The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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Haywood Investments Limited

(Incorporated in the Cayman Islands with limited liability)

ANNOUNCEMENT

The Directors wish to advise that, save for the information contained in the Company's announcement dated 11 December 2001 regarding a change in substantial shareholder of the Company, the Company is not in discussion nor is it aware that any substantial shareholders of the Company are in discussion with any party regarding transactions which will result in the change of control or substantial shareholding interest of the Company.



The Board of directors ("Directors") of the Company noted an article in a Chinese newspaper today reporting on a proposal to take over the controlling interest of the Company by another listed company in Hong Kong. The Directors wish to advise that, save for the information contained in the Company's announcement dated 11 December 2001 regarding a change in substantial shareholder of the Company, the Company is not in discussion nor is it aware that any substantial shareholders of the Company are in discussion with any party regarding transactions which will result in the change of control or substantial shareholding interest of the Company.

The Directors also confirm that there are no negotiations or agreements relating to intended acquisitions or realisations which are discloseable under paragraph 3 of the Listing Agreement, neither is the Board aware of any matter discloseable under the general obligation imposed by paragraph 2 of the Listing Agreement, which is or may be of price-sensitive nature.

Made by the order of the board of the Company, the Directors of which individually and jointly accept responsibility for the accuracy of this statement.

By Order of the Board

Haywood Investments Limited

Tai Ah Lam, Michael

Director

Hong Kong, 19 December 2001

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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