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GLORIOUS SUN ENTERPRISES LIMITED

(Incorporated in Bermuda with limited liability)

CONNECTED TRANSACTIONS

The Directors announce that certain wholly-owned subsidiaries of the Company has entered into the Tenancy Agreements with the companies owned by Mr. Charles Yeung and Mr. Yeung Chun Fan, both of whom are the Directors and Substantial Shareholders.

The Tenancy Agreements have been entered into in the ordinary course of business of the Company, on normal commercial terms, at market rates, and on arm's length basis.

The Tenancy Agreements constitute connected transactions for the Company. Under Rule 14.25(1) of the Listing Rules, the Tenancy Agreements are only subject to disclosure requirements.

PRINCIPAL TERMS OF THE TENANCY AGREEMENTS

1.
Glorious Sun Group Building

Agreement date 
:
30th November, 2000

Premises leased 
:
12 units on various floors of Glorious Sun Group Building, 97 How Ming Street, Kwun Tong, Kowloon, Hong Kong with a total gross floor area of 75,049 square feet 

Use of premises
:
office premises/warehouse

Landlord 
:
Golden Sunshine, of which 93.8% of the issued capital is beneficially owned by Mr. Charles Yeung and Mr. Yeung Chun Fan, both are the Directors and Substantial Shareholders

Tenant 
:
GS Fashion

Term 
:
Three years commencing on 1st August, 2000 and expiring on 31st July, 2003

Rent 
:
HK$376,673 (equivalent to HK$4,520,076 annually) exclusive of rates

Management fee
:
HK$87,057.10 per month (equivalent to HK$1,044,685.20 annually) which may be subject to revision by Golden Sunshine or the management company (paid to Golden Sunshine)

2. 
Houtex Industrial Building

Agreement date 
:
30th November, 2000

Premises leased 
:
12th Floor, Houtex Industrial Building, 16 Hung To Road, Kwun Tong, Kowloon, Hong Kong with a total gross floor area of 8,023 square feet

Use of premises
:
office premises/warehouse

Landlord 
:
Houtex, of which 95% of the issued capital is beneficially owned by Mr. Charles Yeung and Mr. Yeung Chun Fan, both are the Directors and Substantial Shareholders

Tenant 
:
Parkent

Term 
:
Three years commencing on 1st August, 2000 and expiring on 31st July, 2003

Rent 
:
HK$40,115 per month (equivalent to HK$481,380 annually) exclusive of rates, management charges and all other outgoings

Management fee 
:
HK$8,023 per month (equivalent to HK$96,276 annually) paid to GS Property Management

3. 
Five residential premises in Hong Kong

The following five tenancy agreements were entered into on 30th November, 2000, all for a term of three years commencing on 1st August, 2000 and expiring on 31st July, 2003.






Monthly Rent
Annual Rent






(exclusive of rates 
(exclusive of rates

Premises leased
Area (square feet)
Use of premises
Landlord
Tenant
and management fee)
and management fee)






(HK$)
(HK$)

2nd Floor & Car Port No.18, 
1,200
director's
GS (Yeungs), beneficially owned  
Pacific 
20,000
240,000

Silver Fair Mansion, 2E Shiu Fai 

residence
by Mr. Charles Yeung and 
Potential

Terrace, Mid-Levels East, 


Mr. Yeung Chun Fan, both are the 

Hong Kong


Directors and Substantial Shareholders

11th Floor & Car Port No.14, 
1,200
director's
-ditto-
Pacific 
22,000
264,000

Silver Fair Mansion, 2E Shiu Fai 

residence

Potential

Terrace, Mid-Levels East, 

Hong Kong

House C6, Sea View Villa,
1,847
staff quarters
-ditto-
GS Fashion
33,000
396,000

Sai Kung, New Territories

Flat D, 16th Floor, 
781
staff quarters
-ditto-
Gold Treasure
14,000
168,000

Block 1 & Car Park No. 225,

Ravana Garden, Shatin, 

New Territories

Flat C, 6th Floor & 
1,650
staff quarters
Gantin, beneficially owned 
Advancetex
26,000
312,000 

Car Park No. 22,


by Mr. Charles Yeung 

Lucky Court, 


and Mr. Yeung Chun Fan, 

99 Waterloo Road, 


both are the Directors 

Kowloon


and Substantial Shareholders 





Total:
HK$115,000
HK$1,380,000

GENERAL

DTZ Debenham Tie Leung Limited, an independent professional valuer, has assessed the rentals in respect of the above properties and is of the opinion that the rentals in respect of the properties are at market value.

Based on the property valuation of DTZ Debenham Tie Leung Limited, the Directors, including the independent non-executive Directors, consider that the Tenancy Agreements have been entered into in the ordinary course of business of the Company, on normal commercial terms, at market rates, and on arm's length basis.

The Tenancy Agreements entered into on 30th November, 2000 are mainly the renewal of the tenancies in respect of the premises located at certain units of Glorious Sun Group Building, 12th Floor of Houtex Industrial Building and the five residential premises in Hong Kong as detailed above, all of which already expired on 31st July, 2000.

The Group is principally engaged in the retailing, export and production of casual wear.

CONNECTED TRANSACTIONS

Since the Landlords and GS Property Management are companies owned by certain Directors, the Landlords and GS Property Management are therefore associates (as defined in the Listing Rules) of those Directors. Accordingly, the Tenancy Agreements together constitute connected transactions for the Company under the Listing Rules but they fall within the de minimis provisions under Rule 14.25(1) of the Listing Rules since the annual aggregate rentals and management fees of the Tenancy Agreements of approximately HK$7,522,417 represent less than 3 per cent. of the book value of the net tangible assets of the Company as at 31st March, 2000, being the date of the latest published audited consolidated accounts of the Company.

Details of the Tenancy Agreements will be disclosed in the Company's next published annual report.

DEFINITIONS

"Advancetex"
Advancetex International Trading (HK) Company Limited 大進國際貿易（香港）有限公司, a wholly-owned subsidiary of the Company

"Company"
Glorious Sun Enterprises Limited

"Directors"
directors of the Company

"Gantin"
Gantin Limited 景添有限公司, a company incorporated in Hong Kong and owned as to 50% by each of Mr. Charles Yeung and Mr. Yeung Chun Fan, both of whom are the Directors

"Gold Treasure"
Gold Treasure Investment Limited 建裕投資有限公司, a wholly-owned subsidiary of the Company

"Golden Sunshine"
Golden Sunshine Enterprises Limited, a company incorporated in Hong Kong and owned as to 65% and 28.8% by Mr. Charles Yeung and Mr. Yeung Chun Fan respectively, both of whom are the Directors

"Group"
the Company and its subsidiaries or, where the context so requires, any of them 

"GS Fashion"
The Glorious Sun Fashion Garment Manufactory (H.K.) Limited 旭日製衣廠（香港）有限公司, a wholly-owned subsidiary of the Company

"GS Property 
G. S. Property Management Limited, a company incorporated in Hong Kong and owned as to 662/3% and 331/3% by Mr. Charles Yeung and Mr. Yeung

  Management"
Chun Fan respectively, both of whom are the Directors

"GS (Yeungs)"
G. S. (Yeungs) Limited, a company incorporated in Hong Kong and owned as to 662/3% and 331/3% by Mr. Charles Yeung and Mr. Yeung Chun Fan respectively, both of whom are the Directors

"Houtex"
Houtex Investments Limited *"成投資有限公司, a company incorporated in Hong Kong and owned as to 62% and 33% by Mr. Charles Yeung and Mr. Yeung Chun Fan respectively, both of whom are the Directors 

"Landlords"
Golden Sunshine, Houtex, GS (Yeungs) and Gantin 

"Listing Rules"
the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited

"Pacific Potential"
Pacific Potential Trading Company Limited 力佳實業有限公司, a wholly-owned subsidiary of the Company

"Parkent"
Parkent Industries Limited 健實業有限公司, a wholly-owned subsidiaries of the Company

"Substantial
substantial shareholders of the Company, namely Mr. Charles Yeung and Mr. Yeung Chun Fan through their associates (as defined in the Listing Rules)

  Shareholders"
together hold approximately 69.5% of the issued capital of the Company

"Tenancy
the tenancy agreements in relation to the leasing of the properties described in paragraphs 1 to 3 above
  Agreements"


By Order of the Board


Herman Hui


Director
Hong Kong, 30th November, 2000
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