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HARBOUR CENTRE DEVELOPMENT LIMITED
(Incorporated in Hong Kong with limited liability)

ANNOUNCEMENT


Harbour Centre Development Limited announces that the consolidated results of the Group for the half-year period ending 30th June, 2003 are expected to be adversely affected by the recent sharp fall in the room occupancy of the Group’s hotel, being one of the Group’s principal operations, caused by the recent outbreak of SARS in Hong Kong.


Shareholders of the Company and investors should exercise caution when dealing in the shares of the Company.

This announcement is made pursuant to paragraph 2 of the Listing Agreement.

Harbour Centre Development Limited (the “Company”) announces that due to the recent outbreak of severe acute respiratory syndrome (“SARS”) in Hong Kong, the consolidated results of the Company and its subsidiaries (the “Group”) for the half-year period ending 30th June, 2003 are expected to be adversely affected by the recent sharp fall in the room occupancy of the Group’s hotel, namely, The Marco Polo Hongkong Hotel (the “Hotel”), which accounted for 80% of the Group’s total turnover and 52% of the Group’s operating profit for the last financial year ended 31st December, 2002.   This has led to a sudden decline in tourist and business traveller arrivals in Hong Kong resulting in a sharp fall in hotel room demand.  From the beginning of April 2003 onwards, the average occupancy rate of the Hotel has gone down to around 10%, compared to about 83% for the same period last year.

The directors of the Company do not presently have a view as to how long the current weak hotel room demand will continue to persist.  Therefore, at the present stage, the directors are unable to quantify the impact of SARS on the Group’s results for the half-year period ending 30th June, 2003.  Further announcement on the development of the issue may be made in the future as appropriate.

To cope with the current difficulties faced by the Hotel, various measures have been taken to reduce costs and conserve cash resources without affecting the standard of services of the Hotel.  

The directors of the Company are of the opinion that the Group will have sufficient funds to meet its cashflow requirements in the foreseeable future.

Shareholders of the Company and investors should exercise caution when dealing in the shares of the Company.

By Order of the Directors

Wilson W S Chan

Company Secretary

Hong Kong, 5th May, 2003

“Please also refer to the published version of this announcement in The Standard and Hong Kong Economic Journal both dated 6th May, 2003.”

CLIFFORD CHANCE
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