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VOLUNTARY WINDING-UP OF A SUBSIDIARY
	The Board wishes to inform the Shareholders and potential investors of the Company that on 25 February 2011, written resolutions were passed by the sole director and sole shareholder of First Jumbo respectively to voluntarily wind up First Jumbo, which is an indirect wholly-owned subsidiary of the Company. 
The Board does not expect that the winding-up will have any material adverse financial effect on the Group.
Shareholders and potential investors are advised to exercise caution when dealing in the Shares.

This announcement is made in accordance with Rule 13.09 of the Listing Rules.


VOLUNTARY WINDING-UP OF FIRST JUMBO

The Board wishes to inform the Shareholders and potential investors of the Company that on 25 February 2011, written resolutions were passed by the sole director and sole shareholder of First Jumbo respectively to voluntarily wind up First Jumbo, which is an indirect wholly-owned subsidiary of the Company. 

INFORMATION ON FIRST JUMBO AND THE CJV
First Jumbo is an indirect wholly-owned subsidiary of the Company solely for the purpose of investment holding of the CJV. The CJV is a co-operative joint venture owned as to 80% by First Jumbo and as to 20% by the CJV Partner respectively, principally engaged in the distribution of pharmaceutical products in the PRC. As the revenue of the CJV for the 2010 Financial Year represents more than 5% of the consolidated revenue of the Group for the 2010 Financial Year, the CJV is considered a “subsidiary” of the Company under Rule 13.25(2) of the Listing Rules.

REASONS FOR THE VOLUNTARY WINDING-UP OF FIRST JUMBO
The Group is principally engaged in the distribution of pharmaceutical products, gene testing services and bio-industrial products. 

As disclosed in the annual report of the Company for the 2010 Financial Year, in October 2009, a member of the top management of the CJV, who was mainly responsible for sales and marketing, encountered serious health problems. This has affected the CJV’s business and turnover which dropped significantly from approximately HK$323.9 million for the 2009 Financial Year to approximately HK$230.9 million for the 2010 Financial Year, representing a substantial decrease of approximately 28.71%, and the gross profit margin decreased from approximately 1.71% in the 2009 Financial Year to approximately 1.63% in the 2010 Financial Year. In view of the subdued financial performance and management succession problem of the CJV, the Group has been looking for a suitable replacement since then and discussing with the CJV Partner on the future development of the business of the CJV.
It has been difficult for the Group to recruit a suitable competent replacement for the CJV. The business operation of the CJV has been inevitably interrupted. No turnover has been generated since July 2010. In view of the loss-making positions of the CJV since 2010 Financial Year, the Board does not consider it a realistic possibility for the CJV to turn the performance around in the foreseeable future even if a suitable replacement is recruited.
Given the above, the Board has determined that it would be in the best interests of the Company and the Shareholders as a whole, to voluntarily wind-up First Jumbo, the CJV’s immediate holding company, which can simplify the corporate structure of the Group and therefore reduce administrative expenses and enhance the performance of the Group. In addition, this can enable the Group to allocate more of its resources and management efforts on its other businesses, namely, distribution of gene testing services and bio-industrial products and provision of health care management services which are proven to have higher profit margins. The Board is confident that its other businesses will continue to generate a sufficient level of operations for the Company to operate as going concern and achieve a positive return on investment for Company and the Shareholders as a whole in the near future.
FINANCIAL EFFECT OF THE VOLUNTARY WINDING-UP
Liquidators will be appointed to carry out the winding-up of First Jumbo and will try to realise its assets where appropriate. The estimated loss to the Group arising from the winding-up of First Jumbo will be approximately HK$100,000. 
Save as disclosed above, the Board does not expect that the winding-up will have any material adverse financial effect on the Group.
Shareholders and potential investors are advised to exercise caution when dealing in the Shares.
This announcement is made in accordance with Rule 13.09 of the Listing Rules.
DEFINITIONS
In this announcement, the following expressions have the meanings set out below unless the context requires otherwise.

	“Board”

	the board of Directors



	“BVI”
	the British Virgin Islands



	“CJV”
	Shandong Telier Pharmaceutical Co., Limited (山東特利爾醫藥有限公司), a co-operative joint venture set up in the PRC  and owned as to 80% by First Jumbo and as to 20% by the CJV Partner


	“CJV Partner”
	山東特利爾行銷策劃有限公司, a company incorporated in the PRC with limited liability, which holds 20% equity interest of the CJV


	“Company”
	United Gene High-Tech Group Limited, a company incorporated in the Cayman Islands with limited liability, the issued Shares of which are listed on the main board of the Stock Exchange



	“Director(s)”
	the director(s) of the Company



	“2009 Financial Year”
	the financial year of the Company ended 30 June 2009


	“2010 Financial Year”
	the financial year of the Company ended 30 June 2010



	“First Jumbo”
	First Jumbo Trading Limited, a company incorporated in the BVI with limited liability, an indirect wholly-owned subsidiary of the Company, which holds 80% of the equity interest of the CJV


	“Group”
	the Company and its subsidiaries



	“Hong Kong”
	the Hong Kong Special Administrative Region of the PRC



	“Listing Rules”
	the Rules Governing the Listing of Securities on the Stock Exchange



	“PRC” 


	the People’s Republic of China



	“Share(s)”
	ordinary share(s) of HK$0.01 each in the share capital of the Company



	“Shareholder(s)”
	holder(s) of the Share(s)



	“Stock Exchange”
	The Stock Exchange of Hong Kong Limited



	“HK$”
	Hong Kong dollars, the lawful currency of Hong Kong



	“%”
	percent.




	
	By Order of the Board

United Gene High-Tech GroupLimited

Qin Yilong 

Chairman


Hong Kong, 25 February 2011
As at the date of this announcement, the Board comprises two executive Directors, namely Mr. Qin Yilong (the Chairman) and Mr. Jiang Jian; one non-executive Director, namely, Ms. Jiang Nian; and three independent non-executive Directors, namely Dr. Zhang Huiming, Ms. Chen Weijun and Ms. Jiang Di.
Please also refer to the published version of this announcement on the Company’s websites: www.unitedgenegroup.com and www.irasia.com/listco/hk/unitedgene.
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