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ANNOUNCEMENT

The Boards wish to announce that:

-
in early June, SRI has received an offer from a company in the United States of America to acquire the three properties in which the SRI Group operates its warehousing and cold storage business. SRI is presently in the course of finalizing the terms and conditions of the proposed transaction. SRI has also received an indication of interest from another foreign investor in respect of the three properties and is expected to receive an offer shortly.

-
it is expected that if the disposal in respect of the three properties are to proceed, arrangements, such as leased-back arrangement, will be made for the continuous operation of the warehousing and cold storage business currently carried on by SRI at the three properties;

-
Notices have been received by SRI on 11 June 2001;

-
the receipt of the Notices have not affected the warehousing and cold storage businesses of Yiu Fung Cold Storage and Seapower Resources Cold Storage which continued to operate in the ordinary course of business by the SRI Group as before the receipt of the Notices and the current discussions with the potential purchaser which is still on-going.

Trading of the shares of I-China and SRI on the Stock Exchange have been suspended since 10: 00 a.m. on Wednesday, 20 June 2001 pending the publication of this announcement by the two companies. An application has been made by the companies for resumption of trading in the shares of I-China and SRI with effect from 10:00 a.m. on Friday, 22 June 2001.

In the meantime, shareholders and investing public should exercise extreme caution in dealing in the shares of I-China and SRI.

In early June, SRI has received an offer from a company in the United States of America, an independent third party not connected with SRI, the directors, chief executives and substantial shareholders of SRI and its subsidiaries and their respective associates, to acquire the three properties at which the cold storage warehouses of the SRI Group are located and SRI is presently in the course of finalizing the terms and conditions of the proposed transaction. The SRI Directors wish to state that the receipt of the Notice on 11 June 2001 has not affected such discussion. As part of the terms of the proposed transaction, arrangements, such as leased-back arrangement will be made for the continuous operation of the warehousing and cold storage business by SRI at the properties as part of the ongoing discussions with the potential purchaser. Given that the receivers have only issued the Notices and have not indicated any intention of any other further action and discussions are on-going with potential purchaser, the SRI Directors are of the view that the discussions is very likely to complete before any further action that may be taken by the receivers. The transaction, if proceed would constitute a notifiable transaction for SRI and SRI will comply with the disclosure and/or approval requirements of the Listing Rules in the event the transaction with the potential purchaser materialized.

In addition, SRI has also received an indication of interest from another foreign investor in respect of the three properties and is expected to receive an offer shortly. The second investor is an independent third party not connected with SRI, the directors, chief executives and substantial shareholders of SRI and its subsidiaries and their respective associates. It is expected that arrangements will also be made for the continuous operation of the warehousing and cold storage business by SRI at the three properties should the transaction materialised.

The Boards confirmed that the warehousing and cold storage businesses of Yiu Fung Cold Storage and Seapower Resources Cold Storage are currently being operated by SRI Group in the ordinary course of business and confirmed that Notices have been received by SRI on 11 June 2001. The Properties have been mortgaged to a banking syndicate pursuant to two legal charges both dated 17 December 1998 (“Legal Charges”) to secure Facilities for the amount of up to HK$480 million. The amount outstanding under the Facilities as at 31 May 2001 was approximately HK$475 million. The receivers were appointed pursuant to the provisions in the Legal Charges as a result of the failure of the SRI Group to make the repayment in accordance with the schedule and the SRI Group was served with a demand letter dated 10 October 2000. Save and except the issue of the Notices, no further action has been taken by the receivers in respect of the Properties, which are currently still being possessed by the SRI Group for its warehousing and cold storage businesses. Further announcement will be made in the event of any further development in this matter. Apart from issuing the Notices and requesting for certain information regarding the Properties, including the area of the Properties and the insurance coverage for the Properties, the receivers have not given indication of the extent of their power.

The Boards would like to reiterate that in spite of the receipt of the Notices, the operation and business of the warehousing and cold storage business of SRI continue to operate as usual by the SRI Group, including the operation and management of Yiu Fung Cold Storage and Seapower Resources Cold Storage. The SRI Group currently operates three cold storage warehouses and the business of all three cold storage warehouses continued to operate in the ordinary course of business by the SRI Group as before the receipt of the Notices. The operation of the cold storage warehouse business at the three properties contribute to a material part of the revenue of the SRI Group.

In view of the foregoing, the SRI Directors are of the view that the operation and business and financial position of SRI will not be materially adversely affected by the issue of the Notices.

I-China is currently interested in approximately 27.54 per cent of the issued share capital of SRI and SRI is an associated company of I-China. For the six months ended 30 September 2001, SRI has contributed to 14 percent of the loss of I-China. Taking into account the on-going discussion with the potential purchasers, the I-China Directors believe that the warehousing and cold storage business of SRI will not be affected by the Notices and I-China may be able to enjoy the profit contribution from the warehousing and cold storage business of SRI.

RESUMPTION OF TRADING

Trading of the shares of I-China and SRI on the Stock Exchange has been suspended since 10: 00 a.m. on Wednesday, 20 June 2001 pending the publication of this announcement by the two companies. An application has been made by the companies for resumption of trading in the shares of I-China and SRI with effect from 10:00 a.m. on Friday, 22 June 2001.

In the meantime, shareholders and investing public should exercise extreme caution in dealing in the shares of I-China and SRI.

DEFINITIONS

“associates”
has the same meaning as ascribed in the Listing Rules;

“Boards”
the board of I-China Directors and the board of SRI Directors, and the term “Board” shall refer to either of the board of I-China Directors or the board of SRI Directors;

“Facilities”
the banking facilities for the amount up to HK$480 million pursuant to a loan agreement dated 3 December 1998;

“I-China”
I-China Holdings Limited, a company incorporated in Bermuda whose securities are listed on the Stock Exchange;

“I-China Directors”
the directors of I-China;

“Listing Rules”
the Rules Governing the Listing of Securities on the Stock Exchange;

“Notices”
the notices dated 11 June 2001 by the receivers in relation to the appointment of receivers over the Properties;

“Properties”
the properties located at Nos. 11-19 Wing Yip Street, Kwai Chung, New Territories, Hong Kong and 8 Kwai Hei Street, Kwai Chung, New Territories, Hong Kong;

“SRI”
Seapower Resources International Limited, a company incorporated in the Cayman Islands whose securities are listed on the Stock Exchange;

“SRI Directors”
the directors of SRI;

“SRI Group”
SRI and its subsidiaries;

“Stock Exchange”
The Stock Exchange of Hong Kong Limited.
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Hong Kong SAR, 21 June 2001

Please also refer to the published version of this announcement in the i Mail dated 22/6/2001.
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