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DISCLOSEABLE TRANSACTION 

The Directors are pleased to announce that on 15th May, 2001, the Company has entered into the Agreement pursuant to which the Company has agreed to sell and/or procure the sale of the Sale Capital to the Purchaser and procure the release and discharge of the Huayi's Debt.

The Consideration was satisfied by a combination of (i) cash and (ii) the delivery and cancellation of the Promissory Note, the delivery to the Company of a deed of release releasing and discharging the Company's Debt and the delivery to the Purchaser of a deed of release releasing and discharging the Huayi's Debt.

The transaction contemplated under the Agreement constitutes a discloseable transaction for the Company pursuant to Chapter 14 of the Listing Rules.

The Directors further announce that Mr. Hung Fan Wai, Wilfred has resigned as a non-executive director of the Company with effect from 15th May, 2001.



THE AGREEMENT

Date

15th May, 2001

Parties

Vendor
:
the Company

Purchaser
:
許文集

Asset sold
:
100% of the registered capital of Huayi Xiamen beneficially owned by and registered in the name of Lonshin

Consideration and payment terms

The Consideration was satisfied by the Purchaser in the following manner:-

-
as to HK$15,000,000 in cash paid by the Purchaser to the Company at Completion; and

-
as to the balance (equivalent to HK$8,593,283) of the Consideration by the delivery to the Company and the cancellation of the Promissory Note (HK$12,759,083), the delivery to the Company of a deed of release executed by Huayi Xiamen releasing and discharging the Company's Debt (HK$2,644,200) and the delivery to the Purchaser of a deed of release executed by Lonshin releasing and discharging the Huayi's Debt (HK$6,810,000) at Completion.

Completion of the Agreement

Completion of the Agreement has taken place immediately after the signing of the Agreement on 15th May, 2001.

Basis on which the Consideration was determined

The Consideration has been arrived at after arm's length negotiations between the parties under normal commercial terms and is the best terms received representing over 20 times of the price earning ratio of Huayi Xiamen (based on the profit after tax of Huayi Xiamen for the year 2000).

Reasons for and benefit of the Agreement

The principal activity of the Company is investment holding and its subsidiaries are principally engaged in the provision of supply chain and logistics related services, including supply chain and logistics application service consultancy and the offering of supply chain and logistics-related software solutions.

In view of the gradual loss in performance of bowling recreation business in the PRC and the decrease of over 65% in the profit after tax of Huayi Xiamen for the year 2000 as compared with the year 1999, the Directors consider the sale of Huayi Xiamen is in line with the Company's direction to diversify its business to non-bowling related activities with particular focus on supply chain and logistics technology business.

The loss on disposal of Huayi Xiamen under the Agreement amounts to approximately HK$5,000,000 (after an adjustment of approximately HK$23,000,000 on reserves and provisions based on the audited accounts of the Company as at 31st December, 2000) which is an estimation based on the unaudited net assets of Huayi Xiamen as at 31st March, 2001.

The Company intends to use the proceeds received from the sale of Huayi Xiamen for general working capital purpose.

The Directors consider that the Agreement was entered into on normal commercial terms and the terms of the Agreement are fair and reasonable so far as the Company and the Shareholders are concerned.

Information on Huayi Xiamen

Huayi Xiamen is a wholly foreign-owned enterprise established under the laws of the PRC and is an indirect wholly-owned subsidiary of the Company. The principal business of Huayi Xiamen is engaged in the operation of bowling recreation centers in the PRC. 

The profit before and after tax of Huayi Xiamen for the year ended 31st December, 1999 were approximately HK$3,400,000 and HK$2,800,000 respectively; whereas the profit before and after tax of Huayi Xiamen for the year ended 31st December, 2000 were approximately HK$1,200,000 and HK$1,000,000 respectively. The audited net assets of Huayi Xiamen were approximately HK$51,000,000 as at 31st December, 2000.

Independence of the Purchaser

The Purchaser is independent of, and not connected with the Directors, chief executive and substantial Shareholders of the Company and of its subsidiaries and any of their respective associates (as defined under the Listing Rules).

General

The transaction contemplated under the Agreement constitutes a discloseable transaction of the Company under the Listing Rules.

RESIGNATION OF DIRECTOR

The Directors announce that Mr. Hung Fan Wai, Wilfred ("Mr. Hung") has resigned as a non-executive director of the Company with effect from 15th May, 2001.

The Directors would like to express its sincere appreciation to Mr. Hung for his valuable contribution during his term of office with the Company.

TERMS USED IN THE ANNOUNCEMENT

"Agreement"
the sale and purchase agreement dated 15th May, 2001 entered into between the Company and the Purchaser 

"Company"
Asia Logistics Technologies Limited

"Company's Debt"
the debt owed by the Company to Huayi Xiamen, as at the date of the Agreement, in the sum of HK$2,644,200

"Consideration"
HK$23,593,283

"Completion"
15th May, 2001

"Directors"
directors of the Company

"Hong Kong"
Hong Kong Special Administrative Region of the PRC

"Huayi's Debt"
the debt owed by Huayi Xiamen to Lonshin, as at the date of the Agreement, in the sum of HK$6,810,000 

"Huayi Xiamen"
Huayi (Xiamen) Bowling Entertainment Co., Ltd. （華益（廈門）保齡球娛樂有限公司）, a wholly foreign-owned enterprise established under the laws of the PRC and an indirect wholly-owned subsidiary of the Company 

"Listing Rules"
The Rules Governing the Listing of Securities on the Stock Exchange 

"Lonshin"
Lonshin International Limited, a company incorporated under the laws of Hong Kong and a direct wholly-owned subsidiary of the Company

"PRC"
the People's Republic of China 

"Promissory Note"
a promissory note dated 11th January, 2001 issued by the Company in favour of Mr. Hui Mang Mang for the amount of HK$12,759,083 and endorsed on the reverse side by Mr. Hui Mang Mang for the full amount of HK$12,759,083 in favour of the Purchaser

"Purchaser"
許文集

"Sale Capital"
the entire registered capital of Huayi Xiamen beneficially owned by and registered in the name of Lonshin

"Shareholder(s)"
holder(s) of Shares

"Share(s)"
ordinary share(s) with par value HK$0.01 each in the share capital of the Company

"Stock Exchange"
The Stock Exchange of Hong Kong Limited

"HK$"
Hong Kong Dollar(s), the lawful currency of Hong Kong

By Order of the Board

Lo Lin Shing, Simon

Chairman

Hong Kong, 17th May, 2001

*
For identification only

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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