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Pacific Ports Company Limited

(Incorporated in Bermuda with limited liability)

ONGOING CONNECTED TRANSACTION

*
The Company has agreed to reimburse NWI the payroll of certain of its employees.

*
These employees are responsible for the administration of the port projects acquired from NWI earlier this year and they have elected to remain under the employment of NWI.

*
Reimbursement would start retrospectively from 15 March, 2000 which was the date of completion of the acquisition of the port projects and will be made monthly.

*
The reimbursement amount based on the current payroll of the employees will be approximately HK$3.8 million annually.

NWI is the controlling shareholder of the Company and the payroll reimbursement arrangement is a connected transaction for the Company under the Listing Rules.

Parties:

1.
Pacific Ports Company Limited (the "Company").

2.
New World Infrastructure Limited ("NWI") which has 75% shareholding interest in the Company.

The Transaction:

The Company will reimburse NWI the payroll of certain NWI employees on cost basis starting retrospectively from the Effective Date.

Reasons for the Transaction:

The Company has acquired NWI's attributable interests in all the port projects of NWI earlier this year. The details of the acquisition were contained in the Company's circular of 21 January, 2000. The employees concerned are responsible on a full-time basis for the administration of the port projects acquired. They have much experience in relation to those projects but have elected to remain under the employment of NWI.

Effective Date:

15 March, 2000, the completion date of the acquisition of port projects from NWI.

Amount Involved:

About HK$3.8 million per annum based on the present payroll of the employees. This amount may vary in subsequent years as a result of salary revision for the employees.

No independent shareholder approval is required in view of the amount involved. The Company will apply for a waiver from ongoing paid announcement disclosure requirement under Rule 14.25(1) of the Listing Rules and will include details of the transaction in its annual report and accounts in each subsequent year while the reimbursement arrangement continues.

The directors of the Company, including the independent non-executive directors, are of the view that the reimbursement arrangement is of normal commercial terms, fair and reasonable.

By order of the Board

Pacific Ports Company Limited

Wong Wing-Lun, Alan

Company Secretary

Hong Kong, 19 July, 2000

"Please also refer to the published version of this announcement in the "South China Morning Post”
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