The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representations as to its accuracy or completeness and expressly disclaims any liability for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

[image: image1.png]



DRANSFIELD HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited liability)

ANNOUNCEMENT

An update on (i) the disposal of the Group’s interest in the Property,

(ii) the position of the Group’s banking facilities with the Bank,

(iii) the Due Diligence Review, and (iv) changes in directorship

Terms used in this announcement shall bear the same meaning as those defined in the previous announcement issued jointly by Dransfield and the Subscribers dated 23 January 2002.
The board of Directors wishes to inform its shareholders of the following:

(i)
Completion of the sale of the Property has not taken place on the extended date of 31 January 2002. Accordingly, the HK$5,208,000 deposit and HK$1,200,000 extension fee paid by the purchaser have been forfeited and will be applied by the Bank against the mortgage loan on the Property.

(ii)
Dransfield is, in conjunction with DiChain, continuing its discussions with the Bank on the restructuring of the Group’s indebtedness to the Bank.

(iii)
The Due Diligence Review is in progress.

(iv)
Changes in directorship of the Company.

Further announcements will be made on any material developments in relation to the abovementioned matters.

In the meantime, Shareholders should exercise extreme caution when dealing in Dransfield Shares.
Further to the announcement of 23 January 2002, the board of Directors wishes to inform its shareholders of the following:

(i)
Completion of the sale of the Property has not taken place on the extended date of 31 January 2002. Accordingly, the HK$5,208,000 deposit and HK$1,200,000 extension fee paid by the purchaser have been forfeited and will be applied by the Bank against the mortgage loan on the Property. The Bank continues to have the right to dispose of the Property and any proceeds generated from such sale will be used to repay the amount due under the related mortgage loan.

(ii)
Dransfield is, in conjunction with DiChain, continuing its discussions with the Bank on the restructuring of the Group’s indebtedness to the Bank. As at the date of this announcement, no agreement has been reached with the Bank on the proposed debt restructuring.

(iii)
Due Diligence Review

Under the Proposal, the Subscribers are allowed a period of up to 56 days from 8 January 2002 to conduct the Due Diligence Review. The board of Directors wishes to advice that the Due Diligence Review is underway and subject to the satisfactory conclusion of the review; the Group will proceed with the necessary steps envisaged under the Proposal. In the event that the condition(s) of the Proposal cannot be fulfilled and the Subscription Agreement is terminated, the board of Directors will accordingly review the position and terms of all the various alternate solicitations received by the Company.

(iv)
Changes in directorship

Pursuant to notices signed by a majority of her co-directors pursuant to Article 97 of the Company’s Articles of Association as amended by the Special Resolution of the Company passed at the Extraordinary General Meeting of the Company held on 28 January 2002 (the "Relevant Article"), Miss Cheung Kam Wa was removed as a director of the Company with effect on 29 January 2002.

By a board resolution of the Company dated 31 January 2002 and pursuant to notices signed by a majority of his co-directors in accordance with the Relevant Article, Mr. Wu Xuemin was removed as a director of the Company with effect from 1 February 2002.

Mr. Horace Yao Yee Cheong, an executive director of the Company, has sought the Board’s approval to change his office of directorship from executive director to non-executive director. The Board has given its approval to his request by a board resolution of the Company dated 31 January 2002.

Further announcements will be made on any material developments in relation to the abovementioned matters.

In the meantime, Shareholders should exercise extreme caution when dealing in Dransfield Shares.

By Order of the Board of

Dransfield Holdings Limited

Andy Pang Kwong Wah

Director and Acting Chief Executive Officer

Hong Kong, 1 February 2002

The Directors of Dransfield jointly and severally accept full responsibility for the accuracy of the information contained in this announcement and confirm, having made all reasonable enquiries, that to the best of their knowledge, there are no other facts not contained in this announcement, the omission of which would make any statement contained herein misleading.

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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