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WAH TAK FUNG HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

ANNOUNCEMENT

On 12 June 2001, Wah Tak Fung Holdings Limited ("the Company") and Hong Kong Satellite Holdings Ltd., a limited liability company incorporated in the British Virgin Islands on 15 November 2000 ("HK Satellite") entered into a non-legally binding Memorandum of Understanding ("MOU") under which the parties agreed to begin negotiations with each other on establishing a strategic alliance with a view to jointly develop satellite and related business operations to be undertaken by a joint venture company in which HK Satellite has 70% interest.

The proposed participation by the Company in the strategic alliance with HK Satellite may or may not proceed depending on the outcome of the negotiations to be conducted between the Company and HK Satellite.

Investors and shareholders are advised to exercise caution in dealing in the shares of the Company.

Memorandum of Understanding

Date:

12 June 2001

Parties:

the Company

HK Satellite

Purpose of MOU

Under the MOU, the Company and HK Satellite have agreed to commence conducting negotiations with each other for the purpose of establishing a strategic alliance with a view to jointly develop satellite and related business operations to be undertaken by a joint venture company in which HK Satellite has 70% interest (the "JV Co").

The proposed participation by the Company in the strategic alliance with HK Satellite may or may not proceed depending on the outcome of the negotiations to be conducted between the Company and HK Satellite. In the meantime, no formal agreement between the Company and HK Satellite has been signed except for the MOU.

Information on Joint Venture

The remaining 30% interest of the JV Co is owned by 3 separate non-Hong Kong enterprises whose businesses are primarily involved in the aerospace and commercial satellite communications industries.

The business of the JV Co, once established, will be:-

(i)
the development of a satellite communications platform, comprising of approximately ten (10) communications satellite, to provide the following services to China and/or the Asian markets:

*
satellite telecommunications network

*
broadband internet access

*
direct television

*
mobile communications (for ships, trains, vehicles and other modes of transportation)

(ii)
the manufacture, assembly, marketing and sale of new commercial communication satellites

As this stage, since the Company has not yet begun its due diligence exercise, it is therefore not in a position to ascertain whether all requisite licenses/approvals have been obtained by the JV Co for the running of their business as set out above.

The Company is principally engaged in property investment and development, property leasing and building management and agency services.

Mr. Chu Yu Lin, David is a director of the Company and for the purposes of Securities (Disclosure of Interests) Ordinance deemed to be interested in 358,801,965 shares in the capital of the Company, representing 21.5% of the Company's entire issued share capital. He is also a director and a substantial shareholder of HK Satellite. Accordingly, if any agreement relating to the participation by the Company in the business of the JV Co is ultimately concluded between HK Satellite and the Company, such agreement may constitute a connected transaction for the Company under The Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited ("Listing Rules"). Subject to the signing of any such agreement, the Company will make appropriate announcement in compliance with the Listing Rules.

Furthermore, the Company may make a further announcement(s) pursuant to paragraph 2 and/or paragraph 3 of the Listing Agreement if the Company becomes aware of further material information in respect of the strategic alliance and/or in connection with the JV Co.

The remaining 3 shareholders of the JV Co are independent third parties and are not connected to any of the directors, chief executives or substantial shareholders of the Company or any of its subsidiaries or any of their associates, as defined in the Listing Rules.

Investors and shareholders are advised to exercise caution in dealing in the shares of the Company.

Save and except for the above, the Company confirms that there are no negotiations which are discloseable under paragraph 3 of the Listing Agreement, neither is the Board aware of any matter discloseable under the general obligation imposed by paragraph 2 of the Listing Agreement, which is or may be of a price-sensitive nature.

By order of the Board

Lu Xin

Managing Director

Hong Kong, 12 June 2001
"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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