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DESPATCH OF CIRCULAR RELATING TO 

PROPOSED RIGHTS ISSUE,

GENERAL MANDATES TO ISSUE AND REPURCHASE SECURITIES AND ADJUSTMENT OF SUBSCRIPTION PRICE OF SHARE OPTIONS AND CONVERTIBLE LOAN NOTES

The circular relating to the Rights Issue has been despatched on 25 September 2000 to the Shareholders.

Subject to the Rights Issue becoming unconditional (which is expected to occur on Wednesday, 1 November 2000):

*
the subscription price payable on exercise of the subscription rights attaching to and the number of Shares to be issued under the Share Options will be adjusted from HK$0.60 to HK$0.51 per Share and from 34,400,000 Shares to 68,800,000 Shares respectively; and

*
the conversion price payable under the convertible loan notes will be adjusted from the range of HK$0.86 to HK$1.12 to the range of HK$0.74 to HK$0.96;
as a result of the Rights Issue.

The EGM of the Company (at which approvals, amongst other things, to issue the Rights Shares and the Warrants will be sought from its Shareholders) will be held on Friday, 13 October 2000.

Reference is made to the press announcement (the "Announcement") by the Company dated 1 September 2000 in respect of the Rights Issue. Words and expressions defined in the Announcement have the same meanings when used herein unless otherwise specified.

DESPATCH OF CIRCULAR

The Directors announce that a circular of the Company containing, among other things, details of the Rights Issue, the letter from the Independent Board and the independent advice from Yu Ming Investment Management Limited together with a notice of the EGM convened to be held on 13 October 2000 to approve the Rights Issue and the General Mandates to issue and repurchase securities has been despatched to the Shareholders on 25 September 2000.

GENERAL MANDATES TO ISSUE AND REPURCHASE SECURITIES

Ordinary resolutions will be proposed at the EGM to approve the granting of general mandates to the Directors in relation to the issue of new securities and the repurchase of securities. Information on the general mandates has been included in the circular of the Company.

ADJUSTMENT OF SUBSCRIPTION PRICE OF SHARE OPTIONS AND CONVERTIBLE LOAN NOTES

Subject to the Rights Issue becoming unconditional (which is expected to occur on Wednesday, 1 November 2000):
(i)
the subscription price payable on exercise of the subscription rights attaching to and the number of Shares to be issued under the Share Options will be adjusted, which has been agreed upon by the Company's auditors, from HK$0.60 per Share to HK$0.51 per Share and from 34,400,000 Shares to 68,800,000 Shares respectively as a result of the Rights Issue; and
(ii)
the conversion price payable under the convertible loan notes will be adjusted, which has been agreed upon by the Company's auditors, from the range of HK$0.86 to HK$1.12 to the range of HK$0.74 to HK$0.96 as a result of the Rights Issue.
FINANCIAL EFFECTS OF THE RIGHTS ISSUE AND THE ISSUE OF THE WARRANTS

The following statement of pro forma adjusted unaudited net tangible assets of the Group is prepared based on the audited net tangible asset value of the Group as at 31 December 1999 on the assumption that the outstanding Share Options will not be exercised on or before the Record Date and adjusted as follows:


HK$'000

Audited net asset value of the Group

as at 31 December 1999
2,904,314


Less:
Goodwill on consolidation
(2,119
)


Premium on acquisition of associates and jointly controlled


  entities not yet amortised
(15,658
)

Net tangible asset value of the Group as at 31 December 1999
2,886,537


Unaudited consolidated profit attributable to Shareholders for

the six months ended 30 June 2000 based on the Company's interim report
21,149


Unaudited consolidated loss attributable to Shareholders for the period

from 1 July 2000 to 31 July 2000 based on the Company's unaudited

consolidated management accounts
(3,495
)

Issue of shares on exercise of warrants for the period from 1 January 2000

to 31 July 2000
70,543


Pro forma adjusted unaudited consolidated net tangible asset value before

the Rights Issue
2,974,734

Estimated net proceeds of the Rights Issue
820,000


Pro forma adjusted unaudited consolidated net tangible asset value

after the Rights Issue
3,794,734

Gross proceeds upon full exercise of the outstanding Share Options after

the Rights Issue
35,088

Pro forma adjusted unaudited consolidated net tangible asset value after

the Rights Issue and full exercise of the outstanding Share Options
3,829,822

Gross proceeds upon full exercise of the Warrants
339,626


Pro forma adjusted unaudited consolidated net tangible asset value after

the Rights Issue, full exercise of the outstanding Share Options and

the Warrants
4,169,448

Pro forma adjusted unaudited consolidated net tangible asset value per Share


HK$

-
before the Rights Issue (based on 4,245,329,166 Shares in issue


  as at the Latest Practicable Date)
0.70


-
after the Rights Issue (based on a total of 8,490,658,332 Shares


  comprising 4,245,329,166 Shares in issue as at the Latest


  Practicable Date and 4,245,329,166 Rights Shares to be issued


  Under the Rights Issue)
0.45


-
after the Rights Issue and full exercise of the outstanding


  Share Options (based on a total of 8,559,458,332 Shares


  Comprising 8,490,658,332 Shares in issue immediately


  after the Rights Issue and 68,800,000 new Shares to be

  issued upon full exercise of the outstanding Share Options)
0.45


-
after the Rights Issue and full exercise of the outstanding Share


  Options and the Warrants (based on a total of 10,257,589,998 Shares


  comprising 8,559,458,332 Shares in issue immediately after


  the Rights Issue, full exercise of the outstanding Share Options


  and 1,698,131,666 new Shares to be issued upon full exercise

  of the Warrants)
0.41


The above statement has been reviewed by Company's auditors.

EGM

The EGM of the Company (at which approvals, amongst other things, to issue the Rights Shares and the Warrants will be sought from its Shareholders) will be held on Friday, 13 October 2000.

By Order of the Board

Alfred Li Yim Hung

Company Secretary

Hong Kong, 25 September 2000

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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