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SALE OF FURAMA HOTEL

CANCELLATION OF EXISTING AGREEMENT FOR SALE AND PURCHASE

AND EXISTING PROPERTY JOINT VENTURE AGREEMENT

AND SIGNING OF NEW AGREEMENT FOR SALE AND PURCHASE

AND NEW PROPERTY JOINT VENTURE AGREEMENT

On 27th July, 2000, the Existing Agreement for Sale and Purchase and the Existing Property Joint Venture Agreement were cancelled and, simultaneously, the New Agreement for Sale and Purchase and the New Property Joint Venture Agreement were entered into.

The above transactions were effected at the request of Pidemco and AIA, with a view to mitigating, on their part, expenses associated with the joint venture and redevelopment arrangements.  Notwithstanding such transactions, the involvement of the Company, Pidemco and AIA in the sale and purchase of Furama Hotel and under the joint venture and redevelopment remains the same and all the terms of the sale of Furama Hotel and of the joint venture and redevelopment arrangements remain substantially unchanged.  Such transactions would not result in any adverse effect to the Company or the interests of the Company in the sale of Furama Hotel or under the joint venture and redevelopment arrangements.

Completion of the sale of Furama Hotel is expected to take place on 31st July, 2000 as scheduled.

INTRODUCTION

The directors of the Company announce that on 27th July, 2000, the Existing Agreement for Sale and Purchase and the Existing Property Joint Venture Agreement were cancelled and, simultaneously, the New Agreement for Sale and Purchase and the New Property Joint Venture Agreement were entered into.

CANCELLATION OF THE EXISTING AGREEMENT FOR SALE AND PURCHASE AND SIGNING OF THE NEW AGREEMENT FOR SALE AND PURCHASE

The Existing Agreement for Sale and Purchase was entered into on 24th March, 2000 between (1) FHEL as vendor, (2) Southwold as purchaser, (3) the Company, (4) CWI, (5) Pidemco, and (6) AIA, in relation to the conditional sale of Furama Hotel.  Further details of the Existing Agreement for Sale and Purchase are set out in the circular of the Company dated 3rd May, 2000.  On 4th July, 2000, the directors of the Company announced that the Existing Agreement for Sale and Purchase had become unconditional and that completion of the sale of Furama Hotel was scheduled to take place on 31st July, 2000.

It is contemplated in the Existing Property Joint Venture Agreement (further details of which are set out in the section headed "Cancellation of the Existing Property Joint Venture Agreement and signing of the New Property Joint Venture Agreement" below), that circumstances permitting, the joint venture parties may implement the joint venture envisaged thereunder through British Virgin Islands companies, instead of CWI and Southwold (both of which are Hong Kong companies).  It follows that if such an arrangement is to be implemented, the terms of the sale of Furama Hotel would also need to be varied by replacing Southwold with a British Virgin Islands company as the purchaser of Furama Hotel.

Accordingly, by a cancellation agreement dated 27th July, 2000, the Existing Agreement for Sale and Purchase was cancelled and its terms ceased to have any further effect.  The deposit of HK$188,069,277.50 paid pursuant to the Existing Agreement for Sale and Purchase was directed to be transferred and taken as deposit paid by Bayshore under the New Agreement for Sale and Purchase.  The New Agreement for Sale and Purchase was entered into, simultaneously with the cancellation of the Existing Agreement for Sale and Purchase, between (1) FHEL as vendor, (2) Bayshore as purchaser, (3) the Company, (4) Grand Design, (5) Pidemco, and (6) AIA, in relation to the sale of Furama Hotel.

There are no material differences between the terms of the Existing Agreement for Sale and Purchase and those of the New Agreement for Sale and Purchase other than corresponding and necessary changes, except that (1) Bayshore has replaced Southwold (which is beneficially owned as to 65 per cent. by CWI and as to the remaining 35 per cent. by Peakflow Profits) as the purchaser, and (2) Grand Design has replaced CWI (which is beneficially owned as to 50 per cent. by Pidemco and as to the remaining 50 per cent. by AIA) as a party. The New Agreement for Sale and Purchase was taken as having become unconditional upon signing.

Bayshore is a British Virgin Islands company and is beneficially owned as to 65 per cent. by Grand Design and as to the remaining 35 per cent. by Peakflow Profits.  Grand Design is also a British Virgin Islands company and is a joint venture company beneficially owned as to 50 per cent. by Pidemco and as to the remaining 50 per cent. by AIA.  Peakflow Profits remains a wholly-owned subsidiary of the Company.

Completion of the sale of Furama Hotel is expected to take place on 31st July, 2000 as scheduled.

CANCELLATION OF THE EXISTING PROPERTY JOINT VENTURE AGREEMENT AND SIGNING OF THE NEW PROPERTY JOINT VENTURE AGREEMENT

The Existing Property Joint Venture Agreement was entered into on 24th March, 2000 between (1) CWI, (2) Peakflow Profits, (3) Pidemco, (4) AIA, (5) the Company, and (6) Southwold, regarding the joint venture and redevelopment arrangements with respect to Southwold.  Further details of the Existing Property Joint Venture Agreement are set out in the circular of the Company dated 3rd May, 2000.

As a result of the cancellation of the Existing Agreement for Sale and Purchase and by a cancellation agreement dated 27th July, 2000, the Existing Property Joint Venture Agreement was cancelled and its terms ceased to have any further effect.  Simultaneously with the signing of the New Agreement for Sale and Purchase, the New Property Joint Venture Agreement was entered into between (1) Grand Design, (2) Peakflow Profits, (3) Pidemco, (4) AIA, (5) the Company, and (6) Bayshore, regarding the joint venture and redevelopment arrangements with respect to Bayshore.

There are no material differences between the terms of the Existing Joint Venture Agreement and those of the New Joint Venture Agreement other than corresponding and necessary changes, except that (1) Bayshore has replaced Southwold as the purchaser of Furama Hotel, and (2) Grand Design has replaced CWI as a party to the joint venture.

REASONS FOR THE TRANSACTIONS

The above transactions were effected at the request of Pidemco and AIA, with a view to mitigating, on their part, expenses associated with the joint venture and redevelopment arrangements. Notwithstanding such transactions, the involvement of the Company, Pidemco and AIA in the sale and purchase of Furama Hotel and under the joint venture and redevelopment remains the same and all the terms of the sale of Furama Hotel and of the joint venture and redevelopment arrangements remain substantially unchanged.

The transactions would not result in any adverse effect to the Company or the interests of the Company in the sale of Furama Hotel or under the joint venture and redevelopment arrangements.

DEFINITION OF TERMS

Term
Meaning

"AIA"
American International Assurance Company (Bermuda) Limited

"Bayshore"
Bayshore Development Group Limited

"Company"
Lai Sun Development Company Limited

"CWI"
Century West International Limited

"Existing Agreement for Sale and Purchase"
the agreement for sale and purchase dated 24th March, 2000 made between FHEL, Southwold, the Company, CWI, Pidemco and AIA, in relation to the conditional sale of Furama Hotel

"Existing Property Joint Venture Agreement"
the property joint venture agreement dated 24th March, 2000 made between CWI, Peakflow Profits, Pidemco, AIA, the Company and Southwold, regarding the joint venture and redevelopment arrangements with respect to Southwold

"FHEL"
Furama Hotel Enterprises Limited, an indirect wholly-owned subsidiary of the Company

"Furama Hotel"
Furama Hotel, Hong Kong, One Connaught Road Central, Hong Kong erected on Marine Lot No. 275 and Section A and the Remaining Portion of Marine Lot No. 278

"Grand Design"
Grand Design Development Limited

"New Agreement for Sale and Purchase"
the agreement for sale and purchase dated 27th July, 2000 made between FHEL, Bayshore, the Company, Grand Design, Pidemco and AIA, in relation to the unconditional sale of Furama Hotel

"New Property Joint Venture Agreement"
the property joint venture agreement dated 27th July, 2000 made between Grand Design, Peakflow Profits, Pidemco, AIA, the Company and Bayshore, regarding the joint venture and redevelopment arrangements with respect to Bayshore

"Peakflow Profits"
Peakflow Profits Limited, a wholly-owned subsidiary of the Company

"Pidemco"
Pidemco Land (HK) Pte. Ltd.

"Southwold"
Southwold Limited


By Order of the Board


Lai Sun Development Company Limited


Yeung Kam Hoi


Company Secretary

Hong Kong, 29th July, 2000
Please also refer to the published version of this announcement in the (Hong Kong iMail)
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