The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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(Incorporated in Hong Kong with limited liability)

ANNOUNCEMENT

This announcement is to announce PCCW Limited's position in relation to Cable and Wireless plc and Japan Telecom Holdings Co. Ltd.

At the request of PCCW Limited (“the Company”), trading in the shares of the Company was suspended with effect from 9:34 a.m. on February 10, 2003 pending publication of this announcement. Application has been made to The Stock Exchange of Hong Kong Limited for resumption of trading in the shares of the Company with effect from 9:30 a.m. on February 11, 2003.

In view of the intense speculation in the Hong Kong and United Kingdom media over the weekend concerning whether the Company intends to make a further approach to Cable and Wireless plc (“C&W”) or pursue further discussions with C&W regarding the possibility of it participating in an offer for C&W, and the resulting possible market confusion, the Company this morning requested a temporary suspension of trading of its shares on The Stock Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”) from 9:34 a.m. in order to give the Company the opportunity to review the situation and make a clarification announcement.

The Company wishes to reiterate that it made a preliminary approach to the chairman of C&W by way of a letter dated December 31, 2002 indicating an interest in engaging in discussions regarding a possible takeover offer for C&W. This approach was confirmed to the new chairman of C&W at the time of his appointment and was rebuffed by C&W in a letter dated January 27, 2003. The preliminary approach to C&W was made jointly with Texas Pacific Group.

At no time has the Company made, or instructed any party to make, any proposal to C&W putting forward a price or engaged in any negotiations with respect to any potential takeover or any other prospective transaction. It follows that the Company has never made or participated in any takeover offer for C&W or expressed any firm intention to make an offer.

In the announcement dated February 6, 2003, the Company stated that it was considering its options in relation to C&W but that it would not consider proceeding further unless it was offered a reasonable opportunity to undertake appropriate due diligence with regard to C&W.

The Company has concluded that it is not in the Company's interests for the continuing uncertainty regarding any possible takeover offer for C&W to continue. Accordingly, the Company has today decided that it will not make any further approach to C&W and will not make any offer for C&W. In reaching this decision, the Company has been influenced by the fact that in view of the position taken by C&W in their letter dated January 27, 2003, the outcome of any further approach is unpredictable and would inevitably lead to continuing uncertainty for the Company.

The Company regrets any confusion caused regarding the Company's intention and notes the concerns which have been expressed by the Hong Kong Stock Exchange. The Company confirms that it will co-operate fully with the Hong Kong Stock Exchange.

The Company also notes the speculation about Japan Telecom Holdings Co. Ltd. The Company wishes to confirm that this speculation is completely unfounded and that the Company has never had any discussion in relation to any transaction involving Japan Telecom Holdings Co. Ltd.

At the request of the Company, trading in the shares of the Company was suspended with effect from 9:34 a.m. on February 10, 2003 pending publication of this announcement. Application has been made to the Hong Kong Stock Exchange for resumption of trading in the shares of the Company with effect from 9:30 a.m. on February 11, 2003.

By Order of the Board
Fiona Nott
Company Secretary
Hong Kong, February 10, 2003

Please also refer to the published version of this announcement in the South China Morning Post.
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