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(Incorporated in Hong Kong with limited liability)

Announcement

The Board notes the recent press articles referring to spinning off of non-core business and injection of assets.

The Board would like to clarify that there is no formal plan formulated for Spin-off, nor Assets Injection.

This statement is made at the request of the Stock Exchange of Hong Kong Limited.

The board of directors of the Company notes the recent press articles referring to the proposed spin-off of non-core business of the Company (the "Spin-off") and the restructuring by injecting technology assets such as a satellite application project and an Internet-related business into the Company (the "Assets Injection") by China Aerospace Science & Technology Corporation, the major shareholder of the company, which is currently holding approximately 41.86% of the issued share capital of the Company. The Board would like to clarify that there are no plans formulated, no negotiations taken place and no agreements have been reached relating to any acquisitions or realisation by the Company (in particular, the Spin-off and the Assets injection) which are discloseable under paragraph 2 of the Listing Agreement or Chapter 14 of the Listing Rules, which is or may be of a price-sensitive nature. However, the Company will consider from time to time any investment opportunities which are to the interests of the Company and its shareholders.

Investors are advised that they should exercise caution in dealings of the Company's securities.

The Directors of the Company (save for Messrs. Lee Hung Sang, Chan Ching Har, Eliza, and Charles Chow (who are independent non-executive directors) and Rui Xiaowu, Li Jinsheng, Xu Shilong, and Shen Dabin, (who are non-executive directors) are not contactable prior to the issue of this announcement) individually and jointly accept responsibility of this statement.


By order of the Board


K. C. Chan


Company Secretary

Hong Kong, 20th April, 2000
Please also refer to the published version of this announcement in the (Hongkong Standard)
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