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WAH TAK FUNG HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

CANCELLATION OF AGREEMENT RELATING

TO A POSSIBLE VERY

SUBSTANTIAL ACQUISITION

AND CONNECTED TRANSACTION

The Board announces that, on 18 October 2000, the Company entered into the Heads of Agreement with Mr. He to acquire 40% of the issued share capital of Regain Profits Limited, a company holding a 60% interest in a joint venture in the PRC which in turn was established to primarily engage in the provision of trade settlement clearing and e-logistics services backed by a broadband fibre optic network in the PRC. The Proposed Acquisition, if completed on the terms and conditions of the Heads of Agreement, will constitute a very substantial acquisition and connected transaction for the Company.

The Board further announces that the Company had, on 31 October 2000, entered into a cancellation agreement with Mr. He to terminate the Heads of Agreement and to release each other from all their respective present and future liabilities under the Heads of Agreement.

The Board also announces that Mr. Chuang Shih Ping and Mr. David Austin Morris had resigned as independent non-executive directors of the Company with effect from 31 October 2000.

Trading in the Shares was suspended with effect from 10:00 a.m. on Thursday, 19 October 2000 pending the release of an announcement concerning the Heads of Agreement. Application has been made to the Stock Exchange for the resumption of trading in the Shares with effect from 10:00 a.m. on Friday, 3 November 2000.

The board of directors ("Board") of Wah Tak Fung Holdings Limited ("Company") announces that, on 18 October 2000, the Company entered into a legally binding conditional heads of agreement ("Heads of Agreement") with Mr. He Chenguang ("Mr. He"), the chairman of the Company, to acquire 40% of the issued share capital of Regain Profits Limited ("Proposed Acquisition"), a company holding a 60% interest in a joint venture in the People's Republic of China ("PRC") which in turn was established to primarily engage in the provision of trade settlement clearing and e-logistics services backed by a broadband fibre optic network in the PRC. The Proposed Acquisition, if completed on the terms and conditions of the Heads of Agreement, will constitute a very substantial acquisition and connected transaction for the Company.

After the signing of the Heads of Agreement, the Company requested for a suspension of trading in its shares pending the release of an announcement concerning the Proposed Acquisition ("Formal Announcement"). Since then, the Company had been organising and compiling the necessary information and the Company all along expected to finalise the contents of and issuing the Formal Announcement. In this connection, the Company had liaised with Mr. He and requested him to provide further details to clarify the issues raised in the Formal Announcement. However, the requested information remained outstanding, as a result of which the contents of the Formal Announcement could not be settled for publication. On or about 30 October 2000, the Company was informed that Mr. He did not wish to proceed with the Proposed Acquisition but Mr. He did not provide the Board with an explanation on his decision. Since Mr. He's cooperation is essential in order for the Proposed Acquisition to proceed, the Board resolved that the Company reached an agreement with Mr. He to terminate the Proposed Acquisition. Accordingly, the Company had, on 31 October 2000, entered into a cancellation agreement with Mr. He to terminate the Heads of Agreement. Pursuant to this cancellation agreement, the Company has been released from all its present and future obligations and liabilities under the Heads of Agreement.

The Board also announces that Mr. Chuang Shih Ping and Mr. David Austin Morris had resigned as independent non-executive directors of the Company with effect from 31 October 2000 and confirms that, following such resignation, the Board will continue to have a sufficient number of independent non-executive Directors in compliance with the requirements of Rule 3.10 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

Trading in the Shares was suspended with effect from 10:00 a.m. on Thursday, 19 October 2000 pending the release of an announcement concerning the Heads of Agreement. Application has been made to the Stock Exchange for the resumption of trading in the Shares with effect from 10:00 a.m. on Friday, 3 November 2000.

By Order of the Board

Wah Tak Fung Holdings Limited

Chan King Hung

Director

Hong Kong, 2 November 2000
"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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