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TIAN AN CHINA INVESTMENTS COMPANY LIMITED

(Incorporated in Hong Kong with limited liability)

CHANGE OF THE TERMS OF A

CONVERTIBLE LOAN NOTE

The Convertible Loan Note was issued by Tian An and was subsequently assigned to a wholly-owned subsidiary of SHK & Co. The outstanding amount of the Convertible Loan Note is due to be repaid on 22 August 2000. Tian An and SHK & Co have agreed to extend the repayment date to 22 August 2001 on condition that the interest rate on the Convertible Loan Note will be adjusted from 5% to 6% per annum.

The Convertible Loan Note was originally issued by Tian An on 22 August 1997 for the acquisition of certain PRC properties and subsequently assigned to a wholly-owned subsidiary of SHK & Co. The outstanding amount of the Convertible Loan Note in the sum of HK$288,111,967 is due to mature and be repaid on 22 August 2000. In order to facilitate a better cash flow in the next twelve months of Tian An, Tian An and SHK & Co have agreed to extend the maturity and repayment dates of the Convertible Loan Note for one year to 22 August 2001 on the condition that the interest on the Convertible Loan Note will be adjusted from 5% to 6% per annum and all other terms and conditions remain unchanged. As a result of the adjustment in the interest rate, the monthly and annual incremental interest payments for the Convertible Loan Note are approximately HK$0.24 million and HK$2.88 million respectively. No security has been provided by Tian An to SHK & Co. Tian An is of the view that the proposed adjustment in the interest rate of the Convertible Loan Note to 6% per annum is reasonable, because the prime rate at the moment is 9% per annum and the adjusted interest rate of the Convertible Loan Note (after taking into account of the conversion right of the Convertible Loan Note) is at a 33% discount, which is a reasonable discount rate. Accordingly, the extension of the maturity and repayment dates of the Convertible Loan Note is on normal commercial terms (or better) for Tian An and there is no material adverse impact on the financial position of Tian An.

Definitions:

"Convertible Loan Note"
means the convertible loan note for a principal amount of HK$500 million

"SHK & Co"
means Sun Hung Kai & Co. Limited

"Tian An"
means Tian An China Investments Company Limited

By Order of the Board

Alfred Li Yim Hung

Company Secretary

Hong Kong, 20 April 2000

"Please also refer to the published version of this announcement in the Hong Kong Standard"
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