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WAH TAK FUNG HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

SUBSCRIPTION FOR 60,000,000 NEW SHARES

On 23rd June 2000, the Subscriber entered into an agreement with the Company for his subscription of 60,000,000 new shares at an aggregate consideration of HK$10,000,000, representing a subscription price of approximately HK$0.167 per share. The New Shares represent approximately 5.04% and 4.8% of the existing issued share capital and the issued share capital of the Company as enlarged by the Subscription respectively.

It is intended that the net proceeds from the Subscription will be used as described below.

The Subscription is conditional upon fulfilment of the conditions described below.

SUBSCRIPTION AGREEMENT DATED 23RD JUNE 2000 FOR THE SUBSCRIPTION OF 60,000,000 NEW SHARES ("SUBSCRIPTION AGREEMENT")

Subscriber

Mr Ye Changqing ("Subscriber") has confirmed with the Company that he is independent of the directors, chief executive and substantial shareholders of the Company or any of its subsidiaries or any of their respective associates (as defined in the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited ("Stock Exchange")).

Number of shares to be subscribed for

60,000,000 new shares of HK$0.10 each ("New Shares") to be subscribed for by the Subscriber ("Subscription") in aggregate represent approximately 5.04% of the existing issued share capital of the Company and approximately 4.8% of the issued share capital as enlarged by the Subscription. 

The Company has confirmed with the Subscriber that he will not, as a result of the Subscription, become a substantial shareholder of the Company. 

Mandate to issue New Shares

Such Shares will be issued pursuant to the general mandate granted to the Directors of the Company at the Special General Meeting of the Company held on 28th April 2000.

Consideration

HK$10,000,000 for all the New Shares, representing approximately HK$0.167 per New Share which represents a premium of approximately 3.73% to the closing price of HK$0.161 per share of the Company as quoted on the Stock Exchange on 23rd June 2000 and a discount of approximately 2.91% on the average closing price of HK$0.172 per share as quoted on the Stock Exchange for the last 10 full trading days up to and including 23rd June 2000.

Rights of the New Shares

The New Shares will rank pari passu in all respects among themselves and with the existing shares of the Company in issue on the date of allotment and issue of the New Shares.

Completion of Subscription

Completion of the Subscription is conditional upon:

(a)
the Stock Exchange granting listing of and permission to deal in all of the New Shares and (if required) the Company obtaining all other approvals from other regulatory bodies in respect of the Subscription; and

(b)
the consent of the Bermuda Monetary Authority (if required under Bermuda law).

In the event that the above conditions are not satisfied on or before 31st July 2000 or such later date as may be agreed between the parties, then the Subscription Agreement shall be null and void and of no effect and the parties thereto shall have no claim against one another.

Completion of the Subscription will take place within three business days after fulfilment of the above conditions.

Reason for Subscription

The Subscription will broaden the shareholder base and capital base of the Company.

Use of proceeds

The total proceeds from the Subscription will be HK$10,000,000. The net proceeds will be used for repayment of bank borrowings and general working capital. 

Application for listing

Application will be made to the Stock Exchange for the listing of, and permission to deal in the New Shares.

By order of the Board

Wah Tak Fung Holdings Limited

Siu King Nin, Peter

ManagingDirector

Hong Kong, 23rd June 2000

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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