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Pacific Century CyberWorks Limited

電訊盈科有限公司

(Incorporated in Hong Kong with limited liability)

CONNECTED TRANSACTIONS

The directors of Pacific Century CyberWorks Limited (the “Company”) wish to announce the connected transactions described below. 

Such transactions constitute connected transactions under Rule 14.25(1) of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) as modified by the Modified Calculation Concession (as described in the Company’s announcement dated September 25, 2001). Certain details of such transactions have been published in the annual report of the Company for the year ended December 31, 2001 which was delivered to shareholders on April 19, 2002. 

The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) reserves the right to take action against the Company and/or its directors in respect of any breach of the Listing Rules which may have occurred. 

The directors of the Company wish to announce the following connected transactions: 

A. 
Connected Transaction with Pacific Century Matrix (HK) Limited (“PC Matrix”) 

A wholly-owned subsidiary of the Company, PCCW Services Limited (“PCCW Services”), provided certain office, staff, administrative and support services to PC Matrix during the year ended December 31, 2001. The services were provided by PCCW Services on normal commercial terms and were within the ordinary course of business of PCCW Services and PC Matrix. PC Matrix is a leading provider of satellite-based broadband network solutions for broadcasters, Internet service providers, corporations and content providers across the Asian region. Its headquarters are in Hong Kong. PCCW Services provides various management, administrative, office and support services to subsidiaries of the Company and certain third parties. For the year ended December 31, 2001, the total charges for such services provided to PC Matrix amounted to approximately HK$28.1 million, in respect of which PC Matrix had paid HK$12.3 million in cash as at December 31, 2001. The charges were negotiated on an arm’s length basis with the charges based on a cost plus arrangement. 

PC Matrix is a wholly-owned subsidiary of Pacific Century Matrix Limited (“Matrix”), a company in which Mr. Li Tzar Kai, Richard, the Chairman, Chief Executive and controlling shareholder of the Company, holds an indirect 70 per cent (approximately) interest. The remaining 30 per cent (approximately) interest in Matrix is held by an independent third party not connected with the directors, chief executive or substantial shareholders of the Company and its subsidiaries or any of their respective associates (as defined in the Listing Rules). 

PCCW Services is continuing to provide services of a similar scope, and on the same terms as those referred to above, to PC Matrix. 

B. 
Connected Transaction with Pacific Century Insurance Company Limited (“PCI”) 

Following the merger of the Company with Cable & Wireless HKT Limited (now called PCCW-HKT Limited) in August 2000, the Company and its subsidiaries ( ie. the enlarged group) have maintained annually renewable group life and medical policies with PCI which include life, clinical and hospitalisation coverage to employees. PCI is principally engaged in individual life insurance, medical and disability insurance, retirement scheme administration, group insurance and life personal accident insurance. During the year ended December 31, 2001, the Company and its subsidiaries (“Group”) paid to PCI insurance premiums in cash amounting to approximately HK$10.9 million in respect of group life and medical insurance (including clinical and hospitalisation) coverage for employees of the Group. PCI is continuing to provide group life and medical insurance to the Group. The Group has, as at March 2002, paid to PCI insurance premiums in cash in respect of the current financial year amounting to approximately HK$5.3 million. The policies are within the ordinary course of business of PCI, were negotiated on an arm’s length basis, and are on normal commercial terms. The policies are provided for life, clinical and hospitalisation coverage to employees of the Group in the ordinary course of the Group’s business and are on substantially the same terms and conditions that are offered by PCI to other PCI policyholders. 

PCI is a wholly-owned subsidiary of Pacific Century Insurance Holdings Limited, of which Pacific Century Regional Developments Limited (“PCRD”) holds approximately 44.9 per cent. PCRD is a substantial shareholder of the Company. 

The Company is one of Asia’s leading integrated communications companies and provides key services in the areas of integrated telecommunications; broadband solutions; mobility and connectivity; narrowband and interactive broadband (Internet Services); Business eSolutions; Internet data centers and related infrastructure. 

The amounts paid in respect of the transactions described above could only be ascertained after the accounts for the year ended December 31, 2001 had been finalised in March 2002 and when all necessary adjustments and reconciliations had been carried out. Accordingly, the date of this announcement is the earliest practicable date on which these transactions could be announced. On the basis of the charges which have now been ascertained, the transactions described above constitute connected transactions under Rule 14.25(1) of the Listing Rules as modified by the Modified Calculation Concession (as described in the Company’s announcement dated September 25, 2001). Certain details of such transactions have been published in the annual report of the Company for the year ended December 31, 2001. 

The Stock Exchange reserves the right to take action against the Company and/or its directors in respect of any breach of the Listing Rules which may have occurred. 

The directors of the Company (including the independent non-executive directors) believe that the transactions described above are in the interests of the Company. The terms of the transactions have been negotiated on an arm’s length basis and on terms no less favourable than those available to or from independent third parties. The directors of the Company (including the independent non-executive directors) believe that such terms are fair and reasonable so far as the shareholders of the Company are concerned. 

By Order of the Board
Fiona Nott
Company Secretary 
Hong Kong, April 22, 2002 

Please also refer to the published version of this announcement in the South China Morning Post.
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