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TOMSON GROUP LIMITED

(Incorporated in the Cayman Islands with limited liability)

ACQUISITION OF LAND IN SHANGHAI

(CONNECTED TRANSACTION)

The Group has, through Tomson Golf, entered into the Transfer Contract to acquire interest in the Land from SPLD. The Land will be used for residential development. SPLD is subordinated to Shanghai Municipal Government and a 30% shareholder of a subsidiary of the Group.

The total cost of Acquisition is RMB31.07 million (approximately HK$29.30 million). The Group will finance the Acquisition cost from internal resources.

The Acquisition constitutes a connected transaction for the Company under the Listing Rules as SPLD is a substantial shareholder of a subsidiary of the Company. As the cost of Acquisition, being RMB31.07 million, is less than 3% of the book value of the last audited consolidated net tangible assets of the Group, hence pursuant to Rule 14.25(1) of the Listing Rules, the Transfer Contract is only subject to disclosure requirements. The Company will include details of the transaction in its next published annual report and accounts.

Acquisition of interest in the Land 

Date: 
5th June 2002

Seller:
SPLD

Purchaser:
Tomson Golf (a 80.1% subsidiary of the Company) 

Consideration:
RMB31.07 million (approximately HK$29.30 million)

Tomson Golf has entered into the Transfer Contract with SPLD to acquire from SPLD the land use right in respect of the Land at RMB31.07 million (approximately HK$29.30 million) for a term of 70 years. 

A deposit of RMB15 million (approximately HK$14.15 million) was paid and the balance of RMB16.07 million (approximately HK$15.15 million) is payable within seven (7) days upon delivery of vacant possession of the Land by SPLD, which shall be by 31st August 2002.

The Land is adjoining the existing residential developments of the Group around the Golf Course. The Group intends to develop the Land into a low-density residential development with a gross floor area of approximately 5,565 square meters. Construction is expected to commence in 2003 and it is expected that construction can be completed in 2004. The total estimated construction cost of approximately HK$24.14 million for the entire development will be financed from internal resources and pre-sale of the residential development. 

Consideration

The cost of Acquisition of RMB31.07 million (approximately HK$29.30 million) has been arrived at after arm's length negotiations. The Group has also considered the statistical data for 2001 complied jointly by the Shanghai Municipal Housing and Land Resources Administration Bureau （上海市房屋土地資源管理局） and the Shanghai Municipal Statistics Bureau （上海市統計局） with regard to standard prices in respect of developable land in Shanghai for residential use. The standard price for land of the same grade as the Land is around RMB1,245 (approximately HK$1,174) per square meter. No valuation on the Land has been conducted by the Group. The Board (including the independent non-executive directors) considered that the Acquisition is in the best interest of the Group and that the cost of Acquisition is fair and reasonable.

The Group will finance the Acquisition cost from internal resources.

Reasons for the Acquisition 

The principal businesses of the Group are property development and investment, hospitality and leisure activities and manufacturing operations ancillary to property projects. Tomson Golf is the developer of the Golf Course, an 18-hole golf course in Pudong, Shanghai, which has been in operation since 1997. Tomson Golf is also one of the developers of villas and apartments adjoining the Golf Course. The Land is the remaining piece of land bordering the Golf Course, the Group considers that the Acquisition will perfect its residential development adjoining the Golf Course.

Connected Transaction

The Acquisition constitutes a connected transaction for the Company under the Listing Rules as SPLD is a substantial shareholder of a subsidiary of the Company. As the cost of Acquisition, being RMB31.07 million, is less than 3% of the book value of the last audited consolidated net tangible assets of the Group, hence pursuant to Rule 14.25(1) of the Listing Rules, the Transfer Contract is only subject to disclosure requirements. The Company will include details of the transaction in its next published annual report and accounts.

General

As at the date of this announcement, SPLD and its associates do not hold any issued shares of the Company. 

Definitions:

"Acquisition"
the acquisition of interest in the Land by Tomson Golf pursuant to the Transfer Contract

"Board"
the board of directors of the Company

"China"
the People's Republic of China (excluding Hong Kong and Macau)

"Company"
Tomson Group Limited

"Golf Course"
Tomson Shanghai Pudong Golf Club

"Group"
the Company and its subsidiaries

"Hong Kong"
The Hong Kong Special Administrative Region of China

"Land"
Area 14-4 at Jinqiao-Zhangjiang, Pudong, Shanghai, China with an area of approximately 27,825 square meters

"Listing Rules"
The Rules Governing the Listing of Securities on the Stock Exchange

"SPLD"
Shanghai Pudong Land Development (Holding) Corp. （上海市浦東土地發展（控股）公司）, a corporation which is subordinated to the Shanghai Municipal Government and a 30% shareholder of Shanghai Tomson Pudong Real Estate Development Co., Ltd, a subsidiary of the Group

"Stock Exchange"
The Stock Exchange of Hong Kong Limited

"Tomson Golf"
Tomson Golf (Shanghai) Limited, a 80.1% subsidiary of the Company

"Transfer Contract"
the agreement dated 5th June 2002 between Tomson Golf (as purchaser) and SPLD (as seller) in relation to the acquisition of interest in the Land

"HK$"
Hong Kong dollars 

"RMB"
Reminbi, the lawful currency of China

Note:
For the purpose of this announcement, the exchange rate between HK$ and RMB at HK$1 to RMB1.0605 is used.

By Order of the Board of

TOMSON GROUP LIMTIED

Sung Tze Chun

Executive Director 

Hong Kong, 6th June 2002

"Please also refer to the published version of this announcement in The Standard"
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