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Interchina Holdings Company Limited

國中控股有限公司

(Incorporated in Hong Kong with limited liability)

DISCLOSEABLE TRANSACTION

The Directors announce that the Company has entered into the Joint Venture Agreement with CSLD on 14 September 2002 for the incorporation of CSI. CSI will be principally engaged in the development of residential units, provision of property management and related business activities in PRC. The total investment of CSI is RMB125,000,000 (equivalent to approximately HK$116,825,000) and the registered capital of CSI is RMB50,000,000 (equivalent to approximately HK$46,730,000). CSI will be owned as to 70% by the Company and 30% by CSLD.

On 14 September 2002, the Company also entered into the Development Agreement with CSLD for the acquisition of the land use right of the Changsha Land by CSI upon its establishment for development of luxury residential units at a total consideration of RMB420,000,000 (equivalent to approximately HK$392,532,000). Pursuant to the Development Agreement, the consideration will be paid out of the registered capital of CSI and the Company and CSLD agreed to provide or procure funding to CSI in the proportion of 70% and 30% respectively for the acquisition of the Changsha Land.

The total commitment of the Company in the establishment of CSI and the Development Agreement will be RMB294,000,000 (equivalent to approximately HK$274,772,400 ) and hence constitutes a discloseable transaction of the Company under the Listing Rules and further details are set out below. A circular of the Company in relation to the establishment of CSI and the Development Agreement will be dispatched to the shareholders of the Company as soon as practicable.

JOINT VENTURE AGREEMENT

Date

14 September 2002

Parties

Party A :
CSLD


Party B :
The Company

Incorporation of CSI

CSI will be incorporated for a term of 10 years commencing from the date of issue of its business licence and to be beneficially owned as to 30% of the interest by CSLD and as to 70% of the interest by the Company. 

The business scope of CSI, subject to the approval of PRC government, is to engage in the development of residential units, provision of property management and related business activities in PRC.

Capital Structure

The total investment of CSI will be RMB125,000,000 (equivalent to approximately HK$116,825,000) and the registered capital of CSI will be RMB50,000,000 (equivalent to approximately HK$46,730,000).

The contribution to be made by the Company to the registered capital of the Company will be RMB35,000,000 (equivalent to approximately HK$32,711,000) and will be paid cash within 30 days after the registration of CSI and funded by internal resources of the Company.

Reason for the Incorporation

CSI will acquire the land use right of the Changsha Land and carry out the development of luxury residential units on the Changsha Land and subsequently reselling the completed luxury residential units to end-users through its own marketing efforts. It is intended that the development will be divided up into several phrases and the whole development will be completed by the end of 2006.

DEVELOPMENT AGREEMENT

Date

14 September 2002

Parties

Party A :
CSLD

Party B :
The Company

Subject of Co-operation

Under the Development Agreement, the parties, being the same parties to the Joint Venture Agreement, agreed to develop the Changsha Land through CSI, upon its establishment, for the purpose of development of luxury residential units. CSI will, subsequent to its establishment, enter into a land grant contract with the relevant land authorities in Changsha to acquire the land use right of the Changsha Land. 

Consideration

The Consideration for the acquisition of land use right by CSI from the relevant land authorities in Changsha for the Changsha Land will be RMB420,000,000 (equivalent to approximately HK$392,532,000) which was fixed at the rate of approximately RMB450,000 per mu and will be satisfied by CSI in cash by 7 instalments within a period of 24 months from the signing of the land grant contract between CSI and the relevant land authorities in Changsha.

Pursuant to the Development Agreement, the Consideration will be paid out of the registered capital of CSI and the Company and CSLD agreed to provide or procure funding to CSI in the proportion of 70% and 30% respectively for the acquisition of the Changsha Land.

The Consideration was determined after arm’s length negotiations between CSLD and the Company by reference to prevailing market value of land in the vicinity.

INFORMATION ON CSLD

CSLD is wholly owned by 長沙市人民政府(Changsha Municipal People’s Government), and is an independent third party not connected with any of the directors, chief executive or substantial shareholders of the Company or its subsidiaries or any of their respective associates (as defined in the Listing Rules).

The Company has previously entered into a co-operation agreement with CSLD regarding the Company’s participation in a completely different project, being an investment in the Urban Development Scheme for the construction of urban facilities and infrastructure of Changsha New Sports City as referred to in the Company’s announcements dated 21 March 2002 and 13 June 2002 respectively.

REASON FOR THE ESTABLISHMENT OF CSI AND THE DEVELOPMENT AGREEMENT

The Group is principally engaged in property investment and development in Hong Kong and PRC. The Directors believe that PRC economy boom will continue for the next ten years. The Investment in the development of luxury residential property in the PRC will enable the Group to take leverage on PRC’s economy growth in order to achieve the Group’s short term and medium term profit growth. The Company considers the terms of the establishment of CSI and the Development Agreement to be fair and reasonable and are in the best interest of the Group.

GENERAL

The total commitment of the Company in the establishment of CSI and the Development Agreement will be RMB294,000,000 (equivalent to approximately HK$274,772,400 ) and hence constitute a discloseable transaction for the Company under the Listing Rules. A circular of the Company containing details of the establishment of CSI and the Development Agreement and information on the Company will be dispatched to the shareholders of the Company as soon as practicable.

The Joint Venture Agreement and the Development Agreement were executed by the Company on 14 September 2002, but the Company’s counterpart of the agreements were only available to the Company on 18 September 2002 and hence causing a minor delay in the publication of this announcement. Nevertheless the Company has used its best endeavour to publish this announcement at the soonest possible.

DEFINITIONS

	“associate(s)”
	has the meaning ascribed thereto under the Listing Rules

	“Board”
	board of directors of the Company

	“CSI”
	a sino-foreign equity joint venture to be incorporated in the PRC with limited liability, to be named as 長沙國中星城置業有限公司(Changsha Interchina Zhong Xing Cheng Development Company Limited) or such other name as may be permitted by the relevant authority in the PRC

	“CSLD”
	長沙市土地開發建設有限責任公司(Changsha Municipal Land Development and Construction Company Limited), a company incorporated in the PRC

	“Changsha Land”
	the piece of land of a total area of 930 mu and situated at the south of Lao Dong Road (勞動東路以南)、the north of Qu Tang Road (曲塘路以北)、the west of Bai Sha Wan Road (白沙灣路以西) and the east of Gui Tang River (圭塘河以東)

	“Company”
	Interchina Holdings Company Limited, a company incorporated in Hong Kong with limited liability, the shares of which are listed on the Stock Exchange

	“Consideration”
	RMB420,000,000, being the consideration to be paid by CSI for the acquisition of the land use right of the Changsa Land

	“Development Agreement”
	an agreement entered into between CSLD and the Company on 14 September 2002 regarding the development of the Changsha Land

	“Director(s)”
	executive director(s) of the Company

	“Group”
	the Company and its subsidiaries

	“Hong Kong”
	the Hong Kong Special Administration Region of PRC

	“Joint Venture Agreement”
	an agreement entered into between CSLD and the Company on 14 September 2002 for the incorporation of CSI

	“Eisting Rules”
	The Rules Governing the Listing of Securities on the Stock Exchange

	“PRC”
	The People’s Republic of China, excluding Hong Kong for the purpose of this announcement

	“Stock Exchange”
	The Stock Exchange of Hong Kong Limited

	“HK$”
	Hong Kong dollars and cents, the lawful currency of Hong Kong

	“RMB$”
	Renminbi, the lawful currency of PRC

	“%”
	per cent.


Conversion of Renminbi into Hong Kong dollars is based on the exchange rate of RMB1.00 = HK$0.9346

By Order of the Board

Interchina Holdings Company Limited

Yip Kar Hang, Raymond

Company Secretary

Hong Kong, 20 September 2002

Please also refer to the published version of this announcement in The Standard dated 23 September 2002.
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