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NEW THRESHOLDS FOR THE APPLICATION OF THE MODIFIED CALCULATION
CONCESSION UNDER CHAPTER 14 OF THE LISTING RULES

PCCW Limited wishes to announce that, following the announcement of the Company’s interim results for the six months ended June 30, 2003, new thresholds will apply to the Modified Calculation Concession granted to the Company by The Stock Exchange of Hong Kong Limited on April 3, 2003 for the purposes of, amongst other things, determining the “assets test” and the “consideration test” under the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

PCCW Limited (the “Company”) wishes to announce that, following the announcement of the Company's interim results for the six months ended June 30, 2003, new thresholds will apply to the Modified Calculation Concession granted to the Company by The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on April 3, 2003 for the purposes of, amongst other things, determining the “assets test” and the “consideration test” under certain provisions of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

On April 3, 2003, the Stock Exchange approved the Company's application for the right to continue to apply the De-minimis Concession and the Modified Calculation Concession for the purposes of determining the “assets test” and the “consideration test” (as defined in the Listing Rules) (“2003 Approval”). Details of the 2003 Approval were set out in the Company's announcement dated April 7, 2003. Following the announcement of the Company's interim results for the six months ended June 30, 2003, the applicable thresholds under the Modified Calculation Concession are modified as described below.

Modified Calculation Concession

1.
Modified Assets Test and Modified Consideration Test for the purposes of Notifiable Transactions
Based on the Company's Unaudited Condensed Consolidated Balance Sheet as at June 30, 2003, the percentage ratios and monetary thresholds against which the “gross assets less intangibles and current liabilities of the asset to be acquired or realised” for the “assets test” and the “consideration for the asset to be acquired or realised” for the “consideration test” are to be determined for the purposes of the Modified Calculation Concession to ascertain the applicable type of notifiable transactions (other than connected transactions) for the purposes of Chapter 14 of the Listing Rules are as follows:

(A)
ratio of 5 percent or above but below 15 percent (approximately HK$2,058 million or above but below approximately HK$6,174 million) - the requirements for discloseable transactions will apply;

(B)
ratio of 15 percent or above but below 25 percent (approximately HK$6,174 million or above but below approximately HK$10,290 million) - the requirements for major transactions will apply;

(C)
ratio of 25 percent or above (approximately HK$10,290 million or above) - the requirements for very substantial transactions will apply; and

(D)
for acquisition of assets (including securities but excluding cash) by the Company or any of its subsidiaries for consideration that includes securities for which listing will be sought, the requirements for share transactions will apply if the ratio is less than 5 percent (approximately HK$2,058 million).

2.
Modified Assets Test to Connected Transactions
In relation to references to net tangible assets or net assets, as applicable, set out in rules 14.24(5), 14.25(1) and 14.25(2)(b)(i) of the Listing Rules (which relate to connected transactions), the percentage ratio thresholds to determine any relevant disclosure and/or shareholder approval requirements relating to these rules will be amended as follows:

●
in Rule 14.24(5) the applicable threshold will be the higher of either:

(i)
HK$1,000,000, or

(ii)
0.01 percent of the modified assets basis.

Based on the Company's Unaudited Condensed Consolidated Balance Sheet as at June 30, 2003, the relevant threshold in sub-item (ii) above is equal to approximately HK$4.12 million.

●
in Rule 14.25(1) the applicable threshold will be the higher of either:

(i)
HK$10,000,000, or

(ii)
1 percent of the modified assets basis.

Based on the Company's Unaudited Condensed Consolidated Balance Sheet as at June 30, 2003, the relevant threshold in sub-item (ii) above is equal to approximately HK$412 million.

●
in Rule 14.25(2)(b)(i) the applicable threshold will be 5 percent of the modified assets basis.

Based on the Company's Unaudited Condensed Consolidated Balance Sheet as at June 30, 2003, the relevant threshold is equal to approximately HK$2,058 million.

Period for which the de-minimis concession and the modified calculation concession will apply
The Stock Exchange's 2003 Approval for the use of the De-minimis Concession and the Modified Calculation Concession (as modified following the announcement of the Company’s interim results for the six months ended June 30, 2003) remains in effect until the publication or the due date of publication of the Company's next annual report, whichever is earlier.

	By Order of the Board
Fiona Nott
Company Secretary


Hong Kong, September 3, 2003

Please also refer to the published version of this announcement in the South China Morning Post.
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