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ANNOUNCEMENT

Auric Pacific Group Limited, a listed subsidiary of each of Lippo Limited and Lippo China Resources Limited in Singapore, released on 24 December 2001 an announcement in respect of its expected results for the full financial year ending 31 December 2001.

The following is an extract of the announcement of Auric Pacific Group Limited ("Auric") released in Singapore on 24 December 2001 regarding its expected results for the full financial year ending 31 December 2001. Auric is a company incorporated in Singapore, the securities of which are listed on the Singapore Exchange Securities Trading Limited. Lippo China Resources Limited ("LCR") is currently interested in approximately 50.7 per cent. of the issued share capital of Auric, making it a subsidiary of LCR. Lippo Limited ("Lippo") owns shares representing approximately 66.7 per cent. of the issued share capital of LCR. Accordingly, each of LCR and Auric is a subsidiary of Lippo.

"Auric Pacific Group Limited

In anticipation of the Group's announcement of the results for the financial year ending 31 December 2001, the Directors deem it appropriate to issue a profit warning now.

Due to the protracted global economic slowdown which has been exacerbated by the September 11 terrorist attacks in United States, the Group's overseas investments, particularly those in the equity markets, have been significantly affected. As at 30 November 2001, the Group had made provisions (unaudited) for:

1.
a diminution in valuation of long-term investments mainly in Singapore, Hong Kong and United States of $5.9 million;

2.
an unrealized loss of $14.8 million arising from the revaluation of quoted investments mainly in Hong Kong, out of a total treasury management of $191 million; and

3.
an unrealized exchange gain of $2.5 million.

The food operation is expected to remain profitable.

Overall, in view of the current global economic slowdown and uncertainty of recovery in the short term, the Directors expect the Group to carry a loss for the full financial year ending 31 December 2001. 

The Directors will continue to review the Group's investment strategy on its quoted and long-term investments in the light of this economic downturn and to rationalize and strengthen the Group's corporate structure to improve shareholder value."

Note:

In the above extract, the following expressions shall have the following meanings:-

"Directors" 
refer to the directors of Auric Pacific Group Limited;

"Group" 
refers to Auric Pacific Group Limited and its subsidiaries; and

"$" 
refers to Singapore dollars, the lawful currency of the Republic of Singapore.
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