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 Luks Industrial (GRoup) Limited

陸氏實業（集團）有限公司

(the “Company”)

(incorporated in Bermuda with limited liability)

PROPOSED BONUS ISSUE OF WARRANTS

The board of directors of the Company has resolved to propose a bonus issue of warrants be made on the basis of one warrant for every five existing shares of HK$0.01 each in the share capital of the Company held by its shareholders (except overseas shareholders) registered as such on the register of members on 8 June 2001.

The bonus issue of warrant is subject to the approval of the shareholder in the forthcoming annual general meeting to be held on 8 June 2001.

A circular containing details of the proposed bonus issue together with the notice convening the annual general meeting will be despatched to the shareholders of the Company as soon as practicable.

Bonus Warrant Issue

The board of directors of the Company proposes a bonus issue of warrants (“Bonus Issue”) be made on the basis of one warrant (“Warrant”) for every five existing shares of HK$0.01 each (“Share”) in the share capital of the Company held by shareholders (except overseas shareholders) registered as such on the register of members of the Company on 8 June 2001.

The Warrants shall be issued in registered form subject to and with the benefit of a separate instrument by way of deed poll (the “Instrument”) to be executed by the Company.

The new Shares falling to be issued upon exercise of the subscription rights attaching to the Warrants will rank pari passu in all respects with the then existing issued Shares save for any rights or entitlement to dividends or other rights on distributions the record date for which precedes the date on which the subscription rights are exercised in accordance with the terms and conditions set out in Instrument.

Subscription Period

The Warrants shall be exercisable at any time from 18 June 2001 to 17 June 2004 (both dates inclusive). 

Subscription Price

Each Warrant shall entitle the holder thereof to subscribe for Share at an initial subscription price of HK$0.90 (“Subscription Price”) per Share, subject to the provisions for adjustments.

Based on the 330,670,964 Shares in issue as at the date of this announcement, exercise in full of all the Warrants to be issued at the Subscription Price will result in the issue of 66,134,192 Shares and will raise about HK$59.52 million, before expenses. The Company intends to use the proceeds therefrom for working capital.

Overseas Shareholders

No allotment of the Warrants shall be made to any person whose registered addresses are in any place other than Hong Kong or Bermuda. Arrangements will be made for the Warrants which would otherwise have been issued to such Shareholders to be aggregated and sold in the market as soon as practicable after dealing commence, if a premium can be obtained. Any net proceeds of sale, after deduction of expenses, shall be distributed pro rata in Hong Kong currency to such persons and shall be posted to them at their own risk, unless the amount falling to be distributed to any such person is less than HK$100.00, in which case it shall be retained for the benefit of the Company.

Transfer and Transmission of Warrants

The subscription rights attaching to the Warrants will be transferable, in whole amounts or multiples of Subscription Price of subscription rights, by instrument of transfer in any usual or common form or in any other form which may be approved by the directors of the Company. The provisions of the Company’s Bye-laws relating to transfer and transmission of Shares shall, mutatis mutandis, apply to transfer and transmission of the Warrants.

Fractional Entitlements

Fractional entitlements to the Warrants shall not be allotted but shall be aggregated and sold for the benefit of the Company.

Conditions

The Bonus Issue is conditional upon:-

(a)
the approval of the Shareholders at the annual general meeting to be held on 8 June 2001 (“AGM”); and

(b)
the granting by the Listing Committee of The Stock Exchange of Hong Kong Limited (“Stock Exchange”) listing of and permission to deal in, the Warrants and any Shares which fall to be issued upon the exercise of subscription rights attaching to the Warrants; and

(c)
the approval of the Bermuda Monetary Authority.

Ordinary resolutions to obtain Shareholders’ approval of (a) above will be proposed for passing at the AGM.

Record Date and Closure of Register of Members

The register of members of the Company will be closed from 6 June 2001 to 8 June 2001 (both days inclusive) in order to determine entitlements to the Bonus Issue.

Shareholders are reminded that to qualify for entitlements to the Warrants, they must lodge completed forms of transfer of Shares accompanied by the relevant Share certificates with the Company’s branch share registrars in Hong Kong, Tengis Limited at 4th Floor, Hutchison Road, Central, Hong Kong not later than 4:00 p.m. on Tuesday, 5 June 2001.

Application for Listing

Application will be made to the Listing Committee of the Stock Exchange for listing of, and permission to deal in, the Warrants and any Shares which fall to be issued upon the exercise of subscription rights attached to the Warrants.

Warrant Certificate

It is expected that certificates for the Warrants will be posted to those entitled thereto at their own risk on 14 June 2001.

A circular containing details and the major terms of the proposed bonus issue of warrants together with the notice convening the AGM will be despatched to the Shareholders of the Company as soon as practicable.

By order of the Board

LUK KING TIN

Chairman

Hong Kong, 2 May 2001

Please also refer to the published version of this announcement in the i Mail dated 3/5/2001.
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