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FIRST SHANGHAI CAPITAL LIMITED

PLACING OF NEW SHARES

On 19 September 2000, Central China Enterprises Limited (the "Company, which together with its subsidiaries, the "Group") and First Shanghai Capital Limited ("First Shanghai") entered into a placing agreement (the "Placing Agreement"), whereby First Shanghai has conditionally agreed to place, on an underwritten basis, 383,000,000 new shares (the "Placing Shares") of HK$0.20 each in the capital of the Company (each a "Share") to independent third parties at a price (the "Placing Price") of HK$0.26 per Placing Share.

The Placing Shares represents approximately 16.8 per cent. of the existing issued share capital of the Company and approximately 14.4 per cent. of the share capital of the Company as enlarged by the Placing.

The Placing Shares will be allotted and issued pursuant to the general mandate granted to the directors of the Company at the annual general meeting of the Company held on 28 June 2000.

The net proceeds of approximately HK$97 million from the placing of the Placing Shares (the "Placing") and the Placing of New Shares will be used for possible future acquisition of high technology projects by the Group. As at the date of this announcement, no such projects have been identified.

The Placing Agreement:

Date of the Placing Agreement:

19 September 2000

Number of Placing Shares:

383,000,000 new Shares, representing about 16.8 per cent. of the existing issued share capital of 2,280,370,147 Shares and approximately 14.4 per cent. of its issued share capital as enlarged by the Placing.

Placees:

Not less than six independent third parties.

Placing Price:

HK$0.26 per Placing Share which is equivalent to the Placing Price.

The Placing Price represents a discount of approximately 7.1 per cent. to the closing price of HK$0.28 per Share as quoted on The Stock Exchange of Hong Kong Limited (the "Stock Exchange") on 19 September 2000, being the date of the Placing Agreement and a discount of approximately 9.4 per cent. to the average closing price of approximately HK$0.287 per Share as quoted on the Stock Exchange for the last ten trading days up to and including 19 September 2000.

Placing Agent:

First Shanghai.

The Placing is fully underwritten by First Shanghai, which will receive a placing fee of 2.5 per cent. of the aggregate Placing Price of the Placing Shares.

Independence of placees and placing agent:

The placees will be, and First Shanghai is, independent of and not connected with any of the directors, chief executive, substantial shareholders of the Company or any of its subsidiaries or any associates of any of them (as associates are defined in the Rules (the "Listing Rules") Governing the Listing of Securities on the Stock Exchange).

Condition of the Placing:

The Placing is conditional upon the Listing Committee of the Stock Exchange agreeing to grant a listing of and permission to deal in the Placing Shares.

If the condition is not fulfilled on or before 12 October 2000, the Placing will lapse.

Mandate to issue new Shares:

The Placing Shares will be issued pursuant to the general mandate for the allotment and issue of Shares granted to the directors of the Company at the annual general meeting of the Company held on 28 June 2000.

Ranking:

The Placing Shares will rank pari passu in all respects among themselves and with all other Shares in issue on the date of such allotment and issue of the Placing Shares.

Completion of the Placing:

Completion of the Placing will take place on the business day following the day on which the condition referred to above are fulfilled, which is expected to be no later than 12 October 2000.

Purpose of the Placing and use of proceeds:

The net proceeds of the Placing will amount to approximately HK$97 million in cash. The Company intends to use the net proceeds for possible future acquisition of high technology projects by the Group. As at the date of this announcement, no such projects have been identified. . The Directors consider the Placing is an ideal opportunity for the raising by the Company of additional capital in that it would enhance the capital base of the Company, increase the shareholders' base and liquidity of the Shares.

General:

The Company is principally engaged in development and management of optic fibre network, manufacturing of coke, coal tar, and benzene as well as repair and maintenance services of automobiles in China. The Company, by establishing strategic shareholding relationship with the Chinese Academy of Sciences and other information technology specialists, has recently adjusted its business focus into hi-tech industries, including distant education through satellite and Internet communications, biochemical engineering and various forms of electronic commerce.

As at the date of this announcement, Henan Hongkong Enterprises Limited and its subsidiaries are interested in 373,364,000 Shares, representing approximately 16.4 per cent. of the existing issued share capital of the Company, and approximately 14 per cent. of the issued share capital of the Company as enlarged by the Placing. Henan Hongkong Enterprises Limited is wholly-owned by the Henan Provincial Government.

Application will be made for the listing of and permission to deal in the Placing Shares.


By Order of the Board


Zhao Bing


Managing Director

Hong Kong, 19 September 2000
Please also refer to the published version of this announcement in the (Hong Kong iMail)
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