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DRANSFIELD HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)
ANNOUNCEMENT

The Board announces that an EGM will be convened at which special resolutions will be proposed for the amendment of the Articles and the removal of an executive director of the Company.

Trading in the shares of the Company has been temporary suspended with effect from 10:00 a.m. on Monday, 24th December, 2001 and remains suspended pending for the issuance of an announcement in connection with the possible subscription of, and issue of new shares of the Company. Further announcement will be made by the Company on this matter.

The board (the "Board") of directors of Dransfield Holdings Limited (the "Company") announces that an extraordinary general meeting of the Company (the "EGM") will be convened, the notice of which was issued on 4th January, 2002, at which special resolutions will be proposed for the amendment of the articles of association of the Company (the "Articles") and the removal of an executive director.

Proposed amendment of the Articles

Article 97(vii) of the Articles provides that a director of the Company shall be removed from office by a notice of removal of a director signed by all the other co-directors. The Board considers this provision unreasonably restrictive and could potentially hinder the smooth working of the Board. It is proposed that the unanimous consent of the co-directors be replaced by the consent of a majority of the co-directors.

The Board confirms that the Articles as amended shall continue to comply with the Listing Rules.

Removal of an executive director

Mr. Kenneth MAK Kar Shun ("Mr. Mak") who is currently an executive director of the Company has left the employment as general manager of a subsidiary of the Company on 1st November, 2001. The Board considers that in these circumstances, it would not be appropriate for him to remain as a director of the Company. A special resolution will be proposed at the EGM for removing Mr. Mak as a director pursuant to Article 90 of the Articles.

Suspension of trading

Trading in the shares of the Company has been temporary suspended with effect from 10:00 a.m. on Monday, 24th December, 2001 and remains suspended pending for the issuance of an announcement in connection with the possible subscription of, and issue of new shares of the Company. Further announcement will be made by the Company on this matter.

By order of the Board

DRANSFIELD HOLDINGS LIMITED

Y S Kwok

Company Secretary

Hong Kong, 4th January, 2002

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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