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LUKS INDUSTRIAL COMPANY LIMITED

(Incorporated in Hong Kong with limited liability)

(the "Company")

DISCLOSEABLE TRANSACTION :

PLACEMENT OF SHARES IN TCL INTERNATIONAL HOLDINGS LIMITED

Luks Industrial Company Limited has entered into a Placing Agreement to place, through Cazenove Asia Limited, up to 80,000,000 shares in the share capital of TCL International Holdings Limited (representing 3.3% of the issued share capital thereof) to independent investors at a price of HK$3.35 per share.

It is intended that out of the maximum net proceeds from the Placing of HK$261,000,000, HK$170,000,000 will be used to reduce the indebtedness of the Group and the balance of HK$91,000,000 will be used as additional working capital. The directors of Luks Industrial Company Limited believe the placing is in the best interests of the Company.

Subsequent to the placing, the Company will still hold an aggregate 100,000,000 shares (representing 4.15% of the issued share capital) in TCL International Holdings Limited as long term investment. The Company has undertaken to Cazenove Asia Limited that prior to, and for the period of 6 months from 15 June 2000, it will not and shall procure that its associates (as that expression is defined in the Rules Governing on Listing of Securities of The Stock Exchange of Hong Kong Limited) or parties acting in concert with them (as that expression is defined in the Takeover Code) will not sell, transfer, grant options over or otherwise dispose of any of the said 100,000,000 shares unless with the prior written consent of Cazenove Asia Limited.

The placing is a discloseable transaction for the Company under the Rules Governing the Listing of Securities on the Stock Exchange.

A circular containing further details of the Placing Agreement will be dispatched to the shareholders of the Company as soon as practicable.

Agreement (the "Placing Agreement") to place (the "Placing") up to 80,000,000 shares in the share capital of TCL International Holdings Limited ("TCL"), the shares of which are listed on The Stock Exchange of Hong Kong Limited ("the Stock Exchange").

Placing Agreement dated 12 June 2000.

Parties:
Luks Industrial Company Limited (the "Company") as the vendor;


Cazenove Asia Limited (the "Placing Agent") as the placing agent.

Number of shares 
up to 80,000,000 Shares of HK$0.10 each in 

  to be placed:
TCL ("Placing Shares"), representing approximately 3.3% of the existing issued share capital of TCL. 

Placing Price:
HK$3.35 per Placing Share. This price was agreed after arm's length negotiations and represents (i) a discount of approximately 8.8% to the closing price of HK$3.675 per Share as quoted on the Stock Exchange on the date of the Placing Agreement; and (ii) a discount of approximately 3.3% to the average closing price of approximately HK$3.465 per Share as quoted on the Stock Exchange for the last ten trading days up to and including 12 June 2000. 

Placees:
Not fewer than 6 placees (who will be individual, corporate and/or institutional investors) who will be independent of and not connected with the directors, chief executive or substantial shareholders of the Company or any of its subsidiaries or any of their respective associates (as defined under the Listing Rules). It is expected that no placee will become a substantial shareholder of TCL and its subsidiaries as a result of the Placing.

Completion:
Completion of the Placing is expected to take place on or before 15 June 2000.


Pursuant to the Placing Agreement the Placing Agent is to procure purchases for the Placing Shares on a best efforts basis. Assuming all the Placing Shares are successfully placed by the Placing Agent, the total Placing proceeds obtained by the Company and its subsidiaries (the "Group") would amount to approximately 18.22% of the consolidated net tangible asset value of the Group as at 31 December 1999.

TCL International Holdings Limited

TCL is an investment holding company. Its principal subsidiaries are engaged in the design, manufacture, and sale of electronic products in the PRC. Prior to the Completion of the Placing Agreement, the Company held an aggregate of 180,000,000 shares in TCL. After the Completion, the Company will still hold an aggregate of 100,000,000 shares in TCL as long term investment. 

The Company has undertaken to the Placing Agent that prior to, and for the period of 6 months from 15 June 2000, it will not and shall procure that its associates (as that expression is defined in the Rules Governing on Listing of Securities of the Stock Exchange (the "Listing Rules")) or parties acting in concert with them (as that expression is defined in the Takeover Code) will not sell, transfer, grant options over or otherwise dispose of any of the said 100,000,000 shares unless with the prior written consent of the Placing Agent.

Reason for the Transaction

The proposed transactions can provide the following benefits to the Group:

(i)
to facilitate the Group's repayment of maturing loan and to reduce interest expenses as a consequence of the decrease in the indebtedness of the Group;

(ii)
to improve the cash-flow position of the Group so as to provide sufficient liquidity for the Group's consolidation of its investment.

Use of Proceeds

The net proceeds, after deducting expenses being approximately HK$261,000,000, will strengthen the financial position of the Company. It is intended that part of the proceeds in the sum of HK$170,000,000 will be used to reduce the indebtedness of the Group and the balance of HK$91,000,000 used as additional working capital.

General

The Principal activities of the Company consist of the sale of electronic products, property development and investment holdings.

The Placing is a discloseable transaction for the Company under the Listing Rules.

A circular containing further details of the Placing Agreement will be dispatched to the shareholders of the Company as soon as practicable.

By Order of the Board

Luk King Tin

Chairman

Hong Kong, 13 June 2000
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