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WAH TAK FUNG HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

ANNOUNCEMENT

The board of directors (the "Board") announces that, as a result of certain queries being brought to the attention of the Board, the Company requested a suspension of trading in its shares and a meeting of the Board was held at 10:30 a.m. on 4 October 2000 to consider issues relating to the cash flow position and financial condition of the Company. During this meeting, the Directors discussed issues concerning the tight liquidity position of the Company. The Directors also considered that the Company is in preliminary discussions with other third parties in relation to possible investments in or funding being provided to the Company, which, if materialized, would assist in alleviating the liquidity of the Company and its subsidiaries. No legally binding agreement has been reached in respect of these possible transactions which may or may not proceed. The Company will make further announcements to inform shareholders of any material development in this regard.

In the meantime, shareholders and other persons who are contemplating dealing in the securities of the Company are advised to exercise extreme caution.

The Board also refers to the circular of the Company dated 11 September 2000 in relation to the acquisition by Stary Cherry Investments Limited, the Company's wholly owned subsidiary, of shares in Union View Investments Holdings Limited. The special general meeting of the Company convened on 4 October 2000 to consider the Acquisition was adjourned to 5:00 p.m. on 10 October 2000 to be held at Pacific Function Room, 2nd Floor, Island Pacific Hotel, 152 Connaught Road West, Hong Kong so as to allow the Board further time to consider any additional information to be compiled and supplied by the Vendor in connection with the legal and financial due diligence exercise currently being conducted by the Company for the purpose of the Acquisition.

Trading in the shares of the Company was suspended at the request of the Company with effect from 10:00 a.m. on 4 October 2000 pending the release of this announcement. An application has been made to the Stock Exchange to resume trading in the shares of the Company with effect from 10:00 a.m. on 5 October 2000.

Financial Condition
The Board announces that, as a result of certain queries being brought to the attention of the Board, the Company requested a suspension of trading in its shares and a meeting of the Board was held at 10:30 a.m. on 4 October 2000 to consider issues relating to the cash flow position and financial condition of the Company. During this meeting, the Directors discussed issues concerning the tight liquidity position of the Company which was disclosed in details in the published audited consolidated accounts of the Company for the year ended 31 March 2000 ("Accounts"). The Directors also considered that the Company is in preliminary discussions with other third parties in relation to possible investments in or funding being provided to the Company, which, if materialized, would assist in alleviating the liquidity of the Group. No legally binding agreement has been reached in respect of these possible transactions which may or may not proceed. The Company will make further announcements to inform shareholders of any material development in this regard.

The cash flow position and the financial condition on the Group have been disclosed in the Accounts and the Circular of the Company dated 11 September 2000 ("Circular"). It was stated that, provided that the Group's bankers continue to support the Group in respect of the postponement of interest payment and principal repayment, that external funding activities such as issue of debenture and placement of shares could be arranged, and that certain of the properties could be disposed of as planned, the Directors are of the opinion that the Group will have sufficient working capital for its present operating requirements. During the past year, the Board has been working closely with its bank creditors with a view of rescheduling its bank debts. No agreement has been reached between the Group and its bank creditors in this regard. The Company will make further announcements to inform shareholders of any material development in this regard.

Acquisition of shares in Union View Investments Holdings Limited
The Board refers to the Circular in relation to the acquisition by Star Cherry Investments Limited, the Company's wholly owned subsidiary, of shares in Union View Investments Holdings Limited. The Acquisition constitutes a major transaction for the Company under the Listing Rules. (Unless the context requires, terms defined in the Circular have the same meanings when used in this announcement.)

As part of the Company's ongoing legal and financial due diligence exercise for the purpose of the Acquisition, the Company has been requesting information and documents from the Vendor relating to Union View and the Injected Business. Since the despatch of the Circular and during the Company's due diligence exercises, the Company's PRC legal advisers, around 29 September 2000, drew the Company's attention to various discrepancies concerning ownership rights of certain patents of the technology comprising part of the Injected Business in accordance with PRC laws. Since then, the Company has been seeking further information and documents from the Vendor so as to clarify these issues and with a view to satisfy the Company of various matters concerning the financial and other condition of Union View and the Injected Business. The requested information and documents are currently still outstanding. In view of this, the Board considered it appropriate to seek an adjournment of the SGM to 10 October 2000 so as to allow the Board further time to consider any additional information to be compiled and supplied by the Vendor in this regard. The adjourned meeting of the Company is to be held at 5:00 p.m. on 10 October 2000 at Pacific Function Room, 2nd Floor, Island Pacific Hotel, 152 Connaught Road West, Hong Kong.

In the meantime, shareholders and other persons who are contemplating dealing in the securities of the Company are advised to exercise extreme caution.

Trading in the shares of the Company was suspended at the request of the Company with effect from 10:00 a.m. on 4 October 2000 pending the release of this announcement. An application has been made to the Stock Exchange to resume trading in the shares of the Company with effect from 10:00 a.m. on 5 October 2000.

By order of the Board

Siu King Nin Peter

Managing Director

Hong Kong SAR, 4 October 2000

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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