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(Incorporated in Hong Kong with limited liability)

ANNOUNCEMENT

Cable and Wireless (Far East) Limited sells approximately 4.9% of Pacific Century CyberWorks Limited

PCCW has been informed by C&W FE of a placing of approximately 1.04 billion PCCW Shares as contemplated by the Irrevocable Undertaking at a price range of HK$9.68 to HK$9.98 per PCCW Share.

Trading in PCCW Shares was suspended at the request of PCCW with effect from 2:30 p.m. on 20 September 2000, pending the issue of this announcement. PCCW has applied to the Stock Exchange for the resumption of trading in PCCW Shares with effect from 10:00 a.m. on 21 September 2000.

The board of directors (the "Board") of Pacific Century CyberWorks Limited ("PCCW") has been informed by Cable and Wireless (Far East) Limited ("C&W FE"), a substantial shareholder of PCCW and a wholly-owned subsidiary of Cable and Wireless plc, that C&W FE today initiated a placing of approximately 1.04 billion PCCW shares of HK$0.05 each ("PCCW Shares"), representing approximately 4.9% of the existing issued share capital of PCCW, at a price range of HK$9.68 to HK$9.98 per PCCW Share, representing approximately 11.1% to 7.7% discount to the closing price of PCCW Share on 20 September 2000.

Exact number and price of PCCW Shares sold to be announced on 21 September 2000

As C&W FE is undertaking a global offering, the exact number of shares to be sold and the exact price at which those shares will be sold can only be determined during the business day in Europe and the United States. As this information was not available at the time of publication of this press announcement, it will be announced through a teletext announcement on the news pages contained within the trading system of The Stock Exchange of Hong Kong Limited (the "Stock Exchange") prior to the resumption of trading in the securities of PCCW at 10.00 a.m. on Thursday, 21 September 2000. Investors are therefore advised to refer to the news pages of the trading system of the Stock Exchange before dealing in PCCW's securities. Should the shareholders or investors have any doubt, they should contact their professional advisers and brokers.

Assuming a placing of 4.9% of PCCW Shares and immediately following completion of the placing, C&W FE will own approximately 3.26 billion PCCW Shares, representing approximately 15.3% of PCCW's issued share capital. Under the irrevocable undertaking dated 29 February 2000 (as amended by a letter agreement dated 26 May 2000) (the "Irrevocable Undertaking") as described in the composite document posted to the then shareholders of Cable & Wireless HKT Limited ("C&W HKT") on 26 May 2000, C&W FE has agreed, save with the consent of PCCW, to retain its entire resultant holding in PCCW for a period of six months following admission to trading of the new PCCW Shares issued pursuant to the scheme of arrangement under which PCCW acquired C&W HKT on the Stock Exchange and to retain 50% of such holding for a further period of six months.

No participation by persons connected with PCCW

Merrill Lynch (Far East) Limited was the sole bookrunner for the placing. Other syndicate members were ABN AMRO Rothschild, BNP Paribas Peregrine Securities Limited and HSBC Investment Bank Asia Limited. Each of the syndicate members has confirmed to PCCW that PCCW Shares will be placed with independent investors that are not connected with the directors, chief executive or their respective associates (as defined under the Listing Rules) of PCCW or with its parent company, Pacific Century Regional Developments Limited, as far as each of the syndicate members is aware.

Suspension and Resumption of Trading of PCCW Shares

At the request of PCCW, trading in PCCW Shares on the Stock Exchange was suspended with effect from 2:30 p.m. on 20 September 2000, pending the issue of this announcement. An application has been made by PCCW to the Stock Exchange for resumption of trading in PCCW Shares with effect from 10:00 a.m. on 21 September 2000.

By Order of the Board

Chu Mee Lai, Helen

Company Secretary

Hong Kong, 20 September 2000

"Please also refer to the published version of this announcement in the South China Morning Post"
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