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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

CHINESE ESTATES HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

Connected Transaction

Acquisition of Sunny Ocean Limited

The Directors of the Company announce that a special general meeting of the Company will be held on 25th September 2000 to approve the Agreement relating to the acquisition of Sunny Ocean Limited.

Reference is made to the announcement of Chinese Estates Holdings Limited (the "Company") on 25th August 2000 in relation to the agreement dated 25th August 2000 made between Global Smart Ltd., an indirect wholly-owned subsidiary of the Company, as purchaser, Eastern Hall Limited as vendor and the Company as purchaser's guarantor relating to the acquisition of Sunny Ocean Limited (the "Agreement").

The Directors of the Company announce that in compliance with an undertaking given by the Company to The Stock Exchange of Hong Kong Limited on 20th September 1990 (as supplemented and amended), a special general meeting of the Company will be held on 25th September 2000 to approve the Agreement and the transactions contemplated thereunder.  The notice of the special general meeting is set out below.  Printed copies of the notice of special general meeting together with copies of the Company's announcement on 25th August 2000, this announcement and the proxy form will be despatched to the shareholders on 8th September 2000.

A copy of the Agreement is also available for inspection during normal business hours on any weekday (other than public holidays) at the offices of Messrs. Sit, Fung, Kwong & Shum, Solicitors, Suite 4428, Cosco Tower, 183 Queen's Road Central, Hong Kong up to and including 25th September 2000 and at the special general meeting.

In view of the interests of Mr. Joseph Lau, Luen-hung and Mr. Thomas Lau, Luen-hung in the Agreement, the shares held by any of them and their respective associates will not be voted at the special general meeting.

On behalf of the Board

Thomas Lau, Luen-hung

Chairman

Hong Kong, 6th September 2000

Please also refer to the published version of this announcement in the South China Morning Post.
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