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(Incorporated in Bermuda with limited liability)

DISCLOSEABLE TRANSACTION

The Company, through its wholly owned subsidiary on the part of Vendor, entered into a contract for sale of land with an independent third party on the part of Purchaser on 15th July 2002 for realization of Property in Australia

Contract for Sale of Land dated 15th July 2002

Parties:

*
Sunshine Worldwide Holdings Limited ("Vendor"), a wholly owned subsidiary of South East Group Limited ("Company") and 

*
WSA Boyce Road Pty Limited ("Purchaser"), 

Both the Purchaser and its ultimate beneficial owner are independent third parties not connected with each of the directors, chief executives or substantial shareholders of the Company or any of its subsidiaries or their respective associates under the Listing Rules

Summary: 

Upon signing the Contract, the Vendor agreed to sell and the Purchaser agreed to purchase the property located at 89-91 Boyce Road, Maroubra, NSW 2035, Australia ("Property") subject to the terms and conditions of the Contract. A 10% non-refundable deposit was paid by the Purchaser in favour of the Vendor upon signing of the Contract. Completion of the Contract is expected to be in 35 days from the date of Contract (i.e. 20th August 2002). On completion the Purchaser must pay to the Vendor by settlement cheque the balance of the Consideration (as defined below) and the Vendor must give the Purchaser vacant possession of the Property. 

Particulars of the assets realized

The Property was originally acquired by the Vendor for a consideration of A$4,200,000 (equivalent to HK$18,328,000) on 17th May 1999 for residential development. Since then, ground preparation and piling works for developing the Property has been completed. According to the audited balance sheet of the Vendor as at 31st March 2002, the Property has a book value of A$5,854,958 (equivalent to HK$25,551,036). 

Consideration

The consideration to be received by the Vendor in cash for realizing the Property is A$6,650,000 (equivalent to HK$29,020,600) ("Consideration"). The Consideration has been agreed in normal commercial terms and after arm's length negotiation by reference to the prevailing market conditions. Research on the property market has been done by the Vendor, although no valuer has been appointed for an independent valuation of the Property. 

Intended application of sale proceeds

The net proceeds of realization of the Property are intended to be utilized to provide additional working capital for the Company and its subsidiaries ("Group"). 

Reasons for and effect of the realization

Realization of the Property can capitalize on the current market situation in Australia and gain an immediate profit. The Company expects a net profit of approximately HK$3 million will arise from realization of the Property. 

Principal business activities of the Group 

In terms of business segments, the Group is principally engaged in manufacturing and trading of magnetic media products, property development and investment and other strategic investment projects. 

General 

The transaction contemplated by the Contract constitutes a discloseable transaction for the Company under the Listing Rules of the Stock Exchange. A circular containing, inter alia, details of the Contract will be despatched to the sharesholders as soon as possible. 

By order of the Board

South East Group Limited

Liu Kwok Wah, Martin

Director

Hong Kong, 16th July 2002

Note: Exchange rate used in this announcement is A$1 to HK$4.364.

Please also refer to the published version of this announcement in The Standard dated 17 July 2002.
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