The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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(Incorporated in Hong Kong with limited liability)

ANNOUNCEMENT

PCCW Limited refers to its announcement dated February 6, 2003 relating to clarification of press articles concerning PCCW Limited and Cable and Wireless plc. This announcement describes technical disclosure requirements of Rule 8 of the London Takeover Code which now apply to certain dealings in respect of the securities of both Cable and Wireless plc and PCCW Limited.

PCCW Limited (the “Company” or “PCCW”) refers to its announcement dated February 6, 2003 (the “Announcement”) relating to the clarification of the press articles concerning the Company and Cable and Wireless plc (“C&W”).

The City Code on Takeovers and Mergers (the “London Takeover Code”) regulates the conduct of offers for listed companies in the United Kingdom (“UK”) and has a similar regulatory status as Hong Kong's Code on Takeovers and Mergers. It is a consequence of the Announcement that under the London Takeover Code an offer period (within the meaning of the London Takeover Code) has commenced in relation to C&W, notwithstanding that: (i) the Company has not made a takeover offer for C&W; (ii) the Company is not engaged in any negotiations with C&W with respect to a potential offer or any other prospective transaction; and (iii) the Company has not made any decision to proceed with any transaction with C&W.

The technical disclosure requirements of Rule 8 of the London Takeover Code apply to certain dealings during the offer period (within the meaning of the London Takeover Code) in respect of both C&W securities and PCCW securities. For these purposes, “securities” includes shares of C&W or PCCW, securities carrying conversion or subscription rights into shares of C&W or PCCW and options and derivatives in respect of any of the foregoing. Rule 8 requires that any person who, alone or acting together with any other person(s) pursuant to an agreement or understanding (whether formal or informal) to acquire or control securities of C&W or PCCW, owns or controls, or becomes the owner or controller, directly or indirectly, of one per cent. or more of any class of securities of C&W or PCCW is generally required under the provisions of Rule 8 of the London Takeover Code to notify the London Stock Exchange and UK's Panel on Takeovers and Mergers of every dealing in such securities from February 6, 2003 and throughout the offer period (within the meaning of the London Takeover Code). Dealings by C&W or PCCW and their respective “associates” (within the meaning of the London Takeover Code) in any class of securities of C&W or PCCW during the offer period must also be so disclosed. Please consult your financial advisers immediately if you believe this Rule may be applicable to you.

A further announcement will be made by the Company as and when the aforementioned disclosure obligations shall cease to apply.

By Order of the Board
Fiona Nott
Company Secretary
Hong Kong, February 7, 2003

Please also refer to the published version of this announcement in the South China Morning Post.
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