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ADDITIONAL FINANCIAL INFORMATION IN THE CIRCULAR IN RELATION TO THE ACQUISITION, CLOSURE OF BOOK FOR THE SGM

AND DESPATCH OF CIRCULAR

The board of directors of Matrix Holdings Limited would like to set out in this announcement the additional financial information of the Group in relation to the Acquisition which has been disclosed in the circular of the Company dated 31 December 2001.

The register of members of the Company will be closed from 17 January 2002 to 18 January 2002. In order to qualify for the attending and voting at the SGM, all share transfers, accompanied by the relevant share certificates, must be lodged with the Company's branch share registrars not later than 4:00 p.m. on 16 January 2002.


Unless defined otherwise, terms used in this announcement shall have the same meanings as those defined in the announcement of Matrix Holdings Limited dated 9 November 2001 in relation to, inter alia, the acquisition of Keyhinge Holdings Limited.

PRO FORMA FINANCIAL INFORMATION OF THE GROUP AFTER COMPLETION

Set out below are the pro forma statement of unaudited adjusted combined net tangible assets of the Group and the pro form statement of assets and liabilities of the Group as disclosed in the circular of the Company dated 31 December 2001 in relation to the Acquisition.

Pro forma statement of unaudited adjusted combined net tangible assets of the Group

The following is a statement of the unaudited adjusted pro forma combined net tangible assets of the Group immediately following Completion based on the audited consolidated financial statements of the Group as at 31 December 2000:


HK$'000

Audited consolidated net tangible assets

  of the Group as at 31 December 2000
35,928

Add: Unaudited consolidated net profit of

      the Group for the six months

      ended 30 June 2001
7,126

Unaudited consolidated net tangible

  assets of the Group as at 30 June 2001
43,054

Less: Consideration for the Acquisition
(26,000
)

Less: Estimated expenses relating to the 

      Acquisition to be incurred by the Group
(1,500
)

Add: Net tangible assets attributable to the

      Acquisition as at 30 June 2001 (Note)
28,104

Unaudited pro forma net tangible asset value

  immediately following Completion
43,658

Net tangible asset value per Share immediately

  before the Acquisition
HK$0.297

Unaudited adjusted pro forma combined net

  tangible asset value per Share immediately

  following Completion
HK$0.302

Note:
The exchange rate adopted is HK$1:VND1,900

Pro forma statement of assets and liabilities of the Group

The following is a summary of the pro forma statement of unaudited adjusted consolidated assets and liabilities of the enlarged Group, assuming that the Acquisition had been implemented on 30 June 2001 based on the unaudited consolidated net assets of the Group as at 30 June 2001 extracted from its interim report for the six months ended 30 June 2001 and the proforma combined net assets of the Keyhinge group of companies as at 30 June 2001 adjusted to reflect the effect of the Acquisition:


The





The


Keyhinge group

The



enlarged


of companies

 Group

Adjustments

Group


HK$'000

HK$'000

HK$'000

HK$'000

Non-current assets
44,284

69,963

(22,510
)
91,737



(Note 2
)


(Note 1
)


Current assets
8,555

61,288

-

69,843


Total assets
52,839

131,251

(22,510
)
161,580


Current liabilities
(2,829
)
(44,197
)
(27,500
)
(74,526
)

Total assets less 

  current liabilities
50,010

87,054

(50,010
)
87,054


Non-current liability
-

(44,000
)
-

(44,000
)

Net assets
50,010

43,054

(50,010
)
43,054


Notes:

1.
The adjustment represents cash consideration of HK$26 million and the estimated expenses of approximately HK$1.5 million incurred for the Acquisition. The negative goodwill arising from the Acquisition of approximately HK$22.5 million calculated on the basis of the above assumption will be included in non-current assets in accordance with the Group's accounting policies.

2.
Non-current assets of the Keyhinge group of companies include property, plant and equipment of approximately HK$22,378,000 and goodwill on consolidation of approximately HK$21,906,000.

3.
The exchange rate adopted is HK$1:VND1,900.

CLOSURE OF BOOKS

The SGM to be convened for the purpose of approving the Acquisition will be held at Garden Room C, 2nd Floor, Hotel Nikko Hong Kong, 72 Mody Road, Tsimshatsui East, Kowloon, Hong Kong at 2:30 p.m. on 18 January 2002. In order to determine the Shareholders who are entitled to attend and vote at the SGM, the register of members of the Company will be closed from 17 January 2002 to 18 January 2002, both days inclusive, during which period no transfer of Shares can be registered. In order to qualify for attending and voting at the SGM, all share transfers, accompanied by the relevant share certificates, must be lodged with the branch share registrars of the Company in Hong Kong, Secretaries Limited at 5th Floor, Wing On Centre, 111 Connaught Road Central, Hong Kong, for registration not later than 4:00 p.m. on 16 January 2002.

By Order of the Board

Matrix Holdings Limited

Yu Sui Chuen

Executive Director

Hong Kong, 31 December 2001

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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