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CONNECTED TRANSACTION

The Board announces that the Company has entered into the Agreement with Han on 12 December 2001 pursuant to which the Company shall procure to sell certain assets and business currently owned by the Group to Han or its nominee(s) at a consideration of RMB10,000,000.00 (equivalent to approximately HK$9,634,000.00).

The consideration for the Disposal will be satisfied by the issue and allotment by Han of the Consideration Shares to the Company or its nominee(s).

The Disposal constitutes a connected transaction for the Company pursuant to Rule 14.25(1) of the Listing Rules.



THE AGREEMENT

Date

12 December 2001

Parties

Purchaser:
Han

Vendor:
the Company

Assets to be realized

(i) Certain assets comprising mainly leasehold improvement, office and computer equipments owned by the Group; and (ii) certain business contracts entered into between the Group and the independent third parties, in relation to the provision of consultancy, implementation and maintenance services, by the Group to such independent third parties. Upon completion of the Agreement, the obligations and related benefits of the Group under the aforementioned business contracts will be transferred to Han and Han will be responsible for the completion of such business contracts.

Consideration

RMB10,000,000.00 (equivalent to approximately HK$9,634,000.00), which will be satisfied by the issue and allotment by Han of the Consideration Shares to the Company or its nominee(s). The consideration has been determined after arm's length negotiations between the parties with reference to the book value of the assets of approximately RMB4,551,000.00 (equivalent to approximately HK$4,384,000.00) and the expected benefits and prospects arising from the business contracts which include the expected profits to be generated from the business contracts and the business relationships to be established with the customers under the business contracts subsequent to the completion of the Agreement.

The Consideration Shares represent approximately 14.1% of the issued share capital of Han as at the date of this announcement and approximately 12.4% of the issued share capital of Han as enlarged by the issue of the Consideration Shares. The Company is currently indirectly interested in 51% of the existing issued share capital of Han. Upon completion of the Agreement, the shareholding interests of the Company in Han will increase to approximately 57.1%.

The issue price of the Consideration Shares is approximately HK$68,000.00 per Consideration Share which is determined with reference to the unaudited consolidated net assets value of Han as at 31 October 2001, the financial position of Han and the expected future growth and prospects of Han's business.

Completion

Completion of the Agreement shall take place on or before 21 December 2001.

INFORMATION ON THE COMPANY

The principal activities of the Company are the provision of supply chain and logistics technology related services, including supply chain and logistics application service consultancy and the offering of supply chain and logistics-related software solutions.

INFORMATION ON HAN

Han was incorporated on 15 November 2000 and is principally engaged in the business of consultancy services and sale of software management solutions in the PRC.

With reference to the management accounts of Han, prepared by using the PRC GAAP, the unaudited consolidated net loss before and after tax of Han for the period ended 31 October 2001 are approximately RMB2,764,000.00 (equivalent to approximately HK$2,663,000.00) and RMB2,764,000.00 (equivalent to approximately HK$2,663,000.00) respectively. The unaudited consolidated net asset value of Han as at 31 October 2001 is approximately RMB13,130,000.00 (equivalent to approximately HK$12,649,000.00).

REASONS FOR THE DISPOSAL

The entering into of the Agreement will strengthen the ability of Han to provide one stop solutions with tremendous Enterprise Resources Planning (ERP) and Business Process Reengineering (BPR) consulting expertise and Supply Chain Management (SCM) and Logistics solutions, to widespread client base and broaden the range of services. It also enhances its business operations by optimizing internal resources, enhancing cost efficiencies, simplifying customer and partners relationships, and business operation process, in order to bring profitable returns to the Company and its shareholders.

GENERAL

Han is currently a 51% indirectly owned subsidiary of the Company. The other shareholders of Han are Starling and UF holding 39.2% and 9.8% respectively. Starling is beneficially wholly owned by Dr. Zhang who is also a director of Han, the entering into of the Agreement constitutes a connected transaction for the Company pursuant to Rule 14.25(1) of the Listing Rules.

The Board (including the independent non-executive directors) considers that the Agreement is entered into on normal commercial terms and that the terms are fair and reasonable for the interests of the Company.

Definitions

"Agreement"
an agreement for the sale and purchase of assets and business dated 12 December 2001 entered into between the Company and Han

"Board"
the board of directors of the Company

"Company"
Asia Logistics Technologies Limited

"Consideration
141 new ordinary shares of US$1.00 

  Shares"
each in the share capital of HAN

"Disposal"
the sale of certain assets and business owned by the Group to Han pursuant to the Agreement

"Dr. Zhang"
Dr. Zhang Hou Qi, a director of Han

"Group"
the Company and its subsidiaries

"Han"
Han International Consulting Company Limited, a company incorporated in the British Virgin Islands and owned as to 51% by the Company, as to 39.2% by Starling and as to 9.8% by UF

"Listing Rules"
the Rules Governing the Listing of Securities on the Stock Exchange

"PRC"
The People's Republic of China

"RMB"
Renminbi, the lawful currency of the PRC

"Starling"
Starling Technology Limited, a company incorporated in the British Virgin Islands, which is beneficially wholly owned by Dr. Zhang

"Stock Exchange"
The Stock Exchange of Hong Kong Limited

"UF"
UF International Holdings Limited, a company incorporated in the British Virgin Islands, the beneficial shareholders of which are independent and not connected with the directors, chief executive or substantial shareholders of the Company or any of its subsidiaries or any of their associates

By Order of the Board

Asia Logistics Technologies Limited

Lo Lin Shing, Simon

Chairman

Hong Kong, 12 December 2001

*
For identification only

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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