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 (Incorporated in Hong Kong with limited liability)

ANNOUNCEMENT OF FINAL RESULTS

FOR THE YEAR ENDED 30TH JUNE, 2001

RESULTS

The directors ("Directors") of eCyberChina Holdings Limited (the "Company") announce the audited consolidated results of the Company and its subsidiaries (the "Group") for the year ended 30th June, 2001 together with comparative figures for the previous year as follows:

Consolidated Income Statement



2001

2000


Notes
HK$'000

HK$'000

Turnover

8,213

16,134

Direct costs

(1,770
)
(2,967
)

Gross profit

6,443

13,167

Other revenue

798

1,201

Administrative and other operating expenses

(45,287
)
(37,761
)

Deficit on revaluation of investment properties

(11,400
)
(6,300
)

Provision for bad and doubtful debts

(4,383
)
(17,853
)

Impairment loss recognised in respect of properties 

  under development

-

(24,090
)
Impairment loss recognised in respect of deposits paid 

  for the purchase of investment properties

-

(27,000
)

Loss from operations
1
(53,829
)
(98,636
)

Finance costs

(11,087
)
(12,037
)

Impairment loss recognised in respect of deposit paid 

  for acquisition of an associate

(9,000
)
-

Impairment loss regonised in respect of goodwill arising

  on acquisition of an associate

(6,700
)
-

Assortisation on goodwill

(1,175
)
-

Share of results of associates

(146
)
-

Gain on disposal of an associate

562

-

Gain on disposal of a subsidiary

17

-

Loss before taxation

(81,358
)
(110,673
)

Taxation credit
2
-

137

Loss for the year

(81,358
)
(110,536
)

Loss per share

  Basic
3
(HK$0.07
)
(HK$0.11
)

Notes:

1.
General

The difference between the unaudited results of the Company's announcement on 30th October, 2001 and the audited results of the Company was mainly attributable to the additional impairment losses recognized in respect of the deposit paid for acquisition of an associate and the goodwill arising on acquisition of an associate, which were satisfied by the issuance of shares in the Company during the year, as a result of the change in the basis of recognition of the corresponding cost of investments as agreed with the Company's auditors.

2.
Loss from operations


2001

2000


HK$'000

HK$'000

Loss from operations has been arrived at after charging:

  Depreciation and amortisation on:

    - Assets owned by the Group
148

333

    - Assets held under finance leases
402

204

3.
Taxation credit


2001

2000


HK$'000

HK$'000

The credit comprises of:

  Hong Kong Profits Tax

    Over provision in prior years
-

137


-

137

No provision for Hong Kong Profits Tax has been made in the financial statements as the companies comprising the Group did not have any assessable profit for the year. In the opinion of the Company's directors, the Group is not subject to taxation in any other jurisdictions in which it operates.

4.
Loss per share

The calculation of the basic loss per share is based on the loss for the year of approximately HK$81,358,000 (2000: HK$110,536,000) and on the adjusted weighted average of 1,226,458,904 (2000: 1,050,500,000) shares in issue throughout the year.

No diluted loss per share has been presented because the exercise of the Company's outstanding share options would have an anti-dilutive effect on loss per share for the year ended 30th June, 2001 and 2000.

The weighted average number of shares for the purpose of basic loss per share has been adjusted for the effect of the subdivision of the Company's shares effective from 19th June, 2001.

DIVIDEND

The Directors of the Company do not recommend any dividend for the year ended 30th June, 2001 (2000: Nil).

EXTRACT OF OPINION FROM AUDITORS

The auditors opined that the financial statements for the year ended 30th June, 2001 gave a true and fair view of the state of affairs of the Company and of the Group as at 30th June, 2001 and of the loss and cash flows of the Group for the year then ended.

However, the auditors have added to the auditor's report the following explanatory paragraphs describing the fundamental uncertainties relating to the preparation of the financial statements on the going concern basis.

The financial statements for the year ended 30th June, 2001 explained that since the balance sheet date the Group has obtained new funding in the aggregate amount of HK$82 million in the form of new facilities from certain financial institutions. At the same time, the Group is marketing a property previously held as an investment property for disposal at its market value for HK$93 million. Also, the directors are currently in negotiation with the parties currently providing finance to the Group for the restructuring of existing loan facilities and are in the process of selling certain of the Group's properties. On the basis that the negotiations can be successfully completed, the directors are satisfied that, following the disposal of the properties referred to above, the Group will have sufficient financial resources to meet its financial obligations as they fall due for the foreseeable future.

The financial statements have been prepared on a going concern basis, the validity of which depends upon future funding being available. The financial statements do not include any adjustment that would result from a failure to obtain such future funding.

REVIEW OF OPERATIONS

In the past year, the Company has clearly stated its directive to invest in the high growth potential and/or profit-generating technology related business. The Company had in early February 2001 announced to ally as the strategic partner and technology platform for China National Real Estate Development Group ("CRED"), the state-owned real estate giant in the People's Republic of China ("PRC"), to develop two projects, namely "Central Procurement ("CP")" and "Digital Community". In addition, in line with the said directive, the Company has made several investments during the year under review:

-
Sky Citi-Link ATNT (Holdings) Limited: 20% interest

*
A leading satellite communication services operator in Asia, in possession of a fixed line network-operating license for outboard calls from Hong Kong.

- 
CRED.net Limited: 20% interest

*
Provider of web-design and technical support services to www.PRCproperty.com (中國房地產網), a PRC's real estate website under CRED.

-
Zhuhai Zaichuang Communication Technology Company Limited: 55% interest

*
Equipment and peripherals manufacturer for broadband cable network.

Each individual investment has its own unique business-operating environment that formed a well-diversified business portfolio, which will provide a plausible stable and recurring income for the Group in the near future.

FUTURE PROSPECT

The Company has been well-positioning itself in the PRC and laid a strong business foundation in the high technology market and the telecommunication sector, though which is now highly restrictive to foreign investment. Moreover, the Company has recently announced the proposed acquisition of 65% interest in International Telecommunication & Telegraph Limited, which indirectly holds 80% interest in a sino-foreign joint venture in the PRC known as 中鐵光通信息技術發展有限公司 (China Railway Optical Fiber & Information Technology Development Co.,
Ltd.) ("CROFIT"). CROFIT is developing an IC card pay phone project along the railway network in the PRC, principally linking the prime locations of Shanghai, Guangdong, Jiangsu and Guangxi provinces. The management is confident that the project would provide a strong recurring source of income to the Group, with profitability upcoming by 2002. The pay phone project will be in operation shortly. The Company shall enhance the development of a telecommunication database for the Group through the project. In a longer run, the Company foresees further development into value-added services brought in by the IC cards and pay phones. The Directors are confident that the project would serve a strong base for the Group in sharing future niche of the PRC technology market after the World Trade Organization ("WTO") entry. The Company expects that foreseeable returns in its technology businesses will surge to the Group, in particular, following the PRC's entry into WTO. 

The Company is optimistic of the future outlook of the PRC. The sustained economic growth in the PRC together with the revival of public confidence fuelled the recent recovery of the country's consumer sector. A stronger property market is leading to an increase in demand for building materials and home decoration products. These will benefit our investee company CRED.net Limited and our CP and Digital Community projects.

The PRC has been one of the fastest growing countries in the world with GDP growth over 8% in the past consecutive years. With the country's entry to the WTO, together with the continuing improvement in its investment environment, the Company is confident that the PRC will maintain its steady growth despite a slow down in the rest of the world.

MANAGEMENT DISCUSSION AND ANALYSIS

Turnover

Due to the slump in the property sector, the rental income received by the Group has dropped by about 50%. This was the result of the decrease in monthly rental in respect of the renewal of tenancy agreement at the end of last financial year.

Liquidity, financial resources and capital structure

During the year, the Company had issued, in total, 815,000,000 shares (new shares after subdivision). In which, 165,000,000 shares (new shares after subdivision) were issued and raised approximately HK$45.6 million by ways of cash placements. And, 650,000,000 shares (new shares after subdivision) were issued as consideration shares for a total sum of HK$176.8 million for the purpose of acquisition of certain investment projects.

The Company negotiated with its bankers for the restructuring of certain bank loan facilities, and, approximately HK$28.9 million revolving loan has been successfully converted into a 3 year medium term loan after the financial year. It increases the liquidity of the Group.

As at 30th June, 2001, the Group's gearing ratio (the ratio of interest bearing debts to shareholders' funds) improved from 46.9% in 2000 to 25.6% in 2001.

All of the Group's bank balances and borrowings were denominated in Hong Kong dollars and United States dollars, risk in exchange rate fluctuation would be immaterial.

During the year, the Company has granted a corporate guarantee to a related company for a sum of approximately HK$5 million in return of a service fee. The corporate guarantee was given with a back-to-back guarantee from the related company.

By the end of September 2001, there were repayments in sum of approximately HK$22 million to fully settle the remaining outstanding portion of bank loans due by a former wholly owned subsidiary of the Group. The contingent liabilities of the Group for the corporate guarantees granted in respect of such loan facilities to the former subsidiary in sum of approximately HK$62 million was removed accordingly.

At the end of the year, the Group had short-term loans and overdraft facilities with banks and financial institutions totaling approximately HK$67,754,000 (2000: HK$78,833,000) and long-term borrowings amounted to HK$24,028,000 (2000: HK$23,652,000).

Properties portfolio

The Group's properties portfolio were valued at HK$166,400,000 (2000: HK$177,800,000) at 30th June, 2001 by FPDSavills (Hong Kong) Limited on an open market value existing use basis.
*
Properties owned in Hong Kong: Revaluation deficits of approximately HK$9,900,000 (2000: HK$3,700,000) has been charged to the income statement due to diminution in values.

*
Properties held for sale and properties under development owned in the PRC: Revaluation deficits of approximately HK$1,500,000 (2000: HK$26,690,000) has been charged to the income statement due to diminution in values.

Comment on segmental information

As the Group has gradually moved from property holding and investment businesses to information technology related field, expenditure on market research and project evaluation was incurred sharply. Due to the immature development and yet no contribution was recorded from the new business stream for the year, the unallocated corporate expenses raised about 2.8 times.

Staff and remuneration policies

The management has recognized that human assets are vital for the new business strategy of the Group and therefore staff salaries are remained at a competitive level. Employees with outstanding performance will be rewarded with discretionary bonus and share options. Other general fringe benefits include medical insurance and mandatory provident fund scheme.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the year, there was no purchase, sale or redemption by the Company, or any of its subsidiaries, of the Company's listed securities.

CORPORATE GOVERNANCE

There was only one member in the audit committee of the Company during the period from 19th March, 2001 to 6th April, 2001 due to the decease of a former independent non-executive director of the Company. Ms Huang Kai Chiun Dorothy was appointed on 7th April, 2001 as an
independent non-executive director of the Company to meet the requirement of having at least two independent non-executive directors in the Company under the Rules Governing the Listing of Securities ("Listing Rules") on The Stock Exchange of Hong Kong Limited ("Stock Exchange").

Save for the above, the Company has complied throughout the year ended 30th June, 2001 with the Code of Best Practice as set out in Appendix 14 of the Listing Rules.

PUBLICATION OF FURTHER INFORMATION ON THE STOCK EXCHANGE'S WEBSITE

All the financial and other related information of the Company required by paragraph 45(1) to 45(3) of Appendix 16 of the Listing Rules will be published on the Stock Exchange's website in due course.

By Order of the Board

eCyberChina Holdings Limited

Thomson Lee

Vice Chairman

Hong Kong, 12th November, 2001
"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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