seeking to achieve the Company’s objectives, TPIM was mandated to source investments on the basis

of certain conservative principles in relation to both venture capital investments and fund of hedge fund
investments

12
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Report of the Directors - Directors’ Report (continued)

Investment Policy (continued)

In respect of Venture Capital Investments (which represent qualifying investments under the tax rules
applying to VCTs) TPIM sought

+ investments where robust due diligence has been undertaken on target investments,

* Investments where there 15 a high level of access to matenial financial and other information on
an ongoing basis,

« nvestments where the nsk of losses 1s minimised through careful analysis of the collateral
avallable to investee companies, and

* nvestments where there 1s a strong reiationship with the key decision makers

In respect of fund of hedge fund investments (which represent non-qualifying investments under the
tax rules applying to VCTs) GAM was appointed as TPIM’s sub-adviser to advise on the selection of
GAM funds of hedge funds

The Directors intend to return cash raised from exits promptly to sharehclders, who will be given the
opportunity to vote for the Company's discontinuation after five years

The Company’s investment policy and strategy are discussed in the Investment Manager's review on page
6

Directors

The Directors of the Company during the year and to the date of this report were

David Frank {Chairman)

lan McLennan (resigned 19 May 2011)
Simon Acland

Philip Marsden (appointed 19 May 2011)

The Directors held no shares in the Company Iin respect of which transactions are notifiable to the
Company under Disclosure and Transparency Rule 3 1 2R

The Board regularly reviews the independence of its members and as a result of their review a decision
was taken that the TPIM appointee should be replaced by a director who 1s independent of TPIM
Therefore lan McLennan resigned as a Director and Phiip Marsden was appointed on 19 May 2011

Under the Listing Rules any Directors that are not deemed independent must offer themselves for re-
election Therefore Simon Acland, who 1s also a Director of other TPIM managed VCT's, will retire
and, being eligible, offers himself for re-election at the forthcoming Annual General Meeting

Directors’ and Officers’ Liabiity Insurance

The Company has, as permitted by $232 of the Companies Act 2006, maintained insurance cover on
behalf of the Directors and Company Secretary indemnifying them against certain abiities which may
be incurred by them n relation to the Company

Policy on Payment of Payables

The Company's payment policy for the forthcoming financial year 1s to agree terms of payment before
business i1s transacted and to settle accounts 1n accordance with those terms The Company does not

follow any code or standard with regard to creditor payment practice At 31 March 2012 there were no
overdue trade payables
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Substantial Shareholdings

As at the date of this report no disclosures of major shareholdings had been made to the Company
under Disclosure and Transparency Rule 5 (Vote Holder and Issuer Notification Rules)

Annual General Meeting

Notice convening the 2012 Annual General Meeting of the Company and a form of proxy in respect of
that meeting can each be found at the end of this document

Financial Risk Management Objectives and Policies

As a Venture Capital Trust, the Company's objective 1s to provide shareholders with an attractive
income and capital return by investing its funds in a broad spread of unlisted UK companies which
meet the relevant criteria for Venture Capital Trusts

The Board carries out a regular review of the environment in which the Company operates The main
areas of nsk identified by the Board are as follows

Investment risk the Company's VCT qualifying investments are all held in small and medium-sized
unquoted investments which, by therr nature, entall a higher level of rnisk and lower liquidity than
investments in large quoted companies The Directors and Investment Manager aim to hmit the risk
attaching to the portfolio as a whole by careful selection and timely realisation of investments, by
carrying out ngorous due diligence procedures and by maintaining a wide spread of holdings in terms
of financing, industry sector and geographical location The Board reviews the investment portfolio
with the Investment Manager on a regular basis

The performance of the Company's underlying investment portfolio 1s influenced by a combination of
economic growth, interest rates, the number of trade and private equity buyers and the level of merger
and acquisition activity  All of these factors have an impact on the Company's ability to invest and on
the Company’s ability to exit from its underlying portfolios and on the levels of profitability achieved on
exit

Credit nisk. Financial Instrument risks are described in note 16

Financial sk as most of the Company's investments involve a medium to long-term commitment and
are relatively Ilhquid, the Directors consider that it 1s inappropniate to finance the Company’s activities
through borrowing Accordingly, it seeks to maintain a proportton of the Company's assets in cash or
cash equivalents in order to be in a position to take advantage of new unquoted investment
opportumties as they anse

Foreign currency risk the Company does not have exposure to materal foreign currency risks

Internal control nisk the Board regularly reviews the system of internal controls, both financial and
non-financtal, operated by the Company and the Investment Manager These include controls
designed to ensure that the Company's assets are safeguarded and that proper accounting records
are maintained

VCT qualifying status nsk the Company 1s required at all times to observe the conditions laid down
in the Income Tax Act 2007 for the maintenance of approved VCT status The loss of such approval
could lead to the Company losing its exemption from corporation tax on capital gains, to investors
being liable to pay income tax on dividends received from the Company and, in certain circumstances,
to investors being required to repay the inittal iIncome tax rehef on thewr investment The Investment
Manager keeps the Company's VCT qualifying status under continual review and reports to the Board
on a quarterly basis The Board has also retained PricewaterhouseCoopers LLP to undertake an
independent VCT status monitoring role
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Environmental, social and employee issues due to the nature of the Company's actvities,
employee i1ssues do not apply to it directly and therefore no disclosures 1n respect of these matters
have been included in the Financial Statements Its investment in companies engaged in energy
generation from renewable sources means it will contribute to the reduction in carbon emissions

Share Capital, Rights Attaching to the Shares and Restrictions on Voting and Transfer

The Company's share capital 1s £500,000 divided into 50,000,000 shares of 1p each, of which
23,099,898 shares were 1n 1ssue at 31 March 2012 As at that date none of the tssued shares were
held by the Company as treasury shares Subject to any suspension or abrogation of nights pursuant
to relevant law or the Company's articles of association, the shares confer on their holders {other than
the Company in respect of any treasury shares) the following principal nghts

a) the nght to receive out of profits available for distribution such dividends as may be agreed to be
paid {In the case of a final dividend 1in an amount not exceeding the amount recommended by the
Board as approved by shareholders in general meeting or in the case of an interim dividend 1n an
amount determined by the Board) All dividends unclamed for a period of 12 years after having
become due for payment are forfeited automatically and cease to remain owing by the Company,

b} the right, on a return of assets on a liqguidation, reduction of capital or otherwise, to share In the
surplus assets of the Company remaining after payment of its habilities par passu with other holders
of ordinary shares, and

c¢) the right to receive notice of and to attend and speak and vote in person or on a poll by proxy at
any general meeting of the Company On a show of hands every member present or represented and
voting has one vote and on a poll every member present or represented and voting has one vote for
every share of which that member 1s the holder, the validly executed appointment of a proxy must be
received not less than 48 hours hefore the time of the holding of the relevant meeting or adjourned
meeting or, In the case of a poll taken otherwise than at or on the same day as the relevant meeting
or adjourned meeting, be received after the poll has been demanded and not less than 24 hours
before the time appointed for the taking of the poll

These rnights can be suspended If a member, or any other person appearing to be interested Iin
shares held by that member, has falled to comply within the time limits specified in the Company's
articles of association with a notice pursuant to S793 of the Companies Act 2006 (notice by a
Company requinng information about interests in its shares), the Company can until the default
ceases suspend the nght to attend and speak and vote at a general meeting and if the shares
represent at least 0 25% of their class the Company can also withhold any dividend or other money
payable in respect of the shares {without any obligation to pay interest) and refuse to accept certain
transfers of the relevant shares

Shareholders, either alone or with other shareholders, have other nghts as set out in the Company's
artictes of association and in company law

A member may choose whether his or her shares are evidenced by share certificates (certificated
shares) or held in electronic {uncertificated) form in CREST (the UK electronic settlement system)
Any member may transfer all or any of his or her shares, subject in the case of certificated shares to
the rules set out in the Company's articles of association or in the case of uncertificated shares to the
regulations governing the operation of CREST (which allow the Directors to refuse to register a
transfer as therein set out}), the transferor remains the holder of the shares until the name of the
transferee 1s entered in the register of members The Directors may refuse to register a share transfer
if it 15 1n respect of a certificated share which 1s not fully paid up or on which the Company has a lien
provided that, where the share transfer 15 in respect of any share admiited to the Official List
maintained by the UK Listing Authonty, any such discretton may not be exercised so as to prevent
dealings taking place on an open and proper basis, or If in the opinion of the Directors (and with the
concurrence of the UK Listing Authornty) exceptional circumstances so warrant, provided that the
exercise of such power will not disturb the market in those shares Whilst there are no squeeze-out
and sell-out rules relating to the shares in the Company's articles of association, shareholders are
subject to the compulsory acquisition provisions in S974 to S991 of the Companies Act 2006
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Amendment of Articles of Association

The Company's articles of association may be amended by the members of the Company by special
resolution (requinng a majonty of at least 75% of the persons voting on the relevant resolution)

Appointment and Replacement of Directors

A person may be appointed as a Director of the Company by the shareholders in general meeting by
ordinary resolution (requiring a stmple majonty of the persons voting on the relevant resolution) or by
the Directors, no person, other than a Director retinng by rotation or otherwise, shall be appointed or
re-appointed a Director at any general meeting unless he 1s recommended by the Directors or, not
less than seven nor more than 42 clear days before the date appointed for the meeting, notice 1s
given to the Company of the intention to propose that person for appointment or re-appointment in the
form and manner set out in the Company's articles of association

Each Director who 1s appointed by the Directors (and who has not been elected as a Director of the
Company by the members at a general meeting held in the interval since his appointment as a
Director of the Company) is to be subject to election as a Director of the Company by the members at
the first Annual General Meeting of the Company following his or her appointment At each Annual
General Meeting of the Company cne third of the Directors for the time being, or if their number is not
three or an integral multiple of three the number nearest to but not exceeding one-third, are to be
subject to re-election

The Companies Act allows shareholders in general meeting by ordinary resolution (requiring a simple
majonty of the persons voting on the relevant resolution)} to remove any Director before the expiration
of hts or her period of office, but without prejudice to any claim for damages which the Director may
have for breach of any contract of service between him or her and the Company

A person also ceases to be a Director if he or she resigns 1n writing, ceases to be a Director by virtue
of any provision of the Companies Act, becomes prohibited by law from being a Director, becomes
bankrupt or 1s the subject of a relevant insolvency procedure, or becomes of unsound mind, or If the
Board so decides following at least six menths' absence without leave or If he or she becomes subject
to relevant procedures under the mental health laws, as set out in the Company's articles of
association

Powers of the Directors

Subject to the provisions of the Companies Act, the memorandum and articles of association of the
Company and any directions given by shareholders by special resolution, the articles of association
specify that the business of the Company 1s to be managed by the Directers, who may exercise all the
powers of the Company, whether relating to the management of the business or not In particular, the
Directors may exercise on behalf of the Company its powers to purchase its own shares to the extent
permitted by shareholders

Auditor

Grant Thornton UK LLP offer themselves for reappointment as auditor In accordance with 5489(4) of the
Companies Act 2006 a resolution to reappoint Grant Thornton UK LLP as auditor and to authonse the
Directors to fix theirr remuneration will be proposed at the forthcoming Annual General Meeting

On behalf of the Board

%f Ca
Dawvid Frank
Chairman

18 June 2012
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Introduction

This report 15 submitted in accordance with schedule 8 of the Large and Medium Sized Companies
and Groups (Accounts and Reports) Regulations 2008, in respect of the period ended 31 March 2012
The information included in this report 1s not subject to audit except where specified This report also
meets the relevant rules of the Listing Rules of the Financial Services Authority and describes how the
Board has applied the principles retating to Directors’ remuneration

Constderation by the Directors of Matters Relating to Directors’ Remuneration

The Board as a whole considers Directors’ remuneration and has not appointed a separate committee
in this respect The Board has not sought advice or services from any person In respect of its
consideration of Directors’ remuneration during the year

Statement of the Company’s Policy on Directors’ Remuneration

The Board consists entirely of Non-Executive Directors, who meet at least four tmes a year and on
other occasions as necessary, to deal with important aspects of the Company’'s affairs Directors are
appointed with the expectation that they will serve for a penod of three years Directors’ appointments
are reviewed formally every three years thereafter by the Board as a whaole

Each Director has a service contract Each Director has a notice period of three months and a Director
may resign by notice in writing to the Board at any time None of the Directors 1s entitled to
compensation payable upon early termination of their contract other than in respect of any unexpired
notice pertod

The information within this table 1s audited
Annual Emoluments Emoluments
Unexpired rate of for the year for the year
Date of Term of Directors’ ended 31 ended 31
Contract Contract fees March 2012 March 2011
£ £ £
D Frank 11-Nov-10 N/A 15,000 15,000 5,829
S Acland 13-Mar-09 N/A 12,500 12,500 12,500
P Marsden 19-May-11 2 months 12,500 10,852 -
M Sherry 14-Dec-07 N/A 12,500 - 6,250
| McLennan 14-Dec-07 N/A 15,000 1,648 14,028
40,000 38,607

Employer's

National Insurance 2,477 2,410
Total Emoluments 42 477 41,017

The Company's pohcy i1s that the fees payable to the Directors should reflect the time spent by the
Board on the Company's affairs and the responsibiliies borne by the Directors and should be
sufficient to enable candidates of high calbre to be recruited

The Company’s policy Is for the Directors to be remunerated in the form of fees, payable quarterly
in arrears, to the Directors personally The fees are not specifically related to the Directors’
performance, either individually or collectively There are no long-term incentive schemes, share
option schemes or pension schemes in place No other remuneration or compensation was paid or
payable by the Company during the year to any of the current Directors

Insurance cover has been provided by the Company to indemnify the Directors against certain
habilities which may be incurred by the Directors in relation to the Company




TP70 2008(1) VCT plc Financial Statements 2012
Report of the Directors - Directors’ Remuneration Report
(continued)

Remuneration Committee

Since the Company consists solely of Non-Executive Directors, a Remuneration Committee 1s not
considered necessary

Share Dealings

There have been no trades in the Company's shares to date Therefore no performance graph
comparing the share price of the Company over the year ended 31 March 2012 with the return from a
notional investment in the FTSE all-share index over the same penod has been included

No market maker has been appointed and therefore no current bid and offer price 1s availlable for the
Company's shares However the Board’s policy 1s to buy back shares from shareholders at a 10%
discount to net asset value The Company will produce a graph of its share performance once there 1s
sufficient activity for that graph to be meaningful to shareholders

On behalf of the Board

s

Chairman
18 June 2012
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Report of the Directors - Corporate Governance

The Board of TP70 2008(1) VCT plc has considered the principles and recommendations of the
Association of Investment Companies Code of Corporate Governance (AIC Code) by reference to the
Association of Investment Companies Corporate Governance Guide for Investment Companies (AIC
Guide) The AIC Code, as explained by the AIC Guide, addresses all the principles set out In UK
Corporate Governance Code, as well as setting out additional principles and recommendations on
issues that are of specific relevance to the Company The Board considers that reporting in
accordance with principles and recommendations of the AIC Code, by reference to the AIC Guide
which incorporates the UK Corporate Governance Code (June 2010), will provide better information to
shareholders

The Company 1s committed to maintaining high standards of corporate governance and has complied
with the recommendations of the AIC Code and the relevant prowvisions of the UK Corporate
Governance Code (June 2010), except as set out and explained at the end of this report in the
Compliance Statement

The Corporate Governance Report forms an integral part of the Report of the Directors
Board of Directors

The Company has a Board of three Non Executive Directors The Board regularly reviews the
independence of its members and as a result of its review a decision was taken that the TPIM appointee
should be replaced by a Director who 1s independent of TPIM Therefore lan McLennan resigned as a
Director and Philip Marsden was appointed on 19 May 2011

The Directors who own shares in the Company are considered independent under the Listing Rules Since
all Directors are Non-Executive and day-to-day management responsibilities are sub-contracted to the
Investment Manager, the Company does not have a Chief Executive Officer The Directors have a range
of business and financial skills which are relevant to the Company, these are described on page 3 of this
report Directors are provided with key information on the Company's activities, including regulatory and
statutory requirements, by the Investment Manager The Board has drrect access to company secretarial
advice and compliance services provided by the Investment Manager, which I1s responsible for ensuring
that Board procedures are followed and applicable regulations complied with  All Directors are able tg take
independent professional advice in furtherance of theirr duties

Any appointment of new Directors to the Beard 1s conducted, and appointments made, on mernt, with due
regard for the benefits of diversity on the board, including gender All directors are able to allocate sufficient
time to the Company to discharge their responsibiiities

The Board meets regularly on a quarterly basts, and on other occasions as required, to review the
investment performance and monitor compliance with the investment policy laid down by the Board
The Board has a formal schedule of matters specifically reserved for its decision and the agreement
between the Company and the Investment Manager has authornty and himits beyond which Board
approval must be sought

The Investment Manager has authonty over the management of the investment portfolio, the
organisation of custodial services, accounting, secretanal and administrative services In practice the
Investment Manager makes investment recommendations for the Board's approval In addition all
Investment decisions involving other VCTs managed by the Investment Manager are taken by the
Board rather than the Investment Manager Other matters reserved for the Beard include

+ the consideration and approval of future developments or changes to the investment policy,
including nsk and asset allocation,

+ consideration of corporate strategy,

« approval of the appropriate diwidend and any return of capital to be paid to the shareholders,
» the appointment, evaluation, removal and remuneration of the Investment Manager,

+ the performance of the Company, including monitoring the net asset value per share, and

+ monitoring sharehotder profiles and considering shareholder communications
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The Charman leads the Board in the determination of its strategy and in the achievement of its
objectives The Chairman 1s responsible for organising the business of the Board, ensunng its
effectiveness and setting its agenda, and has no involvement in the day to day business of the
Company He facilitates the effective contribution of the Directors and ensures that they receve
accurate, timely and clear information and that they communicate effectively with shareholders

Board of Directors (continued)

The Company Secretary 1s responsible for advising the Board on all governance matters  All of the
Directors have access to the advice and services of the Company Secretary, who has admmistrative
responsibihty for the meetings of the Board and its committees Directors may also take independent
professional advice at the Company's expense where necessary In the performance of therr duties
As all of the Directors are Non-Executive, 1t 1s not considered appropriate to identify a member of the
Board as the senmior Non-Executive Director of the Company

The Company's articles of association and the schedule of matters reserved to the Board for decision
provide that the appointment and removal of the Company Secretary 1s a matter for the full Board

The Company's articles of association require that one third of the Directors should retire by rotation
each year and seek re-election at the annual general meeting, and that Directors newly appointed by
the Board should seek re-appointment at the next Annual General Meeting The Board complies with
the requirement of the UK Corporate Governance Code (June 2010) that all Directors are required to
submit themselves for re-election at least every three years and where a Director 1s not considered to
be independent submit themselves for re-election every year

During the year ended 31 March 2012 the following meetings were held

Directors present 9 Board 2 Audit Committee
Meetings Meetings

D Frank {(Chairman) 7 2

P Marsden (appointed 19 May 2011) 8 1

S Acland 7 2

I McLennan (resigned 19 May 2011) 1 1

Audit Commuttee

The Board has appointed an Audit Committee, of which David Frank 1s Chairman, comprising the full
Board, which deals with matters relating to audit, financial reporting and internal control systems The
committee meets as required and has direct access to Grant Thornton UK LLP, the Company's
audrtor

The Audit Committee safeguards the objectivity and independence of the auditor by reviewing the
nature and extent of non-audit services supplied by the external auditors of the Company, seeking to
balance otyectivity and value for money

The Audit Committee’s terms of reference include the following roles and responsibilities

¢ reviewing and making recommendations to the Board in relation to the Company's published
Financial Statements and other formal announcements relating to the Company's financial
performance,

¢ reviewing and making recommendations to the Board in relation to the Company's internal control
(including internal financial control) and nsk management systems,

+ penodically considering the need for an internal audit function,

e making recommendations to the Board in relation to the appointment, re-appointment and removal
of and approving the remuneration and terms of engagement of the external auditor,

* reviewing and monitoring the external auditor's independence and objectivity and the effectiveness
of the audit process, taking into consideration relevant UK professional regulatery requirements,

¢ monitoring the extent to which the external auditor 1s engaged to supply non-audit services, and

+ ensunng that the Investment Manager has arrangements in place for the investigation and follow-up
of any concerns raised confidentially by staff in relation to propriety of financial reporting or other
matters

20




TP70 2008(1) VCT plc Financial Statements 2012

Report of the Directors - Corporate Governance (continued)

The committee reviews its terms of reference and effectiveness annually and recommends to the
Board any changes required as a result of the review The terms of reference are avallable on
request from the Company Secretary

The Board considers that the members of the commitiee collectively have the skills and experience
required to discharge therr duties effectively, and that the charman of the committee meets the
requirements of the UK Corporate Governance code (June 2010) as to relevant financial experience

The Company does not have an independent internal audit function as 1t 1s not deemed appropriate
given the size of the Company and the nature of the Company's business However, the committee
considers annually whether there 1s a need for such a function and if s¢ would recommend this to the
Board

During the year ended 31 March 2012, the audit committee discharged its responsibilities by

* reviewing and approving the external auditor's terms of engagement and remuneration,

» reviewing the external auditor's plan for the audit of the Fiancial Statements, including
identification of key nsks and confirmation of auditor independence,

» reviewing internal controls operated in relation to the Company's business and assessing those
controls in minimising the impact of key risks,

s reviewing periodic reports on the effectiveness of TPIM's compliance procedures,
¢ reviewing the appropnateness of the Company's accounting policies

internal Control

The Drirectors have overall responsibility for keeping under review the effectiveness of the Company's
systems of internal controls The purpose of these controls 1s to ensure that proper accounting records
are maintained, the Company’s assets are safeguarded and the financial information used within the
business and for publication is accurate and reliable, such a system can only provide reasonable and
not absolute assurance aganst material misstatement or loss The system of internal conirols 1s
designed to manage rather than eliminate the risk of faillure to achieve husiness objectives As part of
this process an annual review of the internal control systems 1s carned out The review covers all
matenal controls ncluding financial, operational and risk management systems The Directors
regularly review financial resulis and investment performance with the Invesiment Manager

The Directors have established an ongoing process designed to meet the particular needs of the
Company in identifying, evaluating and managing risks to which it 1s exposed The process adopted 1s
one whereby the Directors identify all of the nsks to which the Company s exposed including, among
others, market risk, VCT qualifying investment risk and operational risks which are recorded on a risk
register The controls employed to mitigate these nisks are identified and the restdual risks are rated
taking into account the impact of the mitigating factors The risk register 1s updated once a year

TPIM 1s engaged to provide administrative services including accounting services and retains physical
custody of the documents of title relating to investments

Internal contro! systems include the production and review of quarterly bank reconcihations and
management accounts The VCT is subject to a full annual audit The auditors are the same auditors as
employed by other VCTs managed by the Investment Manager The Audit Partner has access to the
Directors of the VCT The Investment Manager's procedures are subject to internal compliance checks

Risk Management

TPIM carries out management of liquid funds in accordance with the policy guidelines laid down and
regularly reviewed by the Board In general the guidelines require that un-invested cash will be held in
money market funds The particular risks they have dentified are detalled in the Directors’ Report on page
14 The Company has entered into a derivative transacton, further detalls of which are given in the
Charrman’s Statement and in note 10 to the Financial Statements
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Going Concern

After making the necessary enquires, the Directors confirm that they are satisfied that the Company
has adequate resources to continue in business for the foreseeable future The Directors therefore
believe that it is appropriate to continue to apply the going concern basis in preparing the Financial
Statements There are no borrowings or banking faciliies 1n place nor are they anticipated to be
required in future

Relations with Shareholders

The Board recognises the value of maintaining regular communications with shareholders In addition
to the formal business of the Annual General Meeting, an opportunity 1s given to all shareholders to
question the Board and the Investment Manager on matters relating to the Company’s operation and
performance Proxy voting figures for each resolution will be announced at the annual general
meeting The Board will also respond to any writien queries made by shareholders during the course
of the year and can be contacted at 4-5 Grosvenor Place, London, SW1X 7HJ or on 020 7201 8989

Comphliance Statement

The Listing Rules require the Beard to report on compliance with the UK Corporate Governance code
(June 2010) provisions throughout the accounting year With the exception of the Imited tems
outhned and explained below, the Directors consider that the Company has comphed throughout the
year under review with the provisions set out in the UK Corporate Governance Code

1 New Directors do not receive a full, formal and tailored induction on joining the Board Such
matters are addressed on an individual basis as they anse (B 4 1)

2 Due to the size of the Board and the nature of the Company’s business, a formal performance
evaluation of the Board, its committees, the individual Directors and the Chairman has not been
undertaken Specific performance 1ssues are dealt with as they anse (B 6, B 6 3)

3 The Company does not have a senior Independent Director The Board does not consider such an
appointment appropriate for the Company (A 4 1)

4 The Company does not conduct a formal review as to whether there 1s a need for an internal audit
function The Directors do not consider that an internal audit would be an appropriate control for a
venture capital trust (C3 5)

5 As all the Directors are Non-Executive, 1t 1s not considered appropnate to appoint a Nomination or
Remuneration Committee (D 21 and B2 1)

6 A smaller company should have at least two independent Non-Executive Directors and the Audit
committee should consist of at least two independent Non Executive Directors The Board regularly
reviews the independence of its members and as a result of ther review a decision was taken that the
TPIM appointee should be replaced by a director who 1s iIndependent of TPIM (B 12, C 3 1)

On behalf of the Board

I e

David Frank
Chairman
18 June 2012
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The Directors are responsible for preparing the Report of the Directors and the Financial Statements in
accordance with applicable law and regulations

Company law requires the Directors to prepare Financial Statements for each financial year Under that
law the Drrectors elected to prepare the Financial Statements in accordance with International Financial
Reporting Standards (IFRSs) as adopted by the European Union Under company law the Directors must
not approve the Financial Statements unless they are satisfied that they give a true and farr view of the
state of affairs and profit or loss of the Company for that period In prepanng these Financial Statements,
the Directors are required to

* select suitable accounting policies and then apply them consistently,

* make judgements and accounting estimates that are reasonable and prudent,

s state whether applicable IFRSs have been followed, subject to any materal departures disclosed and
explained in the Financial Statements,

s prepare the Financial Statements on the going concern basis unless It 1s inappropnate to presume
that the Company will continue in business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the Financial Statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other rregularities

In so far as each of the Directors 1s aware

= there s no relevant audit information of which the Company’s auditor 1s unaware, and
» the Directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 18 aware of that information

The Company's Financial Statements are published on the TPIM website, www triplepoint co uk The
maintenance and integnity of this website 1s the responsibility of TPIM and not of the Company Legislation
in the United Kingdom governing the preparation and dissemination of Financial Statements may differ
from legislation in other junsdictions

To the best of our knowledge

+ the Financia! Statements, prepared in accordance with the applicable set of accounting standards,
give a true and farr view of the assets, liabilities, financial position and profit or loss of the Company,
and

+ the Directors’ report includes a farr review of the development and performance of the business and
the position of the Company together with a description of the principal nsks and uncertainties that i
faces

On behalf of the Board
Dawvid Frank

Chairman
18 June 2012
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Independent auditor’s report to the members of TP70 2008(l) VCT plc

We have audited the Financial Statements of TP70 2008(l) VCT plc for the year ended 31 March 2012
which compnse the Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in
Shareholders’ Equity, the Statement of Cash Flows and the related notes The financial reporting
framework that has been apphied in therr preparation Is applicable law and International Financial Reporting
Standards (IFRSs) as adopted by the European Union

This report 1s made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an auditor’s report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of Directors and auditor
As explained more fully in the Directors’ Responsibilities Statement set out on page 23 the Directors are

responsible for the preparation of the Financial Statements and for being satisfied that they give a true and
farr view Our responsibility 1s to audit and express an opinion on the Financial Statements in accordance
with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the Financial Statements
A description of the scope of an audit of Financial Statements 1s provided on the APB's website at
www frc org uk/apb/scope/private cfm

Opinion on Financial Statements

In our opinion the Financial Statements

+ qive a true and farr view of the state of the Company's affairs as at 31 March 2012 and of its loss for
the year then ended,

* have been properly prepared in accordance with IFRS as adopted by the European Union, and

+ have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006

In our opinion

e the part of the Directors’ Remuneration Report to be audited has been properly prepared in
accordance with the Companies Act 2006, and

¢ the information given in the Report of the Directors for the financial year for which the Financial
Statements are prepared 1s consistent with the Financial Statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following

Under the Companies Act 2006 we are required to report to you A, in our opinion
e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

« the Financial Statements and the part of the Directors' Remuneration Report to be audited are not in
agreement with the accounting records and returns, or

» certain disclosures of Directors’ remuneration specified by law are not made, or
+« we have not received all the information and explanations we require for our audit
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Independent auditor’s report to the members of TP70 2008(l) VCT plc

Under the Listing Rules, we are required to review

» the Directors’ statement, set out on page 22, in relation to going concern,

e the part of the Corporate Governance Statement relating to the Company's compliance with the nine
provisions of the UK Corporate Governance code (June 2010) specified for our review, and

+ certain elements of the report to the shareholders by the Board on Directors’ remuneration

QM T o Ulef

Tracey James

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
OXFORD

18 June 2012
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Statement of Comprehensive Income
for the year ended 31 March 2012

Year ended Year ended
31 March 2012 31 March 2011
Note Revenue Capital Total Revenue Capital Total
£'000 £'000 £'000 £000 £000  £000

income
Investment income 4 581 - 581 547 - 547
Gain/(loss) ansing on the
disposal of iInvestments - 616 616 - (5) (5)
Loss arising on the revaluation of
investments at the year end - (840) (840) - (198)  (198)
Loss ansing on the revaluation of
derivative transactions at the
year end - (122) (122) - (186) (186)
Investment return 581 (346) 235 547 (389) 158
Expenses
Investment management fees 5 83 248 33 85 254 339
Financial and regulatory costs 26 - 26 23 - 23
General administration 9 - 9 15 - 15
Legal and professional fees 6 32 - 32 34 - 34
Birectors' remuneration 7 40 - 40 39 - 39
Operating expenses 190 248 438 196 254 450
Profit/(loss) before taxation N (594) (203) 351 (643)  (292)
Taxation charge/(credit) 8 79 (50 29 69 {54) 15
Profit/(loss) after taxation 312 (544) (232) 282 (589)  (307)
Profit and comprehensive
income/{loss} for the year 312 (544) (232) 282 (589) (307)
Basic and diluted earnings/(loss)
per share 9 135p (235p) (100p) 122p (255p) (133p)

The total column of this statement 1s the Statement of Comprehensive Income of the Company prepared in
accordance with international Financial Reporting Standards (IFRS) The supplementary revenue return
and capital return columns have been prepared in accordance with the Association of Investment
Companies Statement of Recommended Practice (AIC SORP)

All revenue and capital tems in the above statement derive from continuing operations

This Statement of Comprehensive Income includes all recognised gains and losses

The accompanying notes are an integral part of this statement
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Balance Sheet

as at 31 March 2012
31 March 2012 31 March 2011

Note £'000 £000
Non current assets
Fiancial assets at far value
through profit or loss 10 18,685 19,268
Current assets
Recewvables 12 21 53
Cash and cash equivalents 13 174 131
195 184
Total Assets 18,880 19,452
Current Liabilities
Payables and accrued
expenses 14 46 44
Current taxation payable 29 20
75 64
Net Assets 18,805 19,388
Equity attributable to equity
holders of the parent
Share capital 15 231 231
Special distributable reserve 21777 21,777
Capital reserve (3,448) (2,904)
Revenue reserve 245 284
Total equity 18,805 19,388
Net asset value per share 17 81 41p 83 93p

The statements were approved by the Directors and authorised for 1ssue on 18 June 2012 and are
signed on their behalf by

i ¢

David Frank
Chairman
18 June 2012

Company registration number 6421083

The accompanying notes are an integral part of this statement
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Statement of Changes in Shareholders’ Equity

for the year ended 31 March 2012

Year ended 31 March 2012
Opening balance

Dividend paid

Transactions with owners

(Loss)/profit for the period
Total comprehensive (loss)/income for the
period

Balance at 31 March 2012

Capital reserve consists of
Investment holding (losses)
Other realised losses

Year ended 31 March 2011

Opening balance

Dividend paid

Transactions with owners

(Loss)/profit for the period
Total comprehensive (loss)income for the
period

Balance at 31 March 2011
Capital reserve consists of

Investment holding (losses)
Other realised losses

Special
Issued Distributable Capital Revenue
Capital Reserve Reserve Reserve Total
£'000 £000 £'000 £'000 £000
231 21,777 {2,904) 284 19,388
- - - (351) (351)
- - - (351) (351)
- - (544) 312 (232)
. - (544) 312 (232)
231 21,777 {3,448) 245 18,805
(3,229)
(219)
(3,448)
231 21,777 {(2,315) 279 19,972
- . - (277)  (277)
- - - (277) {277)
- - (589) 282 {307)
- - {589) 282 {307)
231 21,777 {2,904) 284 19,388

(2,266)
638

(2,904)

The capital reserve represents realised and unrealised gains/(losses) on investments and the proportion of
Investment Management fees charged against capital The special distributable reserve was created on
court cancellation of the share premwum account The revenue and special distributable reserve are

distnibutable by way of dividend

The accompanying notes are an integral part of this statement
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Statement of Cash Flows
for the year ended 31 March 2012
31 March 2012 31 March 2011
£'000 £000

Cash flows from operating activities
Loss before taxation (203) (292)
(Gain)loss arising an the disposal of investments in the
year (616) 5
Loss arising on the revaluation of investments at the
year end 962 384
Cashflow generated by operations 143 97
Decrease/(increase) in recevables 32 (1)
Increase/(decrease) in payables 2 (320)
Taxation paid (20) {20)
Net cash flows from operating activities 157 (244)
Cash flow from investing activities
Purchase of financial assets at farr value through profit
or loss (2,561) {7,223)
Proceeds of sale of financial assets at farr value
through profit or loss 2,798 6,304
Net cash flows from investing activities 237 {919)
Cash flows from financing activities
Biwvidends pad (351) (277)
Net cash flows from financing activities _{351) (277)
Net Increasef{(decrease) in cash and cash equivalents 43 (1,440)
Reconcihation of net cash flow to movements in
cash and cash equivalents
Opening cash and cash equivalents 131 1,571
Net Increase/(decrease) in cash and cash equivalents 43 (1,440)
Closing cash and cash equivalents 174 131

The accompanying notes are an integral part of this statement
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Notes to the Financial Statements

1. Corporate Information

The Financial Statements of the Company for the year ended 31 March 2012 were authorised for 1ssue In
accordance with a resolution of the Directors on 18 June 2012

The Company was admitted for listing on the London Stock Exchange on 6 February 2008

The Company i1s incorporated and domiciled in Great Britain  The address of its registered office, which 1s
also its pnncipal place of business, 1s 4-5 Grosvenor Place, London, SW1X 7HJ

The Company's Financial Statements are presented in Pounds Sterling (£) which is also the funchonal
currency of the Company

The principal activity of the Company 1s investment The Company's investment strategy 1s to offer
combined exposure to a leveraged version of GAM Diversity and venture caprtal investments focused on
companies with contractual revenues from financially secure counterparties

2. Basis of Preparation and Accounting Policies
Basis of Preparation

After making the necessary engquines, the Directors confirm that they are satisfied that the Company
has adequate resources to continue in business for the foreseeable future The Directors therefore
beheve that it 1s appropriate to continue to apply the gaing concern basis in preparing the Financial
Statements There are no borrowings or banking facilities in place nor are they anticipated to be
required going forward

The Financial Statements of the Company for the year ended 31 March 2012 have been prepared in
accordance with accounting policies consistent with International Financial Reporting Standards (IFRS)
adopted for use In the European Union and comply with the Statement of Recommended Practice
(*SORP"), “Financial Statements of Investment Companies and Venture Capital Trusts” issued by the
Association of Investment Companies (“AlC™) in January 2009, in so far as this does not conflict with IFRS

The Financial Statements have been prepared on a historical cost basis except that investments are
shown at farr value through profit or loss

The preparation of Financial Statements in conformity with IFRS requires management to make
Judgements, estimates and assumptions that affect the application of policies and the reported values of
assets and habilities, ncome and expenses The estimates and associated assumptions are based on
histonical experience and various other factors believed to be reascnable under the circumstances, the
results of which form the basis of making judgements about the carrying value of assets and liabilities that
are not readily apparent from other sources Actual results may differ from these judgements

The estimates and assumptions that have a significant risk of causing a matenal adjustment to the carrying
amounts of assets and habilities relate to

« the valuation of unlisted financial investments held at fair value through profit or loss, which are valued
on the basis noted below (in the section headed Non-current asset investments)

¢ the recognition or otherwise of accrued income on loan notes and similar instruments granted to
Investee companies, which are assessed in conunction with the overall valuation of unhsted financial
investments as noted above,

The appropnateness of the allocation of management expenses between revenue and capital, which 1s

based on the spht of the long-term anticipated return between revenue and capital of net income, will
impact on the value of distnbutable reserves
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Notes to the Financial Statements (continued)
2. Basis of Preparation and Accounting Policies (continued)

Basis of Preparation (continued)

The key judgements made by Directors are in the valuation of non-current assets The estimates and
underlying assumptions are reviewed on an ongoing basis  Rewvisions to accounting estimates are
recogrmised in the period in which the estimate i1s revised If the revision affects that period or in the period of
revision and future penods if the revision affects both current and future periods The carrying value of
Investments 1s disclosed in note 10

Another key judgement made by the Board 1s that the Company owns 50% of the 1ssued share capital of
Lorngreen Ltd but does not have conirol over the company as it does not have influence over the Board
Therefore the Company does not consolidate the results of Lorngreen Lid

These Financial Statements have been prepared in accordance with the accounting policies set out below
which are based on the recognition and measurement principles of IFRS in i1ssue as adopted by the
European Union (EU)

These accounting policies have been applied consistently for the purposes of preparation of these
Financial Statements

Standards Issued but not yet Effective

The following new standards, amendments to standards and interpretations are not yet effective for the
year ended 31 March 2012, and have not been applied in preparnng these Financial Statements

. IFRS 9 Financial instruments (effective 1 January 2015)

IFRS 13 Farr Value Measurement (effective 1 January 2013)
Presentation of ltems of Other Comprehensive income - Amendments to IAS 1 (effective 1 July

2012)

. Disclosures - Cffsetting Financial Assets and Financial Liabilities - Amendments to IFRS 7
{effective 1 January 2013)

. Offsetting Financial Assets and Financial Liabilities - Amendments to 1AS 32 (effective 1 January
2014)

. Mandatory Effective Date and Transition Disclosures - Amendments to IFRS 9 and IFRS 7
{effective 1 January 2015)

These changes will be applied by the Company from the effective date but none of them I1s expected to
have a significant impact on the Company’s Financial Statements

Presentation of the Statement of Comprehensive Income

In order better to reflect the activities of a Venture Capital Trust, and in accordance with the guidance
1Issued by the Association of Investment Companies, supplementary informaton which analyses the
Statement of Comprehensive Income between items of a revenue and capital nature has been presented
alongside the Statement of Comprehensive Income Prior to 6 Apnl 2012 in accordance with the
Company's status as a UK Investment Company under S833 of the Companies Act 2006, net capital
returns could not be distributed by way of dvidend This restriction has been removed which means that
distributions can now be made from capial returns

Capital Management

Capital management 1s monitored and controlled in accordance with the internal control procedures
referred to on page 22 The capital being managed includes equity and fixed interest VCT qualifying
investments, hedge fund exposure, cash balances and liguid resources including debtors and creditors

The Company's objectives when managing capital are

o to safeguard its ability to continue as a going concern, so that it can continue to provide returns to
shareholders and benefits for other stakeholders,

« to ensure sufficient hquid resources are available to meet the funding requirements of its iInvestments
and to fund new investments where identified
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Notes to the Financial Statements (continued)

2. Basis of Preparation and Accounting Policies (continued)

The Company has no external debt, consequently all capital 1s represented by the value of share capital,
distnbutable and other reserves Tolal Shareholder equity at 31 March 2012 was £18 8million
(2011 £19 dmillion)

Non-current Asset Investments

The Company invests in financial assets with a view to profiting from therr total return through income
and capital growth These investments are managed and their performance 1s evaluated on a farr value
basis in accordance with a documented investment strategy detalled on page 12, and information
about the portfolio s provided internally on that basis to the Company’s Board of Directors
Accordingly upon nitial recognition the investments and loan notes are designated as “at far value
through profit or loss” (“FVTPL") and included initially at farr value which 1s taken to be ther cost
(exciuding expenses incidental to the acquisiton which are wntten off in the Statement of
Comprehensive Income and allocated to “capital” at the tme of acquisition) Subsequently
investments are valued at “fair value” which 1s measured as follows

» Unlisted investments are fair valued by the Directors in accordance with the International Private
Equity and Venture Capital Valuation Guidehnes and IAS 39 Far value 1s established by using
measurements of value such as price of recent transactions, earnings multiples and net assets

s Listed investments are fair valued at bid price on the relevant date

Where secunties are designated upon inihial recognition as at fair value through profit or loss, gains
and losses arising from changes in farr value are included in the Statement of Comprehensive Income
for the period as a capital item n accordance with the AIC SORP The profit or loss on disposal i1s
calculated net of transaction costs of disposal

Money market funds are designated as non-current asset investments at far value through profit or loss
due to the Company's investment policy of holding a combination of VCT qualifying holdings and monetary
assets Money market funds are valued based on the bid price quoted on the balance sheet date

Investments are recognised as financial assets on legal completion of the investment contract and are de-
recognised on legal completion of the sale of an investment

The 50% shareholding in Lorngreen has not been accounted for as a subsidiary as TP70 2008(1} VCT plc
does not have contrel over the company In accordance with the exception within tAS 28, “Investments In
Associates”, those undertakings in which the Company holds more than 20% of the equity are not regarded
as associated undertakings Therefore these investments are measured at farr value in accordance with
IAS 39, “Financial Instruments, Recognition and Measurement”

Dervatives, comprising income swaps, are classified at farr value through profit or loss Whether gains or
losses on derivative transactions fall to be treated as capital or revenue will depend on the nature of the
transaction Both the underlying motives of the transaction and its circumstances are considered to be
important In determining whether changes in its value are of a capital or revenue nature In some
circumstances gains or losses may have to be apportioned between capital and revenue to reflect the
nature of the transaction

Income

Investment income includes interest earned on bank balances and money market securittes and includes
income tax withheld at source Dividend income 1s shown net of any related tax credit and 1s brought into
account on the ex-dividend date

Fixed returns on investment loans, debt and money market funds are recognised on a time

apportionment basis so as to reflect the effective interest rate, provided there 1s no reasonable doubt
that payment will be received in due course
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Notes to the Financial Statements (continued)
2. Basis of Preparation and Accounting Policies (continued)

Expenses

All expenses are accounted for on the accruals basis Expenses are charged to revenue with the
exception of the investment management fee, which has been charged 25% to the revenue account
and 75% to the capital account to reflect, in the Directors’ opinion, the expected long term spiit of
returns in the form of iIncome and capital gains respectively from the investment portfolio

Taxation

Corporation Tax payable 1s applied to profits chargeable to Corporation Tax, if any, at the current rate
in accordance with IAS 12 "Income Taxes" The tax effect of different tems of income/gain and
expenditurefloss 1s allocated between capital and revenue return on the “marginal” basis as
recommended by the SORP

In accordance with IAS 12, deferred tax i1s recogrnised using the balance sheet method providing for
temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes A deferred tax asset is recognised to the extent that
it 1s probable that future taxable profits will be avalable against which the temporary difference can be
utilsed Deferred tax 1s measured at the tax rates that are expected to be applied to the temporary
differences when they reverse, based on the faws that have been enacted or substantively enacted by the
reporting date The Directors have considered the requirements of IAS 12 and do not believe that any
provision should be made

Financial Instruments

The Company's principal financial assets are its investments and the policies in relation to those assets are
set out above Financial habilites and equity instruments are classified according to the substance of the
contractual arrangements entered into  An equity instrument 1s any contract that evidences a residual
interest in the assets of the entity after deducting all of its financial liabilities Where the contractual terms
of share capital do not have any terms meeting the definition of a financial habihty then this 1s classed as
an equity instrument Dividends and distributions relating to equity instruments are debited direct to equity

Provisions

A provision 1s recognised when the Company has a legal or constructive obligation as a result of a past
event and It 1s probable that an outflow of economic benefits will be required to settle the obligation If the
effect 1s matenal, expected future cash flows are discounted using a current pre-tax rate that reflects,
where appropriate, the risks specific to the liability

Where the Company expects some or all of a provision to be reimbursed, for example under an insurance
policy, the rembursement I1s recognised as a separate asset but only when recovery 1s virtually certain
The expense relating to any provision 1s presented in the Statement of Comprehensive Income net of any
reimbursement Where discounting 1s used, the increase in the provision due to unwinding the discount 1s
recognised as a finance cost

Issued Share Capital

Ordinary shares are classified as equity because they do not contain an obligation to transfer cash or
another financial asset Issue costs associated with the allotment of shares have been deducted from the
share premium account in accordance with IAS 32, “Financial Instruments Presentation”

Cash and Cash Equivalents

Cash and cash equivalents represent cash avalable at less than 3 months' notice and are classified as
toans and recevables under IAS 39, “Financial Instruments Recognition and Measurement”
Receivables

Receivables are classified as loans and recervables under IAS 39 and are recognised at fair value on initial
recognition and subsequently at amortised cost An imparrment loss 15 recogmsed whenever the carrying
amount of an asset exceeds the recoverable amount
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Notes to the Financial Statements (continued)

2. Basis of preparation and accounting policies (continued)

Trade and QOther Payables

Trade and other payables are included at farr value on imitia! recognition and subsequently at amortised
cost

Reserves

The capital reserve represents realised and unrealised gains/{losses) on investments and the proportion of
Investment Management fees charged against capital The special distributable reserve was created on
court cancellation of the share premwm account The revenue and special distnbutable reserve are
distributable by way of dividend

3. Segmental Reporting

The Company only has one class of business, being investment activity All revenues and assets are
generated and held in the UK

4. Investment Income

Year ended Year ended
31 March 2012 31 March 2011

Revenue Capital Total Revenue Capital Total

£000 £000 £000 £000 £000 £000

Loan stock interest 580 - 580 528 - 528
Interest receivable on money

market funds 1 - 1 19 - 19

Total 581 - 581 547 - 547

5. Investment Management Fees

TPIM provides investment management and administration services to the Company under an Investment
Management Agreement effective 6 February 2008 which runs until & February 2013 and may be
terminated at any time thereafter by not less than twelve months’ notice given by either party and which
provides for an administration and investment management fee of 1 75% per annum of net assets payable
quarterly in arrears Should such notice be given the Investment Manager would continue to perfarm its
duties under the investment management agreement and to receive its management fee during the notice
period

6. Legal and Professional Fees

Legal and professional fees include the following remuneration paid to the Company’s auditor, Grant
Thornton UK LLP

Year ended Year ended
31 March 2012 31 March 2011
Revenue Capital Total Revenue Capital Total
£000 £000 £'000 £000 £000 £'000
Fees payable to the Company's
auditor
s for the audit of the
Company accounts 18 - 18 19 - 19
s Other services related to
taxation 3 - 3 4 - 4
21 - 21 23 - 23
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Notes to the Financial Statements (continued)

7. Directors’ Remuneration

The only remuneration recewed by the Directors was their Directors’ fees The Company has no
employees other than the Non-Executive Directors The average number of non-executive Directors
in the year was 3 The Directors are considered to be the Company’s key management personnel
Full disclosure of key management personnel’'s remuneration s included in the Directors’
Remuneration Report

Year ended Year ended
31 March 2012 31 March 2011
Revenue Capital Total Revenue Capital Total
£'000 £000 £'000 £000 £000 £000
David Frank 15 - 15 6 - 6
Simon Acland 12 - 12 13 - 13
Philip Marsden 11 - 11 - - -
Michael Sherry {Chairman) - - - 6 - 6
lan McLennan 2 - 2 14 - 14
Total 40 - 40 39 - 39
8. Taxation
Year ended Year ended
29 February 2012 28 February 2011
Revenue Capital Total Revenue Capital Total
£'000 £000 £000 £'000 £'000 £'000
Profit/(loss) on ordinary activities
before tax 391 (594) (203) 351 {643) (292)
Corporation tax @ 20% (2011
21%) 78 (119)  {41) 74 {(135) (61)
Effect of
Non taxable (gains) / losses - 69 89 - 81 81
Pnior year adjustment 1 - 1 {5) - (€)]
Tax charge/(credit) for the perod 79 (50) 29 69 {54) 15

Capital gains and losses are exempt from Corporation Tax due to the Company's status as a Venture
Capital Trust

9. Loss per Share

The loss per share s based on the loss after tax of £232,000 (2011 loss £307,000) and on the weighted
average number of shares n issue dunng the period of 23,099,898 (2011 23,099,898)

No new shares were tssued during the year and so the weighted average shares in 1ssue during the year 1s
equal to the number of shares in 1ssue at both 31 March 2012 and 31 March 2011

There are no potentially dilutive capital instruments in 1ssue and, therefore, no diluted return per share
figures are included Iin these Financial Statements

35




TP70 2008(1) VCT plc Financial Statements 2012

Notes to the Financial Statements (continued)

10. Financial Assets at Fair Value through Profit or Loss
Investments

Fair Value Hierarchy

Level 1 quoted prices on active markets for identical assets or liabiities The far value of financial
instruments traded on active markets 1s based on quoted market prices at the balance sheet date A market
Is regarded as active If quoted prices are readily and regularly availlable, and those prices represent actual
and regularly occurring market transactions on an arm’s length basis The quoted market price used for
financial assets held by the Company s the current bid price

Levet 2 the farr value of financial instruments that are not traded in active markets 15 determined by using
valuation techniques These valuation techniques maximise the use of observable market data where 1t 1s
avallable and rely as Iittle as possible on entity specific estmates  If all significant inputs required to farr
value an instrument are observable, the instrument i1s included in level 2

Level 3 the far value of financial instruments that are not traded on an active market (for example,
investments in unquoted companies) 1s determined by using valuation technigues If one or more of the
significant inputs is not based on observable market data, the mstrument is included 1n level 3

There have been no transfers between these classifications in the period and the movement in Leve! 3
nstruments 1s disaggregated below The change in farr value 15 recogrused through the Statement of
Comprehensive Income

Further details of these investments are provided in the Investment Manager's Review and Investment
Portfolio

All items held at fair value through profit or loss were designated as such upon inihial recognition
Level 3 valuations include assumptions based on non-observable data, such as discounts applied either 1o

reflect revaluation of the financial assets of the investee company, the price of recent investments, or
valuations of investments based on their net asset values
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Notes to the Financial Statements (continued)

10. Financial Assets at Fair Value through Profit or Loss (continued)

Movements in investments held at fair value through profit or loss dunng the year to 31 March 2012 and

included n profit or loss were as follows

Year ended 31 March 2012

Opening cost

Opening investment holding losses
Opening fair value at 1 Apnl 2011
Purchases at cost

Disposal proceeds

Realised gains

Investment holding losses

Closing fair value at 31 March 2012

Closing cost

Closing investment holding losses

Year ended 31 March 2011

Opening cost

Opening investment holding losses
Opening fair value at 1 Apnl 2010
Purchases at cost

Disposal proceeds

Realised losses

Investment holding losses

Closing fair value at 31 March 2011

Closing cost
Closing investment holding losses

Level 1 Level 2 Level 3
Money Derivative Unquoted Total
Market
Funds Transaction Investments Investments
£000 £'000 £'600 £'000
461 3,292 17,781 21,534
- {1,117) {1,149) (2,266)
461 2,175 16,632 19,268
- - 2,561 2,561
(461) - {2,337) (2,798)
- - 616 616
- {122) (840) {962)
- 2,053 16,632 18,685
- 3,292 18,622 21,914
- (1,239) (1,990) {3,229)
Level 1 Level 2 Level 3
Money Derivative Unquoted Total
Market
Funds Transaction Investments Investments
£'000 £'006 £'000 £000
3,910 3,292 13,419 20,621
- {931) (952) (1,883)
3,910 2,361 12,467 18,738
1,220 - 6,003 7,223
(4,669) - (1,635) (6,304)
- - (5) (5)
- {186) {198) (384)
461 2175 16,632 19,268
461 3,292 17,781 21,534
- {1,117) {1,149) (2,266)

Included In the above 1s an investment of £2,053,527 (2011 £2,175,243) in the denvative transaction with

Bank Julius Baer described in note 11

Further details of these investments are provtded In the Investment Portfolio Review
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Notes to the Financial Statements (continued)

10. Financial Assets at Fair Value through Profit or Loss (continued)

All investments are designated as fair value through profit or loss at the time of acquisition and all
capital gains or losses arising on investments are so designated Given the nature of the Company’s
venture capital investments, the changes in farr values of such investments recognised In these
Financial Statements are not considered to be readily convertible to cash in full at the balance sheet
date and accordingly any gains or losses on these items are treated as unrealised

The initial best estimate of fair value for the investments made duning the year 1s the transaction price
which 15 cost The Investment Manager has considered the impact of the reasonably possible
movement in key inputs on the farr value of its investments in Cinema Digitisation, based on another
Company managed by them realising their investment in the same compames The impact on the
value was not material and therefore no adjustment has been made The Company has an investment
in Broadsword Satellite Communications Ltd, a company that provides satelite capacity During the
year the Company received realisations against its investment but it will not receive any further funds
Therefore a full provision for £177,000 has been made against the holding value of the remaining
investment

Money market funds are offshore funds which invest in money markets and distribute all net income The
value of the investments remains constantly at par and they are realisable on demand

11. Derivative Transaction

The Company has made a payment of £3,292,500 to Bank Julius Baer and in return will receive back an
equivalent sum plus or minus the performance in the intervening time of GAM Diversity GBP 2 5XL The
transaction will run for a maximum of five years but may be terminated by the Company on three months’
notice before the period expires The loss on this investment in the pericd 1s deemed to be a capital item
and 1s therefore included Iin the capital column of the Income statement

The value shown for the derivative transaction represents the amount payable to the Company if the
derivative transaction were closed on the balance sheet date

12. Receivables

31 March 2012 31 March 2011

£000 £'000

Receivables 7 51
Prepayments and accrued income 14 2
Total 21 53

13. Cash and Cash Equivalents
Cash and cash equivalents comprise deposits with The Royal Bank of Scotland plc

14. Payables

31 March 2012 31 March 2011

£000 £000

Payables 23 26
Accrued expenses 23 18
Total 46 44
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15. Share Capital

31 March 2012 31 March 2011

Ordinary Shares of 1p
Authonised

No Of Shares 50,000,000 50,000,000

Par Value £'000 500 500
Issued & Fully Pad

No Of Shares 23,009,808 23,099,898

Par Value £'000 231 231

16. Financial Instruments and Risk Management

The Company's financial instruments compnse VCT qualfying investments, exposure to a hedge fund,
money market instruments, cash balances and liquid resources including debtors and creditors The
Company holds financial assets in accordance with its investment policy detailed in the Directors’ Report
on page 12

The following table discloses the financial assets and habilities of the Company in the categones defined
by IAS 39, “Financial Instruments, Recognition & Measurement ”

Financial Designated
liabities held  at Fair value
Held for Loan and  at amortised through
Total value Trading receivables cost profit or loss
2012
Assets
Financial assets at farr
value through profit or loss 16,632 - - - 16,632
Derivative 2,053 2,053 - - -
Receivables 7 - 7 - -
Cash and cash equivalents 174 - 174 - -
18,866 2,053 181 - 16,632
Liabilities.
Other payables 23 - - 23 -
Taxation payable 29 - - 29 -
Accrued expenses 23 - - 23 -
75 - - 75 -
20411
Assets.
Financial assets at fair
value through profit or loss 16,632 - - - 16,632
Dervative 2175 2175 - - -
Money market funds 461 - - - 461
Receivables 51 - 51 - -
Cash and cash equivalents 131 - 131 - -
19,450 2,175 182 - 17,093
Liabilities
Other payables 26 - - 26 -
Taxation payable 20 - - 20 -
Accrued expenses 18 - - 18 -
64 - - 64 -
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16. Financial Instruments and Risk Management (continued)

Fixed Asset Investments (see note 10) are valued at far value Unquoted investments are carrnied at fair
value as determined by the Directors in accordance with current venture capital industry guidelines The
farr value of all other financial assets and habilities 1s represented by their carrying value in the balance
sheet The Directors believe that the fair value of the assets at the year end 1s equal to therr book value

In carrying out its investment activities, the Company 1s exposed to various types of nsk associated with
the financial instruments and markets in which it invests The Company’s approach to managing its risks 1s
set out below together with a description of the nature of the financial instruments held at the balance
sheet date

Market Risk

The Company's VCT gqualifying investments are held in small and medium-sized unquoted
investments which, by their nature, entail a higher level of rnsk and lower liquidity than investments n
large quoted companies The Directors and Investment Manager aim to imit the nisk attached to the
portfolio as a whole by careful selection and timely realisation of investments, by carrying out rigorous
due diligence procedures and by maintaining a spread of holdings n terms of industry sector and
geographical location The Board reviews the investment portfolto with the Investment Manager on a
regular basis Details of the Company's investment portfolio at the balance sheet date are set out on
page 9

An increase of 1% in the value of investments would increase the capital profits for the period and the net
asset value at 31 March 2012 by £186,000 A decrease of 1% would reduce the capital profits and net
asset value by the same amount A movement of 1% is used as It 1s easy to use this as a multiple to
demonstrate the impact of varying changes on the capital profits and net asset value of the Company

The Company has an investment in a leveraged note 1ssued by Bank Julus Baer which, after leverage,
delivers exposure to GAM's Diversity fund of hedge funds This exposure 1s subject to market fluctuations
affecting the underlying hedge fund investments In turn the effect of such fluctuations 1s magnified by the
leverage in the note Both the Board and the Investment Manager receive regular wrnitten reports and oral
briefings from GAM

The Company through its holding in Lorngreen has a direct holding in GAM Diversity 2 5XL, which carries
the equivalent nsks

Interest Rate Risk

Some of the Company's financial assets are interest bearing, of which some are at fixed rates and some at
variable rates As a result, the Company is exposed to interest rate risk due to fluctuations in the prevailing
levels of market interest rates

Investments made into qualifying holdings are part equity and part loan The loan element of investments

totals £9,682,889 and 1s subject to a fixed interest rate for five years and therefore other than fair value nisk
there 15 not an interest rate risk associated with these loans

The amounts held in variable rate investments at the balance sheet date are as follows

31 March 2012 31 March 2011

£'000 £000

Cash on deposit 174 131
Money market funds - 461
174 592

An increase n interest rates of 1% would not have a matenal effect on the revenue profits for the period
and the net asset value at 31 March 2012 The Board believes that in the current economic chimate a
movement of 1% 1s a reasonable llustration
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16. Financial Instruments and Risk Management (continued)

Credit Risk

Credit nisk 1s the nsk that a counterparty will fall to discharge an obligation or commitment that it has
entered into with the Company The Investment Manager and the Board carry out a regular review of
counterparty risk The carrying value of the financia! assets represent the maximum credit nsk exposure at
the balance shest date

31 March 2012 31 March 2011

£000 £000

Qualifying Investments - Loans 9,683 9,366
Cash on deposit 174 131
Money market funds - 461
Receivables 7 51
GAM Diversity GBP 2 5XL 2,038 2,158
Bank Julus Baer Note 2,053 2,175
13,955 14,342

The Company’s bank accounts are maintained with The Royal Bank of Scotland plc (*RBS”) Should the
credit qualty or financial positton of RBS deteriorate significantly, the Investment Manager will move the
cash holdings to another bank

The Company is exposed to GAM Dwversity GBP 2 5XL through its holding in Lorngreen Ltd

Credit nsk relating to listed money market funds 1s mitigated by the funds themselves investing In a
portfolio of investment instruments of high credit quality

Credit nsk ansing on unquoted loan stock held within unlisted investments I1s considered to be part of
market risk as disclosed above

The Company I1s exposed to the credit nsk of the Bank Julius Baer through the leveraged note Should the
credit qualty or financial position of the Bank Julius Baer detenorate significantly the Investment Manager
could {subject to notice periods) terminate the note

Liquidity Risk

The Company’s financial assets include investments in unquoted equity securiies which are not traded on
a recognised stock exchange and which are iliguid As a result the Company may not be able to realise
some of its investments in these instruments quickly at an amount close to therr fair value in order to meet
its iquidity requirements

The Company's money market funds were considered to be readily realisable as they were of high credit
quality as outhned above

The GAM exposure may have redemption perniods that result in investments being dliqguid and not readily
realisable, and which could result in the premature realisation of other investments of such GAM fund in
order for the Company to meet its iquidity requirement

The Company's lquidity risk 1s managed on a continuing basis by the Investment Manager in accordance
with policies and procedures laid down by the Board The Company's overall iguidity nsks are monitored
by the Board on a quarterly basis

The Board maintains a capital management pohcy in which sufficient investments in cash and readily
realisable money market funds will be availlable to pay expenses At 31 March 2012 these amounted to
£174,000 (31 March 2011 £592,000)
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17. Net Asset Value per Share

The calculation of net asset value per share 1s based on Net Assets of £18,805,000 (2011 £19,388,000)
divided by the 23,099,898 (2011 23,009,898) Ordinary Shares In 1ssue

18. Related Party Transactions

lan McLennan s a member of TPIM  During the year TPIM provided investment management and
administration services to the Company amounting to £331,000 (2011 £339,000) £3,000 was due to TRIM
at 31 March 2012 (2011 £10,000)

19. Contingent Liabilities

The Company has no outstanding contingent habilities at 31 March 2012 or 31 March 2011

20. Capital Commitments

The Company has no outstanding commitments other than the additional VCT qualifying investments
detaled in the Investment Manager's Review on page 6

21. Post Balance Sheet Events

The additional VCT qualifying investments detailed in the Investment Manager's Review on page 6 are
the only post balance sheet events

22. Dividends

Dunng the year a dividend of 1 52p per share was paid on 23,099,898 shares, which totalled £351,000

The Board has resolved to pay a dividend to shareholders of £312,000 or 1 35p per share on 19 QOctober
2012 to shareholders on the register on 12 October 2012
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NOTICE 1s hereby given that the 2012 Annual General Meeting of TP70 2008(1) VCT plc will be held
at 4-5 Grosvenor Place, London SW1iX 7HJ at 11 30am on 19 September 2012 for the following
purposes

Ordinary Business

1 To receive, consider and adopt the Report of the Directors and Financial Statements for the year
ended 31 March 2012 (Ordinary Resolution)

2 To approve the Directors’ Remuneration Report for the year ended 31 March 2012 (Ordinary
Resolution)

3 Tore-appoint Simon Acland as a Director of the Company

4 To re-appoint Grant Thornton UK LLP as auditor and authorise the Directors to agree therr
remuneration (Ordinary Resolution)

5 That the Company be and 1s hereby authonsed in accordance with S701 of the Companies Act
2006 (the "Act") to make one or more market purchases (as defined in 5693(4) of the Act) of ordinary
shares of 1 pence each in the Company provided that

(1) the maximum aggregate number of ordinary shares authorised to be purchased 1s an amount equal
to 10 per cent of the 1ssued capital as at the date hereof,

(1) the minimum price which may be paid for an ordinary share i1s 1 pence, and

() the maximum price, exclusive of expenses, that may be paid for an ordinary share shall not be
more than 105% of the average of the middle market prices for the ordinary shares as derived from
the Daily Official List of the UK Listing Authority for the five business days immediately preceding the
day on which the ordinary share 1s purchased

This authonity shall expire at the conclusion of the next Annual General Meeting of the Company or 15
months folliowing the date of the passing of this Resolution, whichever 15 the first to occur {unless
previously renewed, varied or revoked by the Company in general meeting), provided that the
Company may, before such expiry, make a contract to purchase its own shares which would or might
be executed wholly or partly after such expiry, and the Company may make a purchase of its own
shares In pursuance of such contract as if the authority hereby conferred had not expired (Special
Resolution)

6 That subject to and in accordance with the provisions of the Companies Act 2006, the Company be
permitted to send, convey, and/or supply, all types of notices, documents or information to the
members by means of electronic equipment for the processing (including, without mitation, by means
of digital compression}, starage and transmission of data, using wires, radio, optical technologies, or
any other electronic means, including, without hmitation, by making such notices, documents or
information available on a website (Ordinary Resolution)

By Order of the Board

Peter Hargreaves

Company Secretary

Registered Office

4-5 Grosvenor Place

London, SW1X 7HJ June 2012
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Notes

0

()

(m}

()

A member entitled to vote at the Meeting 1s entitled to appoint one or more proxies to attend and, on a poll, vote on ks or her
behalf A proxy need not be a member of the Company

A form of proxy 15 enclosed To be effective, the instrument appointing a proxy (together with the power of attorney or other
authonty, if any, under which it 1s signed, or a certified copy of such power or authonty) must be completed and deposited at
or posted to the office of the registrars of the Company, Newlle Registrars Limited, Newville House, 18 Laurel Lane, Halesowen,
West Midlands B63 3DA, so as to be received not less than 48 hours before the time fixed for the Meeting Completion and
return of the form of proxy will not preclude a member from attending or voting at the Meeting in person If he or she so
wishes

Members who hold their shares in uncerlificated form must be entered in the Company's register of Members 48 hours before
the Meeting to be entitled to attend or vote at the Meeting Such shareholders may only cast votes in respect of Ordinary
Shares held by them at such tme

Copies of the service contracts of each of the Directors, and the register of Directors’ interests in shares of the Company
under S809 of the Companies Act 2006, will be availlable for inspection at the registered offer of the Company dunng usual
business hours on any week day {Saturdays and public holidays excepted) from the date of this notice untl the date of the
Annual General Meeting and at the place of the Annual General Meeting from at least 15 minutes pnor to and until the
conclusion of the Annual General Meeting
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Refating to the 2012 Annual General Meeting of TP70 2008(1) VCT plc

iWwe
BLOCK CAPITALS PLEASE - Name in which shares registered

of

hereby appomnt

or faiing him/her the Charrman of the meeting to be my/our proxy and vote for mefus on my/our behalf at the
Annual General Meeting of the Company to be held at 11 30am on 19 September 2012, notice of which was sent
to shareholders with the Directors’ Report and the Financial Statements for the year ended 31 March 2012, and
at any adjournment therecf The proxy will vote as indicated below in respect of the resclutions set out In the
notice of meeting

Resolution number For Against | Withheld

To receive, consider and adopt the Report of the Directors and Financal
Statements for the year ended 31 March 2012

2  To approve the Directors’ Remuneration Report for the year ended 31 March
2012

3 To re-glect Simon Acland as a Director

4 To re-appoint Grant Thomton UK LLP as auditor and authonse the Directors to
agree their remuneration

5  To authonse the Directors to make market purchases of the Company's own

shares (special resolution)

To authonse the provision of information to shareholders by electronic means
(Ordinary Resolution)

Signed Dated 2012

Notes

1

A member wishing to appoint a person other than the Chairman of the meeting as proxy should insert the name and address of
such person in the space provided

Use of the proxy form does not preclude a member from attending and voting in person

Where this form of proxy 1s executed by a corporation it must be etther under its seal or under the hand of an officer or attomey
duly authonsed

If the proxy form s signed and returned without any indication as to how the proxy shall vote, the proxy will exercise histher
discretion as to whether and how he/she votes

To be valid, the proxy form must be completed and received by the Registrars at Newlle House, 18 Laurel Lane, Halesowen, West
Midlands B63 3DA no later than 48 hours before the commencement of the meeting
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