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WAH TAK FUNG HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

ANNOUNCEMENT

The Directors have noted the recent increases in the price of the shares of the Company and wish to announce the Directors are not aware of any reason for such increases.

The Board refers to the announcement of the Company dated 12 October 2000 and announces that the Company and its wholly owned subsidiary, Star Cherry Investments Limited, have on 13 October 2000 received a writ issued by Costa Investments Limited seeking, amongst others, for a declaration that the HK$20 million deposit paid by Star Cherry under the Union View Agreement has been lawfully forfeited by Costa. The Board is presently considering the appropriate course of action to take in relation to this matter. Further announcement will be made to keep shareholders informed of this matter.

The Board also refers to the announcement of the Company dated 30 September 2000 and announces that the deadline for the refund of the deposit paid to Mr He Chenguang under the Drury Profits Agreement has been extended from 9 October 2000 to 14 November 2000.

Movement in share price

The directors ("Directors") of Wah Tak Fung Holdings Limited ("Company") have noted the recent increase in the price of the shares of the Company and wish to state that the Directors are not aware of any reason for such increases.

The Board also confirms that there are no negotiations or agreements relating to intended acquisitions or realisations which are discloseable under paragraph 3 of the Listing Agreement, neither is the Board aware of any matter discloseable under the general obligation imposed by paragraph 2 of the Listing Agreement, which is or may be of a price sensitive nature.

Acquisition of shares in Union View Investments Holdings Limited

The Board refers to the announcement of the Company dated 12 October 2000 in relation to the lapse of the agreement ("Union View Agreement") entered into between Star Cherry Investments Limited ("Star Cherry"), a wholly owned subsidiary of the Company, and Costa Investments Limited ("Costa") for the acquisition by Star Cherry of certain shares in Union View Investments Holdings Limited. It was announced on 12 October 2000 that, pursuant to the Union View Agreement, Costa is to refund to Star Cherry the HK$20 million deposits paid to Costa under the Union View Agreement and Star Cherry has issued a written demand to Costa for the refund of these deposits on 11 October 2000.

The Board announces that the Company and Star Cherry have on 13 October 2000 received a writ issued by Costa seeking, amongst others, for a declaration that the HK$20 million deposit paid by Star Cherry under the Union View Agreement has been lawfully forfeited by Costa. The Board is presently considering the appropriate course of action to take in relation to this matter. Further announcement will be made to keep shareholders informed of this matter.

Acquisition of shares in Drury Profits Limited

The Board also refers to the announcement of the Company dated 30 September 2000 in relation to the lapse of the agreement entered into on 29 June 2000 ("Drury Profits Agreement") between Global Ideas Technology Limited ("Global Ideas"), a wholly owned subsidiary of the Company, and Mr He Chenguang ("Mr He"), a director of the Company, for the acquisition by Global Ideas of certain shares in Drury Profits Limited.

It was announced on 30 September 2000 that Mr He has agreed in writing to refund to Global Ideas the HK$10,000,000 deposit paid to him under the Drury Profits Agreement by 9 October 2000. Since then, Mr He has advised the Company that, in view of the fact that part of the deposit has been used as capital injection into the joint venture in which Drury Profits holds an interest, additional time is required for him to comply with the relevant requirements in the People's Republic of China so as to withdraw such sum from the joint venture. Accordingly, Mr He has arranged with the Company for an extension of the deadline for the refund of the deposit from 9 October 2000 to 14 November 2000. The Company will closely monitor the status concerning the refund of the deposit and will make further announcement to keep the public informed of this matter.

In the meantime, shareholders and other persons who are contemplating dealing in the securities of the Company are advised to exercise extreme caution.

By Order of the Board of

Wah Tak Fung Holdings Limited

Siu King Nin, Peter

Managing Director

Hong Kong, 13 October 2000

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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