The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
[image: image1.wmf] 

(Incorporated in Hong Kong with limited liability)
ANNOUNCEMENT

IN RELATION TO

INVESTMENT IN GUOAN

AND

FIXED OPTICAL FIBRE NETWORK INSTALLATION

The directors of CITIC Pacific Limited wish to clarify as follows:-

1. The intended investment in 中信國安公司 ("Guoan") is in good progress. The final approval from the relevant PRC governmental bodies is expected before the end of the year. Due to the lapse of time, the underlying assets of Guoan upon obtaining the final approval may be partly different from those as mentioned in the announcement made by the Company on 5th January, 2000. If such a change occurs, there will be a reasonable adjustment to the investment consideration. A further announcement will be made as soon as practicable if and when the investment materalises.

2.
The Company still holds a 60% interest in Lucky Zone Enterprises Inc., the company which invested in the fixed optical fibre network installation. There is no change in the shareholding. The Company has stated in its announcement on 5th January, 2000 that except as is allowed under the PRC law, the Company will not be involved in the operation or management of the fixed optical fibre network. At present, installation and testing of the equipment in relation to the fixed optical fibre network are in good progress. The head office of China International Trust and Investment Corporation is arranging for co-operation with renowned telecommunication company in the PRC and is in discussion with the PRC relevant governmental bodies for operating permission. The above discussion is in good progress. Further announcement will be made if it becomes materialised.

As the above two matters are still progressing, shareholders and investors should exercise caution in dealing in the shares of the Company.

By Order of the Board

Alice Tso Mun Wai

Company Secretary
Hong Kong, 29th August, 2000

"Please also refer to the published version of this announcement in the SCMP "
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