The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

CENTRAL CHINA ENTERPRISES LIMITED

(Incorporated in Hong Kong with limited liability)

ANNOUNCEMENT

The Board of the Company was informed that CSL had entered into an agreement dated 15 January 2001 for the disposal of its entire shareholding of 180 million Shares (approximately 6.8% of the existing issued share capital of the Company) at HK$0.20 per Share to SHIL, and JTPL had entered into an agreement dated 15 January 2001 for the disposal of its entire shareholding of 120 million Shares (approximately 4.5% of the existing issued share capital of the Company) at HK$0.20 per Share to WPL, an independent third party not connected with the directors, chief executive, substantial shareholders of the Company or its subsidiaries or any of their respective associates. CSL and JTPL are also holders of options to subscribe for 260 million and 140 million Shares respectively. The sole beneficial shareholders of CSL and JTPL (Worthope Technology Group Co. Ltd. and China Sciences Industries Limited respectively) also entered into agreements on the same date for the sale of all the issued shares in CSL and JTPL to SHIL and WPL respectively. Simultaneous completion of the agreements is scheduled to take place on or before 28 February 2001. 

SHIL is owned as to approximately 70% by Mr. Chan Chi Keung, Victor and as to approximately 30% by Mr. Chung Chi Shing, both directors of the Company. WPL is wholly-owned by Mr. Lee Tony Yu Tung, an independent third party not connected with the directors, chief executive, substantial shareholders of the Company or its subsidiaries or any of their respective associates. 

Shareholders and investors are advised to exercise caution when dealing in the Company's securities.

The board of directors ("Board") of Central China Enterprises Limited ("Company") announces they have been notified that (i) Chamber Spirit Limited ("CSL") had entered into an agreement dated 15 January 2001 for the sale of CSL's entire shareholding of 180 million shares of HK$0.20 each (approximately 6.8% of the existing issued share capital of the Company comprising approximately 2,663 million Shares of HK$0.20 each ("Shares")) at HK$0.20 per Share to Smart House Investments Limited ("SHIL"); and (ii) Joint Tech Properties Limited ("JTPL") had entered into an agreement dated 15 January 2001 for the sale of JTPL's entire shareholding of 120 million Shares (approximately 4.5% of the existing issued share capital of the Company) at HK$0.20 per Share to Web Palace Limited ("WPL"), an independent third party not connected with the directors, chief executive, substantial shareholders of the Company or its subsidiaries or any of their respective associates.

CSL and JTPL are also holders of options to subscribe for 260 million and 140 million Shares respectively at HK$0.22 per Share, exercisable within one year from 1 June 2000. Such options are personal to CSL and JTPL respectively and not assignable by them. The sole beneficial shareholder of CSL, Worthope Technology Group Co. Ltd., entered into an agreement on the same date for the sale of all the issued 100 shares of US$1.00 each in CSL to SHIL at the aggregate consideration of HK$1.00. The sole beneficial shareholder of JTPL, China Sciences Industries Limited, entered into an agreement on the same date for the sale of the sole issued share of US$1.00 in JTPL to WPL at the consideration of HK$1.00. Further, shareholders' loans of approximately HK$210,000 and HK$5,000 in respect of CSL and JTPL will be assigned to SHIL and WPL respectively upon completion.

Simultaneous completion of the above agreements is scheduled to take place on or before 28 February 2001. If the agreements are not completed on or before 15 March 2001, they will lapse.

SHIL is owned as to approximately 70% by Mr. Chan Chi Keung, Victor and as to approximately 30% by Mr. Chung Chi Shing, both directors of the Company. WPL is wholly-owned by Mr. Lee Tony Yu Tung, an independent third party not connected with the directors, chief executive, substantial shareholders of the Company or its subsidiaries or any of their respective associates.

Mr. Chan Chi Keung, Victor, Mr. Chung Chi Shing, Mr. Lee Tony Yu Tung, SHIL and WPL were not interested in any Shares before entering into the above agreements and they have no other interests in the Shares other than interests under the agreements. They are not acting in concert with the existing major shareholder of the Company, Henan Hongkong Enterprises Limited. Further, they have no current intention to buy any existing Shares other than pursuant to the above agreements.

SHIL and WPL have no intention to exercise the options for any of the 260 million Shares and 140 million Shares aforesaid immediately after completion of the agreements. If the options are exercised in full after completion, SHIL and WPL will own 440 million Shares and 260 million Shares in aggregate respectively (approximately 14.4% and 8.5% respectively of the enlarged issued share capital of the Company). 

Shareholders and investors are advised to exercise caution when dealing in the Company's securities.


By order of the Board


Central China Enterprises Limited


Chan Chi Keung, Victor


Chairman

Hong Kong, 15 January 2001

All the directors of the Company, including Mr. Chan Chi Keung, Victor and Mr. Chung Chi Shing, and Mr. Lee Tony Yu Tung, jointly and severally accept full responsibility for the accuracy of the information contained in this announcement and confirm, having made all reasonable enquiries, that to the best of their knowledge, their opinions expressed in this announcement have been arrived at after due and careful consideration and there are no other facts not contained in this announcement, the omission of which would make any of their statements in this announcement misleading.

Please also refer to the published version of this announcement in the i-Mail.
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