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JOINT ANNOUNCEMENT

The boards of directors of Lippo Limited and Lippo China Resources Limited understand that Auric Pacific Group Limited, a subsidiary of each of Lippo Limited and Lippo China Resources Limited, proposes to establish the Auric Technology Group and that Auric Pacific Group Limited has entered into option agreements with independent third parties for the sale of its 154 strata shop units located in Sim Lim Square, Singapore.

This announcement is made by Lippo Limited ("Lippo") and Lippo China Resources Limited ("LCR") pursuant to paragraph 2(1) of the Listing Agreement.

LCR is currently interested in shares representing approximately 50.8% of the issued share capital of Auric Pacific Group Limited ("Auric"), making it a subsidiary of LCR.  Lippo owns shares representing approximately 54.3% of the issued share capital of LCR.  Accordingly, each of LCR and Auric is a subsidiary of Lippo.

Auric is a company incorporated in Singapore and has its securities listed on the Singapore Exchange Securities Trading Limited and its current principal activity is that of investment holding. The current principal activities of Auric's subsidiaries are (a) wholesale distribution of food and allied fast-moving consumer goods; (b) food manufacturing; and (c) investment.

The boards of directors (the "Directors") of Lippo and LCR understand that it is proposed that Auric will establish the Auric Technology Group to enable Auric to engage in investments in high technology industries, namely, info-communication technology, internet/E-commerce infrastructure, semiconductor/microelectronics and biotechnology.  The Directors understand that the objectives of the Auric Technology Group are to:-

(1) 
invest in broad-based technology projects which are at different stages of development;

(2) 
invest in later stage technology projects in sectors such as communications and internet infrastructures (later stage technology projects refer to those which are beyond the start up stage and which already have existing revenue and operating track records);

(3) 
develop a core business group in the communications, internet and E-commerce industries; and

(4) 
develop a core operating and technical team for such industries.

The Directors understand that, subject to Auric obtaining its shareholders' approval, Auric proposes to invest up to S$100 million into the Auric Technology Group.  The Auric Technology Group intends to use the funds to make the investments as and when appropriate opportunities arise.

The Directors also understand that Auric has entered into option agreements with parties, who are not connected with any of the respective directors, chief executives or substantial shareholders of Lippo and LCR, for the sale of its property comprising 154 strata shop units located in Sim Lim Square, Singapore, for a consideration of S$70,500,000.  The Directors understand that the sale transaction is conditional upon obtaining Auric shareholders' approval and that the sale transaction is not expected to have any material impact on the net tangible assets of Auric, Lippo and LCR.

Further announcements will be released by Lippo and LCR as and when appropriate.

Made by order of the Directors, who individually and jointly accept responsibility for the accuracy of this announcement.
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