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CONTINUING CONNECTED TRANSACTION

On 23rd December, 2004, a tenancy agreement was entered into between a wholly-owned subsidiary of the Company as the tenant and a wholly-owned subsidiary of The Wharf (Holdings) Limited as the landlord, whereby the tenant agreed to lease from the landlord certain premises at Ocean Terminal.

As the Company is a 67%-owned subsidiary of The Wharf (Holdings) Limited, the tenancy agreement constitutes a continuing connected transaction for the Company under the Listing Rules.  Particulars of the tenancy agreement will be disclosed in the annual report and accounts of the Company for each of the relevant financial years in accordance with Rule 14A.46 of the Listing Rules.   

DETAILS OF THE TENANCY AGREEMENT

Date
:
23rd December, 2004

Parties
:
The Hongkong Hotel Limited (“HHL”), a wholly-owned subsidiary of Harbour Centre Development Limited (“HCDL” or the “Company”; together with its subsidiaries, the “Group”), as the tenant.



Wharf Realty Limited (the “Landlord”), a wholly-owned subsidiary of The Wharf (Holdings) Limited (“Wharf”, together with its subsidiaries, the “Wharf Group”), as the landlord.

Premises
:
Shop OT G64, Ground Floor, Ocean Terminal, Harbour City, Kowloon, Hong Kong (the “Premises”)

Lettable Area
:
5,921 sq. ft.

Term
:
From 10th January, 2005 to 9th January, 2008

Other Terms
:
A right for either party to early terminate the tenancy at any time after the expiry of the first 12 months of the term (such initial 12-month period being a fixed term under the tenancy agreement without any default provision) by serving on the other party a 3-month prior written notice without payment of any compensation by either party.

Annual rent
:
The annual rent, exclusive of rates, air-conditioning charges and management fee (the “Annual Rent”) for each of the three financial years ending 31st December, 2007 is HK$1.3 million (being on the basis of and equal to the current rental level payable by HHL to the Landlord under the existing tenancy agreement for the Premises, and being no less favourable to HHL than the rental for comparable premises available from independent third parties, if any).  The rent is payable in cash monthly in advance.

GENERAL

The principal business activities of the Group are ownership of hotels and properties and investment, and those of the Wharf Group are ownership of properties for letting, property development and investment, container terminals and communications, media and entertainment.  The Premises are presently leased by the Landlord to HHL for use as a function and banquet room ancillary to The Marco Polo Hongkong Hotel which is owned by HHL, generating satisfactory revenue to HHL.  The existing tenancy agreement, which is for a one-year term, in respect of the Premises will expire on 9th January, 2005.  As the Premises will continue to be needed by HHL for the business operations of The Marco Polo Hongkong Hotel and are expected to continue to generate satisfactory revenue to HHL, the transaction is beneficial to the Group and also to the shareholders of HCDL as a whole.

HCDL has engaged Chesterton Petty Limited (“Chesterton”), professional property consultants, to review the tenancy agreement in relation to the Premises (the “Agreement”).  On the basis of the advice received from Chesterton, the directors, including independent non-executive directors, of HCDL are of the opinion that the Agreement and the terms therein are on normal commercial terms with reference to the prevailing market conditions, are fair and reasonable and are in the commercial interests of the Company and its shareholders, and that the Agreement was entered into in the ordinary and usual course of business of HHL after due negotiations on an arm’s length basis with reference to the prevailing market conditions.

REGULATORY ASPECTS    
Since HCDL is a 67%-owned subsidiary of Wharf, the transaction constitutes a connected      transaction for HCDL.  As the Annual Rent for any one of the relevant financial years of the Company represents less than 2.5% of the applicable percentage ratios of the Company, no independent shareholders’ approval is required.  Particulars of the Agreement will be disclosed in the annual report and accounts of the Company for each of the relevant financial years in accordance with Rule 14A.46 of the Listing Rules.

As at the date of this announcement, the board of directors of the Company comprises Mr. Gonzaga W. J. Li, Mr. Brian S. Forsgate, Mr. C. C. Haung, Mr. T. Y. Ng, Mr. H. M. V. de Lacy Staunton, Mr. M. K. Tan and Mr. Paul Y. C. Tsui.

By Order of the Directors

Wilson W. S. Chan
Company Secretary

Hong Kong, 23rd December, 2004

“Please also refer to the published version of this announcement in The Standard and Hong Kong Economic Journal as of 24th December, 2004.”






















2
- 1 -

Harbour Centre Development Limited – Announcement

23rd December, 2004


