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(Incorporated in Hong Kong with limited liability)

 CONNECTED TRANSACTION

Further to the announcement dated 1st September, 1999 regarding the extension of the investment management agreement with an expiry date on 31st August, 2000 with Sinox Fund Management Limited (“Sinox Fund”), the directors (“Directors”) of GR Investment Holdings Limited (formerly known as Dezhong Enterprises Investments Limited) (the “Company”) are pleased to announce that the Company extended the investment management agreement (“Current Agreement”) with Sinox Fund on 31st August, 2000, with effect from 1st September, 2000. 

‍DURATION OF THE CURRENT AGREEMENT

GR Investments Limited (formerly known as Dezhong Enterprises Investments Limited) (the “Company”) has agreed with Sinox Fund Management Limited (“Sinox Fund”) on 31st August, 2000 to extend the investment management agreement made between the Company and Sinox Fund with an expiry date on 31st August, 2000 for one year with effect from 1st September, 2000 to 31st August, 2001 (“Current Agreement”). Either the Company or Sinox Fund may terminate the Current Agreement by giving one month notice in writing to the other. 

‍TERMS AND CONDITIONS OF THE CURRENT AGREEMENT

The terms and conditions of the Current Agreement are substantially the same as the previous agreement dated 12th September, 1998 (“Previous Agreement”), whereby the Company agrees to engage Sinox Fund and Sinox Fund agrees to serve the Company as the investment manager to provide the Company with investment management services and administrative services.

The Previous Agreement was extended on the same terms and conditions for 1 year on 1st September, 1999, with management fee at the rate of 1.5 per cent. per annum of the net asset value of the Company (together with the “Previous Agreements”). 
‍REMUNERATION

Pursuant to the Current Agreement, Sinox Fund shall receive from the Company a management fee payable quarterly, at the rate of 1.5 per cent. per annum of the net asset value of the Company as at the end of each quarter of the year.

For the period from 1st September, 1999 to 31st August, 2000, an aggregate sum of HK$3,015,540 is payable by the Company to Sinox Fund as management fee calculated pursuant to the rates set out in the Previous Agreement. 
‍EXPERIENCE OF SINOX FUND

Sinox Fund is a registered investment adviser under the Securities Ordinance in Hong Kong. It was incorporated on 30th June, 1992. It specializes in investment and fund management in China. Sinox Fund has served as an investment adviser of the Company since 12th December, 1992. Mr. Lam Sai Ho Anthony, being the director of the Company, was appointed the director of Sinox Fund on 31st May, 2000 and now he is the director of both the Company and Sinox Fund. The net loss of the Company before and after taxation are HK$11,461,102.00 and HK$13,262,075.00 for the financial year of 1998 and HK$6,533,734.00 and HK$7,626,290.00 for the financial year of 1999 respectively. 
‍REASONS FOR THE CURRENT AGREEMENT

The Directors, including Mr. Cheng Tsang Shun and Mr. Yan Mou Keung, Ronald (being the independent non-executive directors), consider that the Current Agreement, which is in the best interests of the Company, was entered into on normal commercial terms, in the ordinary course of business of the Company and the rate of the management fee is fair and reasonable. The Directors believe that the Company can benefit from the experience of Sinox Fund. 

‍CONNECTED TRANSACTION

As the listing of the Company was approved by The Stock Exchange of Hong Kong Limited (“Stock Exchange”) as an investment company under Chapter 21 of the Rules Governing the Listing of Securities on Stock Exchange (“Listing Rules”) and the Listing Agreement dated 14th December, 1992 made between, inter alia, the Company and Stock Exchange and Sinox Fund is acting as the Company's investment adviser registered under the Securities Ordinance in Hong Kong, Sinox Fund shall be regarded as a connected person of the Company and the Current Agreement is a connected transaction under the provisions of the Listing Rules. Further, as the total consideration of the Current Agreement for the period from 1st September, 2000 to 31st August, 2001 is expected to be approximately HK$3.6 million (with an assumption that no significant change in net asset value of the Company in the coming year) which falls under the Rule 14.25(1) of the Listing Rules and is therefore subject to the disclosure requirement, details of the Current Agreement will be included in the next published annual report and accounts of the Company.

By Order of the Board
GR Investment Holdings Limited
LAM Sai Ho Anthony
Chairman
Hong Kong, 4th September, 2000
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