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INSIDE INFORMATION
RECEIPT OF DECISION OF SHENZHEN CSRC ON
SUPERVISORY INTERVIEW MEASURES

This announcement is made by Dongjiang Environmental Company Limited* (the “Company”)
pursuant to Rule 13.09(2) and Rule 13.51B(2) of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and the Inside Information
Provisions (as defined under the Listing Rules) under Part XIVA of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong).

The Company has recently received the “Decision of Shenzhen CSRC on Imposing Supervisory
Interview Measures Against Dongjiang Environmental Company Limited” ([2025] No. 261) ( ¢
RO TR A IR A S PRAUER & SGEET A A ES ) ( (2025 ) 261557) (the “Decision”)
from the Shenzhen Regulatory Bureau of the China Securities Regulatory Commission (“Shenzhen
CSRC”), a summary of which is set out below:

SUMMARY OF THE DECISION

(A)  Financial accounting irregularities

“There were irregularities in the recognition of revenue from rare and precious metal recycling and
landfill gas power generation businesses involving cross-period and spot pricing transactions in
respect of certain projects of the Company; insufficient basis for changes in accounting policy for
revenue recognition and irregularity in cost accounting in respect of anode mud sales; insufficient
basis for the amortization period of franchise rights for certain projects; and irregularities in the
capitalization of interest on loans in respect of heavy metal sludge workshops. Furthermore, the



Company also had issues with inadequate internal control in relation to revenue, and inconsistencies
between the recognition criteria for goodwill-related asset groups in 2022 and the disclosures in
annual report.

The aforementioned circumstances are inconsistent with the provisions of Paragraph 1 of Article 4
and Article 34 of the Accounting Standards for Business Enterprises No.14 — Revenue ( { (b

aTHERIZE 1457 U A) ), Article 9 of the Accounting Standards for Business Enterprises No.22
— Recognition and Measurement of Financial Instruments ( ( (b3 &R0 — SRl T A
R fIET&) ), Paragraph 2 of Article 17 of the Accounting Standards for Business Enterprises
No.6 — Intangible Assets ( (fBEFEFAEHIFE 69— ML EZE ) ), and Article 11 of the
Accounting Standards for Business Enterprises No.17 — Borrowing Costs ( { /3@ +2EHI5E 1755
Y- »

EKE ) ).

(B)  Irregular corporate governance

“There were irregularities in the operations of the "Three Meetings"(meeting of shareholders,
meeting of board of directors and meeting of supervisory committee) of the Company, and
irregularities in registration and administration of the filings of insiders having knowledge of insider
information. The aforesaid circumstances were not in compliance with the provisions of Paragraph
1 of Article 38, Paragraph 1 of Article 39, Items (2) and (6) of Paragraph 1 of Article 42, and
Paragraph 2 of Article 42 of the Rules for Shareholders' Meetings of Listed Companies (No.7 [2025])
( ( EaEREsE e sHA]) ([ 2025 ) 755%)), Paragraph 1 of Article 42 of the Code of Corporate
Governance for Listed Companies (CSRC Announcement No. 29 [2018]) ( { /A=A A )

(GEES= /N (2018 ) 295%)), and Paragraph 1 of Article 10 of the Guidelines for Supervision of
Listed Companies No. 5 — Administrative System for Registration of Insiders Having Knowledge
of Insider Information of Listed Companies (CSRC Announcement No. 17 [2022]) ( { /A EE

ETES RS EMAFENREE EFIBASEEEGE) GERgAE (2022] 17557)).

It is reflected in the aforesaid circumstances that the Company has issues in financial accounting,
internal control and corporate governance etc.. The relevant financial accounting issues have led to
irregularities in information disclosure of the Company. In accordance with the provisions in Article
52 of the Measures for the Administration of Information Disclosure of Listed Companies (CSRC
Directive No. 182) ( {_ LA E)E EIREEFHINE) ( (FEEE<51825%) )), Shenzhen CSRC
decided to impose the supervisory interview measures against the Company. Shenzhen CSRC
directed the Chairman, President, Chief Financial Officer and Secretary of the Board of Directors of
the Company to subsequently attend supervisory interview(s) at Shenzhen CSRC with valid identity
documents in accordance with the requirements of Shenzhen CSRC.

If aggrieved by the aforementioned supervisory measures, the Company may file an application for
administrative review with the China Securities Regulatory Commission within 60 days from the
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date of receipt of the Decision (the application for administrative review may be sent by postal
courier to the Department of Legal Affairs of the China Securities Regulatory Commission), or
initiate legal proceeding(s) with the People's Court having jurisdiction within six (6) months from
the date of receipt of the Decision. The implementation of the aforesaid supervisory measure shall
not be suspended during the period of administrative review or legal proceeding(s).”

GENERAL

Upon receiving the Decision, the Company attaches great importance to the matters set out in the
Decision. It will organize relevant personnel to thoroughly study the relevant laws and regulations,
effectively improve the corporate governance standard, promote the Company's healthy and stable
development, and safeguard the interests of the Company and all its shareholders. The
aforementioned administrative regulatory measures will not affect the Company's normal production
and operation. Investors are advised to pay attention to investment risks.

Shareholders and potential investors are advised to exercise caution when dealing in the shares
of the Company.

By order of the Board
Dongjiang Environmental Company Limited*
Wang Bi’an
Chairman

Shenzhen, the PRC
28 December 2025

As at the date of this announcement, the Board comprises three executive Directors, being Mr. Wang
Bi’an, Mr. Li Xiangli and Mr. Zhu Lintao; three non-executive Directors, being Mr. Wang Shi, Mr.
Liu Xiaoxuan and Mr. Jia Guorong; and three independent non-executive Directors, being Mr. Lee
Kwok Tung Louis, Mr. Li Jinhui and Ms. Xiang Ling.
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