Please also refer to the published version of this announcement in the South China Morning Post.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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(盈科數碼動力有限公司)

(Incorporated in Hong Kong with limited liability)

ANNOUNCEMENT

PROPOSED SEPARATE LISTING OF ILINK.NET HOLDINGS LIMITED

ON THE GROWTH ENTERPRISE MARKET OF

THE STOCK EXCHANGE OF HONG KONG LIMITED

The directors of Pacific Century CyberWorks Limited (“PCCW”) wish to announce that iLink.net has made a formal application to GEM for the proposed separate listing of shares in iLink.net on GEM of the Stock Exchange. 

If the boards of directors of PCCW and iLink.net, respectively, decide to proceed with the listing, a circular containing, inter alia, details of the proposed listing of iLink.net, a letter from the independent financial adviser and a notice convening an extraordinary general meeting for the purpose of considering a waiver of assured entitlements of shares in iLink.net by minority shareholders of PCCW will be prepared and despatched to the shareholders of PCCW at the appropriate time.

There can be no assurance that the approval for the listing of, and permission to deal in, shares of iLink.net on GEM will be granted by the GEM Listing Committee of the Stock Exchange. The boards of directors of PCCW and iLink.net have not made a final decision as to whether and when the IPO will be launched. A further announcement in relation to the proposed listing of iLink.net will be made by PCCW if and when necessary. 

Shareholders of PCCW are reminded to exercise caution when dealing in the securities of PCCW. 

INTRODUCTION

This announcement is made pursuant to the requirements of paragraph 2 of the Listing Agreement. The board of directors of PCCW wishes to announce that iLink.net has made a formal application to the Growth Enterprise Market (“GEM”) of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) for the separate listing of shares in iLink.net Holdings Limited (“iLink.net”) on GEM of the Stock Exchange.
BACKGROUND

iLink.net is a company incorporated in the Cayman Islands with limited liability. Through its subsidiaries, iLink.net currently operates two data centres in Hong Kong providing Internet connectivity, dedicated server hosting and co-location services, and a range of value added services. Its objective is to become a leading Internet application solution provider offering comprehensive Internet application solutions, including a wide range of data centre services and application service provider services, targeting small and medium enterprises in Asia with a primary focus in Greater China. 

At the date of this announcement, iLink.net is owned as to (i) 40.84% by PCCW through certain wholly-owned subsidiaries, (ii) 30.38% by RadarNet Limited, a wholly-owned subsidiary of DotCom Pacific Ventures Limited, (iii) 11.25% by HSBC International Trustee Limited, the trustee of a discretionary trust, under which HSBC International Trustee Limited may at its discretion sell and transfer shares in iLink.net to beneficiaries who are directors, employees or consultants of iLink.net or its subsidiaries, holding companies, shareholders or associated companies, (iv) 6.00% by Dell Ventures, L.P., the venture capital arm and a wholly-owned subsidiary of Dell Computer Corporation and (v) 11.52% by Newspeed Technology Limited, a wholly-owned subsidiary of Henderson Investment Limited. Each of RadarNet Limited, HSBC International Trustee Limited, Dell Ventures, L.P. and Newspeed Technology Limited is independent of, and is not a connected person of PCCW other than by virtue of its shareholding in iLink.net. 

PCCW, through its wholly-owned subsidiaries, also holds a convertible note (the “Note”) convertible into 267,000 shares in iLink.net. PCCW intends to exercise its right to convert the Note into shares of iLink.net at the time of the initial public offering of iLink.net (“IPO”). It is expected that iLink.net will continue to be an associated company of PCCW after the conversion of the Note and the proposed listing of iLink.net.

SPIN-OFF REQUIREMENTS

Prior to the reorganisation of iLink.net completed on 15th August, 2000 (the “Material Time”), iLink.net was a subsidiary of PCCW. Under such circumstances, PCCW is required to fulfil all the spin-off requirements stipulated under Practice Note 15 (“Practice Note 15”) to the Rules Governing The Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) before the separate listing of iLink.net can be implemented. 

At the Material Time, iLink.net was not a major subsidiary of PCCW and the proposed separate listing of iLink.net was less than 15% of the size test as provided in Chapter 14 of the Listing Rules. Accordingly, the separate listing of iLink.net did not constitute a notifiable transaction under the Listing Rules and approval of the shareholders of PCCW is not required. 
BENEFITS OF THE PROPOSED SPIN-OFF 

The proposed listing of iLink.net will produce clear commercial benefits to both PCCW and iLink.net in that (i) PCCW can “realise” value in one of its investment projects in the form of a more liquid security which is consistent with PCCW's investment strategies; (ii) iLink.net can raise further funds for expanding and developing its business with a more distinct identity; and (iii) iLink.net can attract strategic investors, who can produce synergy for iLink.net, to invest and form strategic partnerships with iLink.net. 
ASSURED ENTITLEMENTs

Under Practice Note 15, PCCW is required to offer its shareholders a proportion of any shares issued or sold under assured entitlements, unless minority shareholders agree in general meeting to waive such entitlements. Given that the value of shares of iLink.net to be offered to the public for subscription is relatively small, any assured entitlements offered to the shareholders of PCCW would be negligible and would create a number of odd lots which are normally traded at a discount and therefore would not be for the benefit of retail investors. In view of this, the directors of PCCW consider that it would not be practical to make a preferential offer to the existing shareholders of PCCW and thereby propose to seek minority shareholders' approval to waive any assured entitlements. If the boards of directors of PCCW and iLink.net, respectively, decide to proceed with the listing, a circular containing, inter alia, details of the proposed separate listing of iLink.net, a letter from the independent financial adviser and a notice convening an extraordinary general meeting for the purpose of considering a waiver of assured entitlements of shares in iLink.net by minority shareholders of PCCW will be prepared and despatched to the shareholders of PCCW at the appropriate time. 

GENERAL

Whether the proposed separate listing of iLink.net will proceed will depend, among other things, on market conditions prevailing at the time immediately before the proposed listing. Furthermore, there is no assurance that the approval for the listing of, and permission to deal in, the shares of iLink.net on GEM will be granted by the GEM Listing Committee of the Stock Exchange. A further announcement in relation to the proposed listing of iLink.net will be made by PCCW if and when necessary. In the meantime, shareholders of PCCW are reminded to exercise caution when dealing in the securities of PCCW. 

By Order of the Board
Donald J Hess
Company Secretary 
Hong Kong, 9th October, 2000
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