The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

This announcement is made for information purposes only and does not constitute an offer or an invitation or offer to acquire, purchase or subscribe for securities.

[image: image1.wmf]
("the Company")

(incorporated in Hong Kong with limited liability)

Share Transaction

SUMMARY
On 14th June, 2001, the Agreement was entered into between the Vendor and the Purchaser pursuant to which, inter alia, the Vendor agreed to sell and the Purchaser agreed to procure the purchase of 20 Sale Shares in Sky Citi-Link, representing 20% of its issued share capital at Completion and the Loan, for an aggregate Consideration of HK$40,000,000. The Consideration is to be satisfied by the issue of 40,000,000 Consideration Shares, credited as fully paid at HK$1.00 each (representing a discount of 6.54% to the closing price of the shares of the Company of HK$1.07 on 14th June, 2001) to the Vendor or as it may direct. The Consideration Shares represent approximately 12.01% of the existing issued share capital of the Company as at the date hereof and 10.72% of the issued share capital of the Company, as enlarged by the issue of the Consideration Shares.

The Agreement constitutes a share transaction for the Company under Chapter 14 of the Listing Rules.

THE AGREEMENT

Date:
14th June, 2001

Parties:
(1)
Happy Win Resources Limited (the "Vendor"), a wholly-owned subsidiary of the Warrantor;

(2)
Asia Tele-Net and Technology Corporation Limited (the "Warrantor"), as guarantor for the obligations of the Vendor under the Agreement;

(3)
Teleinvest Holdings Limited, a wholly-owned subsidiary of the Company (the "Purchaser");

(4)
Sky Citi-Link ATNT (Holdings) Limited ("Sky Citi-Link");

(5)
Sky Citi-Link International Telecom Limited ("SCLIT"), a wholly-owned subsidiary of Sky Citi-Link;

(6)
Sky Citi-Link Teleport Limited ("SCLTL"), an indirect wholly-owned subsidiary of Sky Citi-Link; and

(7)
the Company, as guarantor of the obligations of the Purchaser under the Agreement.

Terms:
The Vendor agreed to sell and the Purchaser agreed to purchase or procure the purchase of 20 ordinary shares ("Sale Shares") of HK$1.00 each in the capital of Sky Citi-Link, representing 20% of the issued share capital of Sky Citi-Link at completion of the transactions contemplated under the Agreement ("Completion") and 20% of an interest free loan of HK$60,377,698 due from Sky Citi-Link to the Vendor which is equivalent to a sum of HK$12,075,539.60 ("Loan") and will be subject to adjustment. Any adjustment made will not affect the Consideration payable by the Purchaser to the Vendor. Prior to Completion, Sky Citi-Link is wholly owned by the Vendor.

Consideration:
HK$40,000,000 ("Consideration")
On Completion, the Consideration is to be satisfied by the issue and allotment of 40,000,000 shares of HK$1.00 each in the Company ("Consideration Shares"), credited as fully paid at HK$1.00 (representing a discount of 9.09% to the average closing price of the shares of the Company from 1st June, 2001 to 14th June, 2001, being the 10 trading days prior to the date of the Agreement of HK$1.10 and a discount of 6.54% to the closing price of the shares of the Company of HK$1.07 on 14th June, 2001) to the Vendor or as it may direct on Completion.

The Consideration Shares represent approximately 12.01% of the issued share capital of the Company as at the date hereof and 10.72% of the issued share capital of the Company, as enlarged by the issue of the Consideration Shares. As far as the Company is aware, after completion of the issue of the Consideration Shares and assuming there is no change in the shareholding structure of the Company from the date of this announcement till Completion, more than 25% of the shares of the Company will be in public hands.

The Consideration (including the determination of the issue price of HK$1.00 per Consideration Share) was determined based on arms-length commercial negotiations between the parties with reference to the valuation report prepared by American Appraisal Hongkong Limited, an independent valuer, referred to below.

The Consideration Shares will be issued under the general mandate granted by the shareholders of the Company to the directors of the Company to issue and allot shares in the Company up to 20% of the Company's issued share capital at an extraordinary general meeting held on 29th March, 2001.

Other terms:
Pursuant to the Agreement, the Vendor and the Warrantor have provided certain indemnity to Sky Citi-Link, SCLIT and SCLTL.

CONDITIONS
Completion of the Agreement is conditional upon the satisfaction of the following conditions ("Conditions"):-

(i)
the Stock Exchange of Hong Kong Limited ("Stock Exchange") agreeing to grant a listing of and permission to deal in the Consideration Shares; and

(ii)
all consents or approvals of any relevant governmental authorities (including The Office of the Telecommunications Authority) or other relevant third parties in Hong Kong or elsewhere which are required or appropriate for the entry into and the implementation of this Agreement having been obtained, including all filings with any relevant governmental authorities or other relevant third parties in Hong Kong or elsewhere which are required or appropriate for the entering into and the implementation of this Agreement having been made.

If the Conditions have not been satisfied on or before 29th June, 2001 (or such later date as the parties may agree), the Agreement shall terminate.

COMPLETION
The third day after the satisfaction of the Conditions (or such later date as the parties may agree).

REASONS AND BENEFITS
The reasons for the Company in entering into the Agreement is to widen its technology businesses in the Asia Pacific region especially in Hong Kong. The benefits which are expected to accrue to the Company as a result of entering into the Agreement are the expanded shareholder base and the anticipated broadening of its income stream. Given the strong backup of Sky Citi-Link, it forms a synergy to the Company and as a technology partner in the Digital Community project of the Company. The Company expects to launch the Digital Community project in various cities in the PRC. The state-of-art and expertise of Sky Citi-Link in Asia is expected to contribute tremendously to the development of such projects, providing a backhaul across the border of the PRC. The Company intends to establish other strategic alliances and technology partners in the coming future. The Company has no present intention to acquire further interest in Sky Citi-Link as at the date of this announcement.

DESCRIPTION OF SKY CITI-LINK
Sky Citi-Link was incorporated on 25th February, 2000. Its subsidiary, SCLIT is a traditional telecom carrier and one of the largest teleport operators in Asia. The Office of the Telecommunications Authority has granted the External Fixed Telecommunication Network Services Licence to SCL on 18th January, 2000 to operate international telecommunication services with effect from 1st April, 2000. In addition, through SCLTL. Sky Citi-Link has acquired a 127,000 sq ft site at Tai Po Industrial Estate to develop an antenna farm and a high-tech intelligent building which enable the customers of Sky Citi-Link to link up redundancy fibre loop and ATM backbone to local major fixed networks which cover most of the areas in Hong Kong.

According to the valuation of Sky Citi-Link carried out by American Appraisal Hongkong Limited, the value of Sky Citi-Link is HK$205,000,000 as at 31st March, 2001.

Based on the unaudited management accounts of Sky Citi-Link, a loss of HK$11,851,487 was incurred for the period from 1st April, 2000 to 31st March, 2001 and the net assets deficiency of Sky Citi-Link as at 31st March, 2001 was HK$12,832,728.

The Vendors and the Warrantor are independent third parties not connected to the directors, chief executives or substantial shareholders of the Company or its subsidiaries or any of their respective associates.

GENERAL
There is no present intention for the Vendor to seek representation on the board of directors of the Company.

The transactions contemplated under the Agreement constitute a share transaction for the Company under Chapter 14 of the Rules Governing the Listing of Securities on the Stock Exchange ("Listing Rules").

Application will be made to the Stock Exchange for listing of and permission to deal in the Consideration Shares.

The principal activity of the Company is investment holding and its subsidiaries are engaged in information technology-related businesses in Hong Kong and the PRC.

By Order of the Board

eCyberChina Holdings Limited

Thomson Lee

Director
Hong Kong, 14th June, 2001

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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