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CENTRAL CHINA ENTERPRISES LIMITED

(Incorporated in Hong Kong with limited liability)

SECOND SUPPLEMENTAL AGREEMENT 

FOR 
DISCLOSABLE TRANSACTION

The board of directors of the Company announces that pursuant to the Second Supplemental Agreement, the parties to the Agreement have agreed to extend the payment date for the fourth and fifth instalments of the consideration for the Agreement with interest payable for the extensions.

Reference is made to the announcements of Central China Enterprises Limited (the ``Company'') dated 4 January 2002 and 16 January 2002 (the ``Announcements'') in relation to the disposal by Express Journey Limited of the entire equity interest of Excellent Idea Group Limited (``Excellent Idea'') and a loan amounted to approximately HK$41.4 million due by Excellent Idea to Elite Alliance Limited for an aggregate consideration of HK$68 million in cash and the Supplemental Agreement which extended the payment date for the second instalment of the consideration in respect of the Agreement. Terms defined in the said Announcements shall have the same meanings when used herein unless the context requires otherwise.

On 1 March 2002, the parties to the Agreement have entered into a supplemental agreement (the ``Second Supplemental Agreement'') pursuant to which the latest date of payment of the fourth instalment of HK$20 million, being part of the consideration for the Agreement, has been extended from 1 March 2002 to on or before 1 April 2002, whereas the payment date of the fifth instalment of HK$8 million, being the final part of the consideration for the Agreement, has been accordingly extended from 1 April 2002 to on or before 1 May 2002.

The Purchaser, Elite Alliance Limited has agreed in the Second Supplemental Agreement that interest shall be charged on a daily basis at a rate 6% per annum over the aforesaid extensions of payment. Save as otherwise disclosed herein, the Directors of the Company confirm that no other alteration in the terms and conditions of the Agreement has been made.

Further, the Directors of the Company confirm that, as of 2 February 2002, all of the first to third instalments of consideration for the Agreement have been fully paid and settled by the Purchaser. The Vendor, Express Journey Limited, has through amiable discussions with the Purchaser, indulged on the present extensions of payment dates at the request of the Purchaser and having regard to the fact that the Purchaser has already settled the previous instalment payments punctually.

By Order of the Board of

CENTRAL CHINA ENTERPRISES LIMITED

Chan Chi Keung, Victor

Chairman

Hong Kong, 4 March 2002
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