The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement. 
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(Incorporated in Hong Kong with limited liability)
PROPOSED RIGHTS ISSUE OF NOT LESS THAN
276,489,471 SHARES OF HK$0.10 EACH
AT HK$0.15 PER RIGHTS SHARE
ON THE BASIS OF ONE RIGHTS SHARE
FOR EVERY TWO EXISTING SHARES HELD
WITH BONUS ISSUE OF WARRANTS
Underwriters
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The Company proposes to raise net proceeds of approximately HK$40 million by issuing not less than 276,489,471 Rights Shares (but not more than 276,677,846 Rights Shares assuming full exercise of the existing outstanding Share Options) at a price of HK$0.15 per Rights Share with the Bonus Issue. 

The Company will provisionally allot one Rights Share in nil-paid form for every two existing Shares held by Qualifying Shareholders on the Record Date. The Company will also allot and issue three Bonus Warrants with an initial subscription price of HK$0.16 for every five Rights Shares taken up. The Rights Issue is not available to Overseas Shareholders. 

The Rights Issue is subject to the conditions set out below under the section headed “Conditions of the Rights Issue”. In particular, the Rights Issue is conditional upon, amongst other things, obtaining the approval of the Rights Issue with the Bonus Issue by the Shareholders at the EGM. 

The Rights Issue is fully underwritten by the Underwriters other than the Rights Shares undertaken to be subscribed by the Substantial Shareholders and Mr. Lien Kait Long. As at the date hereof, the Substantial Shareholders and Mr. Lien Kait Long are beneficially interested in an aggregate of 160,880,632 Shares, representing approximately 29.1% of the existing issued share capital of the Company. Each of the Substantial Shareholders and Mr. Lien Kait Long has given an irrevocable undertaking in favour of the Company to accept and subscribe in full their entitlements to 40,220,000 Rights Shares, 40,220,000 Rights Shares and 316 Rights Shares respectively, representing approximately 14.5%, 14.5% and 0.0001% respectively of the total Rights Shares which will be provisionally allotted to them pursuant to the Rights Issue. 

The Company intends to use the net proceeds of the Rights Issue of approximately HK$40 million for partial payment of compensation fees to be paid by the Company for levying the land which is adjacent to the eastern side of Beijing Capital Airport. The Company is the developer to develop the site under a cooperative development agreement dated 18 August, 2001 entered into between the Company and the People’s Government of Liqiao Township. The Company currently intends to develop an industrial park which includes warehouses and light industrial buildings on part of the site. 
WARNING OF THE RISKS OF DEALING IN SHARES AND RIGHTS SHARES 

Existing Shares will be dealt with on an ex-rights basis from Friday, 2 August, 2002. Rights Shares will be dealt with in their nil-paid form from Friday, 9 August, 2002 to Friday, 16 August, 2002 (both dates inclusive). If BNP Paribas Peregrine Securities Limited (for itself and on behalf of Kingston Securities Limited) terminates the Underwriting Agreement (see the section headed “Termination of the Underwriting Agreement” below) or any of the conditions of the Rights Issue (see the section headed “Conditions of the Rights Issue” below) cannot be fulfilled, the Rights Issue will not proceed.
Any dealing in the Shares or the Rights Shares in their nil-paid form is accordingly at the investors’ own risk. 

If in any doubt, investors should consider obtaining professional advice on this. 

To qualify for the Rights Issue, any transfer of Shares must be lodged for registration with the Company’s share registrar, Standard Registrars Limited at 5th Floor, Wing On Centre, 111 Connaught Road Central, Hong Kong, by 4:00 p.m. on Monday, 5 August, 2002. Dealings of Shares on an ex-rights basis expect to be commenced on Friday, 2 August, 2002. Holders of Share Options who wish to participate in the Rights Issue should exercise their subscription rights before 4:00 p.m. on Monday, 5 August, 2002. 

A circular containing, among other things, further details of the Rights Issue with the Bonus Issue and a notice of the EGM will be despatched to the Shareholders as soon as practicable. 

RIGHTS ISSUE 

Issue Statistics 

Basis of the Rights Issue:
one Rights Share for every two existing Shares held on the Record Date with three Bonus Warrant with initial subscription price of HK$0.16 each for every five Rights Shares taken up 

Number of existing Shares in issue:
552,978,942 Shares (as at the date hereof) 

Number of Rights Shares:
not less than 276,489,471 Rights Shares and not more than 276,677,846 Rights Shares 

Outstanding Share Options:
outstanding Share Options granted under Company’s share option scheme adopted on 20 July 1992 entitling the holders thereof to subscribe for 376,750 Shares

Maximum number of Rights Shares:
assuming exercise in full of the outstanding Share Options on or before the Record Date, a total of 376,750 Shares and an additional 188,375 Rights Shares will be issued. The maximum number of Rights Shares to be issued will be 276,677,846, representing approximately 50.0% of the existing issued share capital of the Company and approximately 33.3% of the enlarged issued share capital of the Company upon completion of the Rights Issue and full exercise of the outstanding Share Options 

Underwriting of Rights Shares:
Up to 196,237,530 Rights Shares (excluded 80,440,316 Rights Shares undertaken to be subscribed by the Substantial Shareholders and Mr. Lien Kait Long) are fully underwritten by the Underwriters severally in the proportion of 50% by BNP Paribas Peregrine Securities Limited and 50% by Kingston Securities Limited

Amount of Bonus Warrants:
Units of subscription rights with initial subscription price of HK$0.16 each of the subscription rights up to a maximum amount of HK$26,561,073.12 

Qualifying Shareholders 

The Company will send provisional allotment letters and excess application forms to Qualifying Shareholders only. 

To qualify for the Rights Issue, the participant must: 

1. 
be registered as a member of the Company on the Record Date; and 

2. 
have an address in Hong Kong on the register of members of the Company.
In order to be registered as members on the Record Date, the transfers of Shares (together with the relevant share certificates) must be lodged with the Company's share registrar by 4:00 p.m. on Monday, 5 August, 2002. 

The share registrar of the Company is Standard Registrars Limited at 5th Floor, Wing On Centre, 111 Connaught Road Central, Hong Kong. Holders of the outstanding Share Options who wish to participate in the Rights Issue should exercise the subscription rights by 4:00 p.m. on Monday, 5 August, 2002. 

The register of members of the Company will be closed from Tuesday, 6 August, 2002 to Wednesday, 7 August, 2002 (both dates inclusive). No transfers of Shares will be registered during this period. 

Subscription Price 

HK$0.15 per Rights Share, payable in full upon acceptance. 

The Subscription Price represents: 

1. 
a discount of approximately 25.7% to the closing price of HK$0.202 per Share as quoted on the Stock Exchange on 15 July, 2002, being the last trading day before the date of this announcement; 

2. 
a discount of approximately 30.6% to the average closing price of approximately HK$0.216 per Share for the ten trading days up to and including 15 July, 2002, being the last trading day before the date of this announcement; 

3. 
a discount of approximately 18.5% to the theoretical ex-right price of the Shares of approximately HK$0.184. 

Basis of provisional allotment 

One Rights Share in nil-paid form, for every two existing Shares held by the Qualifying Shareholders as at close of business on the Record Date. 

Status of the Rights Shares 

When allotted and fully paid, the Rights Shares will rank pari passu with the then existing Shares in all respects. Holders of fully-paid Rights Shares will be entitled to receive all future dividends and distributions which are declared, made or paid after the date of allotment and issue of the Rights Shares in their fully-paid form. 

Nil-paid Rights Shares are expected to be traded in board lots of 2,500 Shares. Dealings in nil-paid and fully-paid Rights Shares will be subject to the payment of stamp duty in Hong Kong. 

Rights of Overseas Shareholders 

The Prospectus Documents will not be registered under the securities legislation of any jurisdiction other than Hong Kong. The Company will send the Prospectus to Overseas Shareholders for their information only and will not send them any provisional allotment letters or forms of application for excess Rights Shares. However, Overseas Shareholders are entitled to vote at the EGM. 

If a premium, net of expenses, can be obtained, the Company will sell the provisional allotment of Rights Shares which would otherwise have been allotted to Overseas Shareholders once dealings in the nil-paid Rights Shares commence. The proceeds of the sale of the Overseas Shareholders’ nil-paid Rights Shares, less expenses, of HK$100 or more will be paid to the Overseas Shareholders in Hong Kong dollars. The Company will retain individual sale proceeds of less than HK$100 for its own benefit. 

Fractional entitlements 

Fractions of Rights Shares in the nil-paid form will not be allotted. The Company will sell any Rights Shares created from the aggregation of fractions of Rights Shares in the nil-paid form (if a premium, net of expenses, can be obtained), and will retain the proceeds. 

Application for excess Rights Shares 

Qualifying Shareholders are entitled to apply for any unsold entitlements of Overseas Shareholders, any unsold Rights Shares created by adding together fractions of Rights Shares and any Rights Shares provisionally allotted but not accepted. 

Application for excess Rights Shares may be made by completing the form of application for excess Rights Shares and a separate remittance for the excess Rights Shares. The Board will allocate the excess Rights Shares at their discretion on a fair and equitable basis but preference shall be given to topping-up odd lots to whole board lots. 

The Substantial Shareholders and Mr. Lien Kait Long have no intentions to apply for any excess Rights Shares. 

Bonus Warrants 

Subject to the satisfaction of the conditions of the Rights Issue, Bonus Warrants will be issued to the first registered holders of the Rights Shares on the basis of three units of subscription rights with initial subscription price of HK$0.16 each of the subscription rights for every five Rights Shares taken up under the Rights Issue. The issue of Bonus Warrants will be subject to the approval of the Shareholders at the EGM and the Listing Committee of the Stock Exchange granting the listing of, and permission to deal in, the Bonus Warrants and the Shares which may fall to be issued pursuant to the exercise of the subscription rights attaching to the Bonus Warrants. 

Dealing in the Bonus Warrants will be subject to the payment of stamp duty in Hong Kong.

Subscription Price of Bonus Warrants 

The initial subscription price of Bonus Warrants of HK$0.16 per Share represents a discount of approximately 20.8% to the closing price of HK$0.202 per Share as quoted on the Stock Exchange on 15 July, 2002, being the last trading day pending the release of this announcement and a discount of approximately 25.9% to the average closing price per Share of approximately HK$0.216 for the ten trading days up to and including 15 July, 2002, being the last trading day pending the release of this announcement and a discount of approximately 13.0% to the theoratical ex-rights value of Share of HK$0.184 per Share. The discount of the initial subscription price of the Bonus Warrants to the closing price of the Shares is in line with the discount of the subscription price of the Rights Issue. The Board considers that the initial subscription price of the Bonus Warrants gives an attractive opportunity to the Qualifying Shareholders who take up the Rights Shares to participate in the future growth of the Group. 

Subscription Period of Bonus Warrants 

The subscription period is expected to be from the date on which the listing of the Bonus Warrants commences on the Stock Exchange and ending on 31 December, 2003 (both dates inclusive). 

Board Lot of Bonus Warrants 

The board lot for trading in the Bonus Warrants is proposed to be 35,000 units of subscription rights. However, depending on the entitlement to and acceptance of Rights Shares by those entitled, odd lots of Bonus Warrants may be issued. There is no arrangement for the trading of odd lots of the Bonus Warrants. 

Amount of Bonus Warrants 

On the basis of not more than 276,677,846 Rights Shares to be issued under the Rights Issue, Bonus Warrants in units of HK$0.16 each of subscription rights of not more than HK$26,561,073.12 will be issued. The exercise in full of the subscription rights attaching to the Bonus Warrants will result in the issue of not more than 166,006,707 Shares (assuming no adjustment to the subscription price) and, represents approximately 20.0% of issued share capital of the Company as enlarged by the Rights Issue and approximately 16.7% of the issued share capital of the Company as enlarged by the Rights Issue and upon the issue of 166,006,707 Shares by the exercise in full of the subscription rights attaching to the Bonus Warrants. The Bonus Warrants will be issued in registered form and will be traded on the Stock Exchange. 

Fractional entitlements to Bonus Warrants will not be issued but will be aggregated and sold for the benefit of the Company. No Bonus Warrants will be issued to Overseas Shareholders. 

Certificates 

Subject to the fulfilment of the conditions of the Rights Issue, certificates for all fully-paid Rights Shares and Bonus Warrants are expected to be posted to the subscribers who have been allotted the relevant Rights Shares on or about Tuesday, 27 August, 2002 at their own risk. 

Application for listing 

The Company will apply to the Listing Committee of the Stock Exchange for the listing of, and permission to deal in, the Rights Shares in both nil-paid and fully-paid forms, the Bonus Warrants and the Shares which may fall to be issued pursuant to the exercise of the subscription rights attaching to the Bonus Warrants. 

UNDERWRITING ARRANGEMENT 

Underwriting Agreement date:
15 July, 2002

Underwriters:
BNP Paribas Peregrine Securities Limited and Kingston Securities Limited 


The Underwriters are independent third parties not connected with the Company, directors, chief executives or substantial shareholders of the Company or any of its subsidiaries or any of their respective associates (as defined in the Listing Rules) 

Number of Rights Shares underwritten:
Up to 196,237,530 Rights Shares (excluded 80,440,316 Rights Shares undertaken to be subscribed by the Substantial Shareholders and Mr. Lien Kait Long) are fully underwritten by the Underwriters severally in the proportion of 50% by BNP Paribas Peregrine Securities Limited and 50% by Kingston Securities Limited 

Commission:
2.5% of the total issue price of the Rights Shares underwritten by the Underwriters 

In the event that none of the provisional allotment of the Rights Shares is accepted by those entitled thereto (other than the Substantial Shareholders and Mr. Lien Kait Long), the Underwriters will be called upon to subscribe for or procure the subscription for all of the Rights Shares, which will be not less than 196,049,155 and not more than 196,237,530 Rights Shares. 

Undertakings from the Substantial Shareholders and Mr. Lien Kait Long 

As at the date hereof, the Substantial Shareholders and Mr. Lien Kait Long are beneficially interested in an aggregate of 160,880,000 Shares and 632 Shares respectively, representing approximately 29.1% and 0.0001% respectively of the existing issued share capital of the Company. Each of the Substantial Shareholders and Mr. Lien Kait Long has given an irrevocable undertaking in favour of the Company to accept and subscribe in full their entitlements to 40,220,000 Rights Shares, 40,220,000 Rights Shares and 316 Rights Shares respectively, representing approximately 14.5%, 14.5% and 0.0001% respectively of the total Rights Shares which will be provisionally allotted to them pursuant to the Rights Issue. 


Immediately before 
completion of the 
Rights Issue 
Immediately after 
completion of the 
Rights Issue (assuming 
all shareholders have 
fully subscribed for 
their entitlements of 
Rights Shares)* 
Immediately after 
completion of the 
Rights Issue (assuming 
no shareholders, other 
than the Substantial 
Shareholders 
and Mr. Lien Kait 
Long, have subscribed 
their entitlements of 
Rights Shares)* 
Upon completion of 
the Rights Issue 
(assuming all 
shareholders have 
fully subscribed for 
their entitlements of 
Rights Shares) and 
after the Bonus 
Warrants are 
exercised in full*


Shares
%
Shares
%
Shares
%
Shares
%

Calisan or its nominees
80,440,000
14.5
120,660,000
14.5
120,660,000
14.5
144,792,000
14.5

Well Orient or its nominees
 80,440,000
14.5
120,660,000
14.5
120,660,000
14.5
144,792,000
14.5

Sub-total
160,880,000
29.1
241,320,000
29.1
241,320,000
29.1
289,584,000
29.1

Lien Kait Long (Note)
 632
Negligible
948
Negligible
948
Negligible
1,137
Negligible

Underwriters
--
--
--
--
196,049,155
23.6
--
--

Public
392,098,310
70.9
588,147,465
70.9
392,098,310
47.3
705,776,958
70.9

Total
552,978,942
100.0
829,468,413
100.0
829,468,413
100.0
995,362,095
100.0 

Note:
Mr. Lien Kait Long is an executive director of the Company.

* Assuming the outstanding Share Options as at the date of this announcement are not exercised
Termination of the Underwriting Agreement 

The Underwriters reserve the right to terminate the arrangements set out in the Underwriting Agreement which shall be exercisable by BNP Paribas Peregrine Securities Limited (“BNP”) (for itself and on behalf of Kingston Securities Limited (“Kingston”)) by giving a notice in writing to the Company at any time prior to 9:00 a.m. on the third Business Day following the last day for acceptance of the Rights Issue if: 

(a) 
the occurrence of the following events would, in the reasonable opinion of BNP (for itself and on behalf of Kingston), materially and adversely affect the business, financial or trading position or prospects of the Group as a whole or the success of the Rights Issue or otherwise makes it inexpedient or inadvisable for the Company or the Underwriters to proceed with the Rights Issue: 

(i) 
the introduction of any new law or regulation or any change in existing law or regulation (or the judicial interpretation thereof) or other occurrence of any nature whatsoever; 

(ii) 
the occurrence of any local, national or international event or change (whether or not forming part of a series of events or changes occurring or continuing before, and/or after the date of the Underwriting Agreement) of a political, military, financial, regulatory, economic, currency or other nature (whether or not sui generis with any of the foregoing or in the nature of any local, national or international outbreak or escalation of hostilities or armed conflict); or 

(iii) 
the occurrence of any change in market conditions, taxation or exchange control or combination of circumstances in Hong Kong (including without limitation suspension or material restriction on trading in securities); or 

(b) 
the Underwriters shall receive notification by the Company when become aware of, the fact that any of the representations or warranties contained in the Underwriting Agreement was, when given, untrue or inaccurate or would be untrue or inaccurate if repeated; or 

(c) 
any change occurs in the circumstances of the Company or any member of the Group which would materially and adversely affect the business, financial or trading position or prospects of the Group as a whole; or 

(d) 
the Company commits any breach of or omits to observe any of the obligations or undertakings expressed to be assumed by it under the Underwriting Agreement; or 

(e) 
the occurrence of any event, or series of events, beyond the reasonable control of the Underwriters (including, without limitation, acts of government, strike, lock-outs, fire, explosion, flooding, civil commotion, acts of war, acts of God or interruption or delay in transportation) which in the reasonable opinion of BNP (for itself and on behalf of Kingston) has or would have the effect of making any part of the Underwriting Agreement (including underwriting) incapable of performance in accordance with its terms or which prevents the processing of applications and/or payments pursuant to the Rights Issue or pursuant to the underwriting thereof. 
If BNP Paribas Peregrine Securities Limited (for itself and on behalf of Kingston Securities Limited) terminates the Underwriting Agreement, then the Rights Issue with the Bonus Issue will not proceed.
CONDITIONS OF THE RIGHTS ISSUE 

The Rights Issue is conditional upon, amongst other things, the following conditions being fulfilled: 

1. 
the approval of the Rights Issue with the Bonus Issue by the Shareholders at the EGM; and 

2. 
the Listing Committee of the Stock Exchange granting the listing of, and permission to deal in, the Rights Shares in both nil-paid and fully paid forms, the Bonus Warrants and the Shares that may fall to be issued upon the exercise of the Bonus Warrants. 

REASONS OF THE RIGHTS ISSUE AND USE OF PROCEEDS 

The Company intends to use the net proceeds of the Rights Issue of approximately HK$40 million for partial payment of compensation fees to be paid by the Company for levying the land which is adjacent to the eastern side of Beijing Capital Airport. The Company is the developer to develop the site under a cooperative development agreement dated 18 August, 2001 entered into between the Company and the People’s Government of Liqiao Township. The Company currently intends to develop an industrial park which includes warehouses and light industrial buildings on part of the site. 

Following the previously proposed rights issue of the Company as announced on 14 March, 2002 which did not proceed, the directors of the Company continue to believe that it is in the best interests of the Company and its Shareholders to enlarge the capital base of the Company through the Rights Issue with the Bonus Issue. The directors of the Company believe that the Rights Issue remains a good means by which the Company can raise funds in the market and enlarge the capital base of the Company. The enlarged capital base will support the continuing development of the Company’s existing business activities so as to enhance the Group's income stream and earnings base. After considering different forms of fund raising alternatives, the directors of the Company believe that the Rights Issue will allow all Qualifying Shareholders to participate in the growth of the Company. 

Expected timetable 
Year 2002 

Despatch of circular with notice of EGM 
Monday, 22 July 

Last day of dealings in Shares on a cum-rights basis 
Thursday, 1 August 

Commencement of dealings in Shares on an ex-rights basis 
Friday, 2 August 

Latest time for lodging proxy form for EGM 
10:30 a.m. on Monday, 5 August 

Latest time for lodging transfer of Shares or exercise of
subscription rights attaching to the outstanding Share Options
in order to be entitled to the Rights Issue 
4:00 p.m. on Monday, 5 August 

Register of members closed
(both dates inclusive) 
Tuesday, 6 August to Wednesday, 7 August 

Expected date of the EGM 
 10:30 a.m. on Wednesday, 7 August 

Record Date for the Rights Issue 
Wednesday, 7 August 

Despatch of the Prospectus Documents 
Wednesday, 7 August 

Register of members re-open 
Thursday, 8 August 

First day of dealings in nil-paid Rights Shares 
Friday, 9 August 

Latest time for splitting nil-paid Rights Shares 
Tuesday, 13 August
Last day of dealings in nil-paid Rights Shares 
Friday, 16 August 

Latest time for payment and acceptance
of the Rights Shares 
4:00 p.m. on Wednesday, 21 August 

Underwriting Agreement becomes unconditional 
9:00 a.m. on Monday, 26 August 

Announcement of result of acceptance appear on newspapers 
Monday, 26 August 

Despatch of refund cheques in respect of unsuccessful
or partially unsuccessful excess applications 
Tuesday, 27 August 

Despatch of certificates for Rights Shares and Bonus Warrants 
Tuesday, 27 August 

Dealing in fully-paid Rights Shares 
and Bonus Warrants commence 
Thursday, 29 August 

WARNING OF THE RISKS OF DEALING IN SHARES AND RIGHTS SHARES 

Existing Shares will be dealt with on an ex-rights basis from Friday, 2 August, 2002. Rights Shares will be dealt with in their nil-paid form from Friday, 9 August, 2002 to Friday, 16 August, 2002 (both dates inclusive). If BNP Paribas Peregrine Securities Limited (for itself and on behalf of Kingston Securities Limited) terminates the Underwriting Agreement (see the section headed “Termination of the Underwriting Agreement” above) or any of the other conditions of the Rights Issue (see the section headed “Conditions of the Rights Issue” above) cannot be fulfilled, the Rights Issue will not proceed. 

Any dealing in the Shares or the Rights Shares in their nil-paid form is accordingly at the investors’ own risk. 

If in any doubt, investors should consider obtaining professional advice on this. 

ADJUSTMENTS IN RELATION TO EXERCISE PRICE OF THE SHARE OPTIONS 

Pursuant to the share option scheme of the Company, the Company has outstanding Share Options to subscribe for up to an aggregate of 376,750 Shares, at subscription prices from HK$3.44 to HK$6.06 per Share (both number and subscription price are subject to adjustments). The issuance of the Rights Shares will cause an adjustment to the subscription price and the number of Shares to be issued under the Share Options. 

As to an adjustment to the number of Shares to be issued and the subscription price in respect of the Share Options, the Company will instruct its auditors to review and certify the basis of such adjustments as soon as practicable. Details of the adjusted subscription price will be announced as soon as practicable. 

CLOSURE OF REGISTER OF MEMBERS 

The register of members of the Company will be closed from Tuesday, 6 August, 2002 to Wednesday, 7 August, 2002, both dates inclusive. No transfers of Shares will be registered during this period. 

GENERAL 

The Company itself is an investment holding company. The Group is principally engaged in tire manufacturing, manufacturing, retailing and distribution of Chinese medicine, western pharmaceuticals and health food, property development and investment, hotel operation and investment in infrastructure projects. 

To qualify for the Rights Issue, any transfer of Shares must be lodged for registration with the Company’s share registrar, Standard Registrars Limited at 5th Floor, Wing On Centre, 111 Connaught Road Central, Hong Kong, by 4:00 p.m. on Monday, 5 August, 2002. Dealings of Shares on an ex-rights basis expect to be commenced on Friday, 2 August, 2002. Holders of Share Options who wish to participate in the Rights Issue should exercise their subscription rights before 4:00 p.m. on Monday, 5 August, 2002. 

A circular containing, among other things, further details of the Rights Issue with the Bonus Issue and a notice of the EGM will be despatched to the Shareholders and the Share Option holders as soon as practicable. 

DEFINITIONS 

“Board”
the board of directors of the Company

“Bonus Issue”
the issue of Bonus Warrants to the first registered holders of the Rights Shares on the basis of three units of subscription rights for every five Rights Shares taken up 

“Bonus Warrants”
warrants with subscription rights in units of HK$0.16 each in the amount of not more than HK$26,561,073.12 which entitle the holder thereof to subscribe Shares at an initial subscription price of HK$0.16 per Share, subject to adjustment, exercisable from the first day of dealing in the Bonus Warrants on the Stock Exchange and ending on 31 December, 2003 (both dates inclusive) 

“Business Day”
a day on which banks in Hong Kong are generally open for business (other than a Saturday and any day on which a tropical cyclone warning No. 8 or above is hoisted or remains hoisted between 9:00 a.m. and 12:00 noon and is not lowered at or before 12:00 noon or on which a “black” rainstorm warning signal is hoisted or remains in effect between 9:00 a.m. and 12:00 noon and is not discontinued at or before 12:00 noon)

“Calisan”
Calisan Developments Limited, a company incorporated in the British Virgin Islands with limited liability which is wholly owned by Paul Y.-ITC Construction Holdings Limited, a company of which the securities are listed on the Stock Exchange and Dr. Chan Kwok Keung, Charles, the Chairman and Chief Executive Officer of the Company, is deemed to be interested in 42.6% of its interest

“Company”
China Strategic Holdings Limited, a company incorporated in Hong Kong with limited liability which Shares are listed on the Stock Exchange 

“EGM”
Extraordinary general meeting of the Company to be convened to approve amongst other things, the Rights Issue with the Bonus Issue 

“Group”
the Company and its subsidiaries 

“Hong Kong”
the Hong Kong Special Administrative Region of the People’s Republic of China 

“Listing Rules”
Rules Governing the Listing of Securities on the Stock Exchange 

“Overseas Shareholder(s)”
the Shareholder(s) whose name(s) appear(s) on the register of members of the Company on the Record Date and whose registered address(es) on that date is/are outside Hong Kong 

“Prospectus”
the prospectus to be issued by the Company in relation to the Rights Issue with the Bonus Issue

“Prospectus Documents”
the Prospectus, the provisional allotment letter and the form of application for excess Rights Shares

“Qualifying Shareholders”
the Shareholder(s), other than the Overseas Shareholder(s), whose name(s) appear(s) on the register of members of the Company on the Record Date 

“Record Date”
7 August, 2002 4:00 p.m. (Hong Kong time) for the determination of the entitlements for the provisional allotment of the nil-paid Rights Share under the Rights Issue 

“Rights Issue”
the rights issue of one Rights Share for every two existing Shares held as described in this announcement 

“Rights Share(s)”
new Share(s) to be issued under the Rights Issue 

“Shares”
ordinary shares of HK$0.10 each in the capital of the Company 

“Share Options(s)”
option(s) to subscribe for Share(s) granted by the Company under its share option scheme adopted on 20 July, 1992

“Shareholder(s)”
holder(s) of the Share(s) 

“Stock Exchange”
The Stock Exchange of Hong Kong Limited

“Substantial Shareholders”
Well Orient and Calisan

“Underwriters”
BNP Paribas Peregrine Securities Limited and Kingston Securities Limited 

“Underwriting Agreement”
the underwriting agreement dated 15 July, 2002 entered into between the Company, the Underwriters, the Substantial Shareholders and Mr. Lien Kait Long 

“Well Orient”
Well Orient Limited, a company incorporated in Hong Kong with limited liability which is wholly owned by Hanny Holdings Limited, a company of which the shares are listed on the Stock Exchange and its substantial shareholder (as defined in the Securities (Disclosure of Interests) Ordinance) is Dr. Chan Kwok Keung, Charles (holding 27.73% interest in Hanny Holdings Limited), who is the Chairman and Chief Executive Officer of the Company 

By Order of the Board
China Strategic Holdings Limited
Lien Kait Long
Executive director 
Hong Kong, 15 July, 2002
The directors of the Company collectively and individually accept full responsibility for the accuracy of the information contained in this announcement and confirm, having made all reasonable enquiries, that to the best of their knowledge and belief there are no other facts the omission of which would make any statement in this announcement misleading. 

Please also refer to the published version of this announcement in The Standard.
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