MELBOURNE ENTERPRISES LIMITED

2000/2001 INTERIM REPORT TO SHAREHOLDERS

INTERIM RESULTS

The Board of Directors has pleasure in reporting the following unaudited consolidated profit of Melbourne Enterprises Limited for the six months ended 31 March 2001:-
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Profit before taxation

22,869
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Taxation
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2,540)

(       

 

Profit attributable to shareholders

19,299

 

14,489

     

 

Retained profit brought forward

26,413
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Profit available for appropriations

45,712
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Interim dividend 
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Retained profit carried forward

33,212

27,288

     

 

Earnings per share

HK$0.77

HK$0.58

TURNOVER

Six months ended 31 March
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2000

HK$'000

HK$'000

Property investment

41,267

40,437

     

 

The activities of the Group are primarily conducted in Hong Kong.

OPERATING PROFIT

Operating profit is stated after crediting and charging the following:

Six months ended 31 March

2001

2000

HK$'000

HK$'000

Crediting:

    Interest income

639

766

          

 

Charging:

   Depreciation

26

43

            

 


TAXATION

Taxation represents Hong Kong profits tax provided at the rate of 16% (2000: 16%) on the estimated assessable profits for the six months ended 31 March 2001.

INTERIM DIVIDEND

The Board declares an interim dividend of HK$0.50 per share (2000: HK$0.50 per share) for the year ending 30 September 2001. The register of members will be closed from 9 July to 11 July 2001, both days inclusive, during which period no transfer of shares will be registered. Dividend warrants will be posted to shareholders by 17 July 2001. 

EARNINGS PER SHARE

The calculation of earnings per share is based on the profit attributable to shareholders of HK$19,299,000 (2000: HK$14,489,000) and the 25,000,000 shares in issue throughout the six months ended 31 March 2001.

MANAGEMENT DISCUSSION AND ANALYSIS

Group Results

Net profit for the six months ended 31 March 2001 amounted to HK$19.2 million (2000: HK$14.4 million).  Turnover for the period amounted to HK$41.2 million, representing an increase of 2% as compared to last period.

Significant Investments

The Group's investment properties at Melbourne Plaza and Kimley Commercial Building were approximately 81% and 63% let.

Liquidity and Financial Resources

Basically, the Group's working capital requirement was financed by its rental income.  As at 31 March 2001, the Group possessed cash and bank balances totalling HK$24.4 million.  During the period, the Group does not need any borrowings or overdraft facilities.

Employee and Remuneration Policies

The Group employs a total of 18 employees.  The Group recognises the importance of the strength of its human resources for its success.  Pay rates of employees are maintained at competitive levels and promotion and salary increments are assessed on a performance related basis.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the six months ended 31 March 2001, there was no purchase, sale, or redemption by the Company or its subsidiary of the Company's listed securities.

AUDIT COMMITTEE

The Audit Committee engaged the auditors to assist the Committee in its review of the interim financial report.  The auditors conducted their review in accordance with Statement of Auditing Standards 700 "Engagements to Review Interim Financial Reports" issued by the Hong Kong Society of Accountants.  The review consisted of management enquiries and analytical procedures, but excluded audit procedures.  On 8 June 2001, the Committee met with the management and the auditors to review the unaudited interim report and consider the significant accounting policies, and to discuss with the management the Group's internal control system.

CODE OF BEST PRACTICE

During the financial period, the Company was in compliance with the Code of Best Practice as set out in Appendix 14 of the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited (the "Listing Rules") except that independent non-executive directors are not appointed for a specific term as they are subject to retirement by rotation and re-election at annual general meeting in accordance with the Articles of Association of the Company.

PUBLICATION OF INTERIM REPORT ON THE INTERNET

The interim report of the Group containing all the information required by the Listing Rules will be published on the Stock Exchange's website at www.hkex.com.hk and the Company's website at www.irasia.com/listco/hk/melbourne on or before 30 June 2001.


Dato' Dr. Cheng Yu Tung


Chairman

Hong Kong, 14 June 2001
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