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CHINA EVERBRIGHT INTERNATIONAL LIMITED

(Incorporated in Hong Kong with limited liability)

CONNECTED TRANSACTION

The Company has exercised the Option granted to it by China Everbright Holdings under the Agreement and accordingly the interests in the Carparking Spaces will be transferred to China Everbright Holdings at the price previously agreed under the Agreement.

Reference is made to the Previous Announcement and the Previous Circular relating to the acquisition of Sino Villa by the Company from China Everbright Holdings under the Agreement. The said acquisition is a connected transaction and shareholders' approval has been obtained on 29th June, 1999.

As disclosed in both the Previous Announcement and the Previous Circular, an Option has been granted by China Everbright Holdings to the Company according to the Agreement.

After the completion of the Agreement on 24th December 1999, China Everbright Holdings has tried to obtain a real estate ownership certificate in respect of the Carparking Spaces under the name of Sino Villa (the "Relevant Ownership Certificate"). However, despite continuous efforts being made by both China Everbright Holdings and the Company, the Relevant Ownership Certificate in respect of the Carparking Spaces has not yet been issued to Sino Villa due to certain restrictions imposed on car parking spaces under the current laws and regulations applicable to Shenzhen, as confirmed by a PRC law firm engaged by the Company. The Company is also given to understand that it is unlikely that such restrictions will be relaxed in the near future. Under these circumstances, the Directors (including independent non-executive directors) consider that it would be in the Company's best interest to exercise the Option granted under the Agreement to transfer the interests in the Carparking Spaces to China Everbright Holdings at the agreed price of HK$9,677,570. The Company has served the notice to exercise the Option to China Everbright Holdings on 15th March, 2001. The Company and China Everbright Holdings have agreed the completion of the exercise of the Option shall take place on 29th March, 2001, upon which a transfer agreement between Zhongshan Investment, Sino Villa and China Everbright Holdings will be entered into to give effect to the transfer of the interests in the Carparking Spaces. In addition, a management agreement relating to the Carparking Spaces between Sino Villa, Shenzhen Zhongshan Property Management Company Limited (深圳市中山物業管理有限公司) and China Everbright Holdings will be entered into on 29th March, 2001. The agreed price of HK$9,677,570 without interest will be settled through setting off on 29th March, 2001, the amounts due from and due to between the Company and China Everbright Holdings.

This announcement is made pursuant to the Previous Circular.

Definitions:

"Agreement"
the agreement dated 20th May 1999 made between China Everbright Holdings as vendor and the Company as purchaser in respect of the acquisition of the entire issued share capital of and the benefit of the shareholder's loan to Sino Villa for a total consideration of HK$142,056,074;

"Carparking Spaces"
the car parking spaces nos.1 to 109 on the underground level 2 of Zhongshan Garden (中山花園), Shenzhen, the PRC;

"China Everbright Holdings"
China Everbright Holdings Company Limited, a company incorporated in Hong Kong with limited liability and the ultimate controlling shareholder of the Company;

"Company"
China Everbright International Limited, a company incorporated in Hong Kong with limited liability, the shares of which are listed on the Stock Exchange;

"Director(s) "
director(s) of the Company;

"Listing Rules"
Rules Governing the Listing of Securities on the Stock Exchange;

"Option"
the option by the Company to transfer the interests in the Carparking Spaces to China Everbright Holdings at the price of HK$9,677,570 in the event that the real estate ownership certificate in respect of the Carparking Spaces is not issued to Sino Villa by the relevant authority in Shenzhen within one year from the date of completion of the Agreement;

"Previous Announcement"
the announcement of the Company dated 20th May 1999 in relation to the acquisition of Sino Villa by the Company pursuant to the Agreement;

"Previous Circular"
the circular of the Company dated 9th June 1999 in relation to the acquisition of Sino Villa by the Company pursuant to the Agreement;

"PRC"
the People's Republic of China;

"Sino Villa"
Sino Villa Holdings Limited, a company incorporated in the British Virgin Islands with limited liability and is currently a wholly owned subsidiary of the Company after completion of the Agreement;

"Zhongshan Garden"
a commercial and residential development located at the junction of Huali Road and Fenghuang Road, Lot H219-7, Luohu District, Shenzhen, Guangdong Province, the PRC;

"Zhongshan Investment"
深圳市中山投資有限公司, a company incorporated in the PRC, the entire equity interests of which are beneficially owned by China Everbright Holdings and is the developer of Zhongshan Garden;

"HK$"
Hong Kong dollars, the lawful currency of Hong Kong.

By Order of the Board

Philip Fan

Executive Director

Hong Kong, 15th March, 2001

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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